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2 Media Giants Seal 
European TV Alliance 

Murdoch and Germany’s Kirch 
Take Aim at a $5 Billion Market 


India Leads World 
In HIV Infections 

India bas quickly emerged as the 
country with the largest number of 
people infected with the AIDS vir- 
us, only a few years after it was first 
detected there, the head of the 
United Nations AIDS program said 
at the Z 1th international co nfe rence 
in Vancouver. Page 9. 


By Alan Friedman 

Irucntationui Herald Tribune 


Drug Millions 
Flood Mexico, 
Polluting Life 
And Politics 


By Molly Moore 
and John Ward Anderson 

Washington Poet Service 

MEXICO CITY — Amparo Solis 
Espinoza is a 79-year-old retired gov- 
ernment clerk from a poor neighbor- 
hood here in die capital! But on paper, 
she is (me of Mexico’s wealthiest wid- 
ows, with numerous planes, hzxmy 
homes and a fortune valued at hundreds 
of millions of dollars. 

The diminutive, gray-^uured Mjk 
S olis has an incredible explanation for 
her riches, which include a $25 minio n 
Acapulco mansion mice owned by the 
shah of Iran and a private jet bought 
from Ross Perot — complete with a set 
ofhfsmonogratnmed china. ••• 

A few -years agevsbe said m * 
court deposition, she looked ado a 
that had sat in her govenHnenl-sibed- 
ized apar t men t for 40 years and dis- 
covered a treasure of gold cams and 
jewelry left by her late husband. 

But U.S. and Mexican law enforce- 
ment officials have a- different theory. 
The grandmotherly Mrs. Sobs, they 
charge, is one of the many “straw com- 
pany” fronts set up to launder hundreds 
of millions of dollars in drug proceeds 
for Mexico's wealthiest and roost 
powerful drag mafia, the Juirez cartel. 

And while one prosecutor involved in 
the case described Mrs. Solis's tale as 
“inexcusable silliness,” it demon- 
strates how massive laundering of drag 
money is distorting business, politics 
and lives in Mexico. 

T hanks to the fast growing wealth of 
the Mexican drug organizations, the 
growing availability of high-tech elec- 
tronic financial transactions, loopholes 
in money-reporting laws of Mexico and 
the United States and deepening eco- 
nomic ties between the countries, there is 
a brisk expansion of Mexico’s impor- 
tance as a center for Qlidz recalculation 
and investment of narcotics profits. _ 

With financial empires on both sides 
of the 2.000- mile (3,600-kiloraeter) 
border, drug lords — sitting atop a $30 
billion-a-year business, according to the 
Mexican attorney general’s office — 

See MEXICO, Page 9 


PARIS — Rupert Murdoch and Leo 
Kirch, two of me worid’s most potent 
media tycoons, joined forces on 
Monday in a s urmi se alliance that will 
try to dominate Europe’s biggest pay- 
television market 

The partnership, which will beam 
satellite television programming down 
to households in Germany, effectively 
now divides the lucrative $5 billion-a- 
year European pay-TV market between 
two dominant competing camps. The 
new technology will bung European 
viewers a multiplicity of new chanq ^is 
and better-quality reception that also 
costs less. 

Monday’s move also transforms Mr. 
Murdoch and his BSkyB group into the 
tatter rival of some of me media groups 
with whom he was allie d just weeks 
ago. 

One of these former allies-tumed- 
rivals is Bertelsmann, Germany’s lead- 
ing media group, - which on Monday 
sealed a deal of its own with the Lux- 
embourg-based CLT to merge a range 
of televirion and radio interests in sev- 
eral countries. 

While Mr. Murdoch’s British-based 
BSkyB and the Kirch Group in Ger- 
many were joining faces Monday, 
BSkyB was also signaling that it had 
definitively polled out of its broader 
alliance with Bertel smann and Canal 
Phis and Havas of France. 

The new moves, analysts said, mean 
that the war for pay-TV viewers in 
Europe has now been joined. In mis 
battle, a handful of multibQlion-doUar 
media companies are trying to position 
themselves to take advantage, of me 
birth of hundreds of new. digital TV 
channels in the next few years. 

The reason fra all of the excitement is 
mat togital television offers- improved 
Images and CD-quality sound, which is 
based on the technology tfaar con- 
as many .aslOsopoiste channels’ 
the same space used to transmit just 
coo- • 

For consumers, this is likely to bring 
benefits in terms of the range of pro- 
grams an offer and the price. 

As the cost ofbroadcasting is reduced 
and tire number of channels available 
rises, pay-TV based on digital tech- 
nology is expected to dominate future 
viewing habits, whether the picture is 
received by way of a small satellite dish 
or by cable. 

The key elements of pay-TV are 
likely to include movies, sports and 
specialty program ming. 

- In Fiance, Canal Plus has already 
launched pay-TV services, while in 
Italy a company partly held by Silvio 
Berlusconi, Telepth, is also entering the 
market. 

The original Bertelsmann-BSkyB- 
Ganal Plus allianc e planned to use Ger- 
many as a launching pad for moves into 
other digital TV maricets. Now, BSkyB, 


which has 5.2 million subscribers, i 
to take a staked “up to 49 percent ’’ m 
Mr. Kirch's German digital group DF1 
and to buy as well into a sports channeL 
The strength of BSkyB and the Kirch 
Group combined is also enhanced 
thanks to me fact that each controls 
some of the biggest movie libraries and 
sporting events rights in European tele- 
vision. Just a week ago, Mr. Kirch 


paid 


See TV, Page 8 


Polish Chief, in U.S., Offers 
Role of Regional Stabilizer 


By Christine Spolar 

Washington Post Service 


WARSAW— He does not hesitate to 

call Wojciech Jarazdsld, Poland’s last 
Communist leader, far advice on Rus- 
sia. He knocks back vodka with Adam 
Michnik, a famed prisoner ofSalidanty 
davs. to get an earful on NA TO. 

'He has quipped with Sting, has 
waltzed to make a nimble point about 
Jewish-Polisb relations and, in an off- 
guard moment, has been caught locking 
a soccer ball about his gilt-daubed of- 
fices 

President Aleksander Kwasniewski, 
six months in office, brings to the 
United States this week a fresh picture 
of Poland as well as his keen sense of 


Eastern Europe’s energy for reform, 
consensus and progress. 

In his first meeting at the White House 
on Monday, the 41-year-old former 
Communist was expected to argue for a 
/fate for Poland’s entry into the North 
Atlantic Treaty Organization, a move de- 
signed to recast the image of this region's 
largest democracy — and of himself. 

The next day, he will talk to Defense 
Secretary William J. Perry about Po- 
land’s military and the best possible 
terms for buying multipurpose fighter 
aircraft most likely F-l os or F-l 8s, that 
meet NATO standards. 

“I think we have a special role,” Mr. 
Kwasniewski said in an interview. “Po- 
land has not just done a lot to create a 
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Prime Minister Erbakan being congratulated by Welfare Party members Following the vote Monday. 

From U.S. Consumers: Spend and Spend 

They Defy Warnings That Their Spree Can’t Last Much Longer 


_ By RicJiard W. Stevenson 

New York Times Service 

WASHINGTON — President Bill 
Clinton claims the credit for himself, 
and analysts cite an array of other pos- 
sible factors, but the most important 
source of the U.S. economy’s remaik- 

NEWS ANALYSIS ~~ 

able resilience and vibrancy this year 
appears to be the consumer. 

For most of this year, Americans have 
been spending prodigiously on hones, 
cars, refrigerators and dinners out, con- 
tinuing an aging economic expansion 
that as recently as January seemed in 
danger of expiring. In the process, they 
have largely ignored warning signs that 
they are becoming overextended. 

The consumer spending spree was a 
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now stands at 5.3 percent, the lowest 
level in six years, and the pace of eco- 
nomic expansion is so rapid that it has 
revived fears of inflation. 

Among toe industries showing toe 


major force in the surprisingly robust 
economic data released Friday, eco- 
nomists said. The Labor Department 
estimated that the economy created 
239.000 jobs in June, far more than 
expected, making that month the fifth 
consecutive one with strong employ- 
ment gains. The unemployment rate 


biggest rains were retailing, which ad- 
ded 75.000 jobs in June, nearly half of 
them in what the government classifies 
as eating and drinking places. 

Job growth was also strong at car 
dealers, gas stations, hotels and stores 
selling building materials, garden sup- 
plies and home furnishings. Employ- 
ment in construction was up by 23,000, 
reflecting in pan toe continued strength 
of home building. 

“Consumer spending is two-thirds of 
gross domestic product, and con- 
sequently without consumer spending 
supporting it you cannot have substan- 

See SPREE, Page 9 


Islamists 
Win Backing 
In Turkish 
Parliament 

Coalition Leader 
Has Vowed to Restore 
Muslim Dominance 


By Kelly Couturier 

Washington Post Service 

ANKARA — The Turkish Parlia- 
ment gave the green light Monday to the 
country’s first Islamic- led government 
in a vote of confidence that ended the 
secular elite's 73-year monopoly on 
Turkish politics. 

The coalition government of Nee- 
mettin Erbakan was approved by a vote 
of 278 to 265, a majority of three votes 
in the 550-seat assembly. 

Mr. Erbakan, leader of the Islamic 
Welfare Party, beamed as supporters 
lined up to congratulate him after the 
vote, kissing him on both cheeks or 
kissing his hand in a traditional Turkish 
sign of respect. 

In a speech following toe vote, the 
veteran politician congratulated die “65 
million Turks for at last getting a gov- 
ernment capable of addressing their 
problems.” 

He thanked his supporters, including 
former Prime Minister Tansu Ciller, 
whose center-right True Path Party 
agreed last week to be the coalition 
partner the Islamists have been seeking 
for months. 

Ten members of Mrs. Ciller’s party 
failed to support her in Monday’s con- 
fidence vote, including the outgoing 
Foreign Minister Emre Goneosay. and 
have said they will resign from the 
party. leaving the government with a 
very slim margin of support 

After Mr. Goneosay announced his 
“no” vote, some pushing and shoving 
broke out in the True Path seats in 
Parliament and after the vote, fighting 
was reported in to” corridors between 
True Path members and between op- 
posing members of other parties. 

Mr. Erbakan was named prime min- 
ister last week after announcing a co- 
alition with Mrs. Ciller’s party. 

Once prime minister, the Islamist 
leader almost immediately dropped his 
impassioned anti-Western rhetoric and 
radical campaign promises to pull Tur- 
key out of NATO, create an Islamic 
United Nations and replace the Turkish 
lira with an Islamic dinar. 

Instead, Mr. Erbakan, 70, announced 
a government program that reaffirms 
the status of Turkey as a “democratic, 
secular and social state of law” and 
stipulates that Turkey will maintain its 
ties to the West and its free-market 

See TURKEY, Page 8 



HEAT/COLD WAVE — A woman splashing herself with fountain 
water in sweltering Athens as the temperature topped 40 degrees 

AGENDA 

Cuban Officer Hijacks Airliner 

Jos£ Femdndez Pupo, was being in- 
terviewed by U.S. officials. The plane 
later was permitted to leave the base. 

The incident occurred Sunday 
around 3 PM. after the flight left San- 
tiago in eastern Cuba. 


George KMduMRMvi.Ottm NDnoofTtae Aaodacd Pres 

centigrade. But in the Alps, the ninth stage of the Tour de France bicycle 
race was shortened because of snow, cold and high winds. Page 20. 


WASHINGTON (AP) — A Cuban 
militaiy officer hijacked a plane car- 
rying 16 people, forcing it to fly to the 
U.S. Naval Base at Guantanamo Bay, 
the Pentagon said Monday. 

The hijacker. Lieutenant Colonel 
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ing the tote of a stabilizer in the region. 

“Good cooperation is not just good 
for Poland,” he said, referring specific- 
ally to Russia, “ft’s good for Europe 
and the West You can sleep easy with 
us here." . „ . . 

Mr. Kwasniewski, a politician who 
ifirffg to blend serious- points with 
smooth, wry humor, is seen by many as 
die success story of a breed of Social 
Democrats who rose from the ruins of 
communism- 

The youngest member of the Com- 
munist government that fell in 1989, he 
was pivotal in salvaging its reform- 

See POLAND, Page 8 


By Sheryl WuDunn 

Nc*- York Tones Service 


TOKYO — Three months after being put in a 
Japanese prison, Kevin M. Mara was about to sit down 
to a meal when the jailer called out his name. 

Mr. Mara, 32 and Connecticut-born, says he then 
made a horrible mistake: he opened his eyes and 
looked up. That apparently broke a rule that before 
eating, each inmate should close his eyes and look 
downward. 

And so, Mr. Mara's lawyers say, he was kept in 
solitary confinement for 10 days. There, they say, he 
was accused of “throwing books” and was stripped 
and restrained by a wide, thick leather waistbeh, with 


both bands bound in steel-and-leather cuffs behind his 
back. Mr. Mara spent 20 hours this way and was forced 
to lap up food from a bowl while lying prone. 

In many ways, Japan's prison system is impressive. 
Overcrowding is not a problem, assaults or rapes 
among prisoners are rare, drugs and weapons are 
virtually nonexistent within prison walls, hardly any- 
one escapes, and Japan has an exceptionally small 
proportion of its population in prison. 

The problem, human rights campaigners say, is that 
the Japanese system achieves this record in part by 
Draconian rules and mind-boggling regimentation. 

“It smacks of totalitarianism,” said Joanne Mar- 
iner, a prison specialist for Human Rights Watch, a 
New York-based human rights organization. “There’s 


an obsession with rules and with absolute, strict obed- 
ience to rales. When they believe rules have not been 
followed, then there is arbitrary punishment.” 

Yuichi Kaido, Mr. Mara’s lawyer, described h this 
way: “In the 1 9th century in the United States, it is said 
that the American prisoners were regarded as ‘slaves 
of the state.’ I think those words fit the present 
situation of Japanese prisons to some extent,” 

Now a growing number of former prisoners, as well 
as prisoners still serving time, are putting the spotlight 
on conditions by trying to sue the prison system for 
mistreatment. Mr. Mara, who is serving a four-and-a- 
half-year term for smuggling more than 1 1 kilograms 

See JAPAN, Page 9- 
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Making Dayton Work /Engineering a Peace 


Dick Sklar: Clinton’s Mr. Fix-It for Broken Bosnia 


By John Pomfret 

Washington Post Se ruee 


S ARAJEVO. Bosnia-Herzegovina — In the 
world according to Dick Sklar. people can 
find a workable solution for every prob- 
lem. As long as they listen to Dick Sklar. 
“After all.” said the millionaire businessman 
and friend of President Bill Clinton, “I've always 
believed I am the one who best perceives reality 
and truth." 

Welcome to Bosnia, Dick- 
After building 1 1 airports, digging sewer sys- 
tems, renovating San Francisco's cable cars, con- 
structing a basketball arena in Cleveland and 
making himself and those around him fabulously 
rich. Mr. Sklar. 61. accepted perhaps the most 
challenging assignment of his varied career as a 
salesman, engineer and Democratic Party op- 
erative. Last month, he agreed to take a post in 
Bosnia as the president's special representative 
to try to resuscitate the flagging fortunes of the 
Dayton peace deal. 

In Bosnia, Mr. Sklar's specific role is to play a 
no-nonsense Mr. Fix-It. an international version 
of Harvey Keitel's Mr. Wolf in the hit movie 
“Pulp Fiction," a back-slapping, head-banging 
engineer capable of catalyzing moribund inter- 
national aid agencies and intractable ultrana- 
tionalists into mending Bosnia and cementing 
peace. Mr. Sklar compares himself to Alan Ladd 
in the 1953 Western “Shane." “coming into 
town when there’s trouble." 

“What I do is take things from the ‘Let s do 
this* stage to ‘Let's enjoy what we did.* That 
includes putting together a dinner party, training 
a Boy Scout troop or building an airport." he 
says. 

I F A DINNER party is needed. Mr. Sklar will 
be ready: He's arranged to get a personal 
“care package" sent from Naples to Sa- 
rajevo filled with olive oil, mozzarella, fresh 
pasta and other treats.) “Besides. I thrive on 
challenge. If there wasn’t a Bosnia. I’d have to 
invent one.” 

Some people might cringe at that last line, but 
it is actually common parlance for some of the 
most competent officials here. What fascinates 


them is creating order 
oui of chaos, problem 
solving on a global 
scale. Such grand am- 
bitions may come at the 
expense of the human 
touch, however. One of 
the greatest convoy 
leaders the LIN High 
Commissioner for 
Refugees ever had. for 
instance, always re- 
fused 10 share his sand- 
wich with hungry chil- 
dren. Some in Sarajevo 
feel the .same way about 
Mr. Sklar. 

From the beginning 
of its engagement in 
Bosnia, the Clinton ad- 
ministration has placed 
great stock in single in- 
dividuals. hoping some- 
how. according to one 
U.S. official, “that they 
would wave a magic 
wand and make the 
whole problem disap- 
pear." All of them ar- 
rived with optimism 
that perhaps they could 
outfox the Balkan 
strongmen responsible 
for unleashing ihe worst 
conflict in Europe since 
World War IT. 

Some have faded into 
the bureaucratic wilder- 
ness: some have been 
exiled to small countries 

1 ike Slovenia and 

Cyprus. Others have 

never left, dying tragically on the precipitous 
slopes of Mount (gman or against a rain-soaked 
mountainside near the Dubrovnik airport. 

Only one. Ricfiard C. Holbrooke, who ham- 
mered out the Dayton peace accord, left the 
Balkan stage with any shimmer of success. 
That's who Mr. Sklar compares himself to: 





‘ If there wasn't a Bosnia, I'd hare 
to invent one/ says Dick Sklar. 


“Dick stopped the 
killing, not alone, but 
without his energy it 
wouldn’t have 

happened." Mr. Sklar 
said in an interview re- 
cently on the patio of 
the U.S. Embassy. 

He adds. "My job's 
not the same. It’s not as 
simplistic. It won't be 
completed for five 
years.” 

Mr. Sklar’s entry 
onto the Balkan stage 
underscores the Clinton 
administration's unease 
about trusting its Euro- 
pean partners to carry 
their part of the Dayton 
load. While the United 
States took milil 
command of the 60.( 
strong military opera- 
tion of the North At- 
lantic Treaty Organiza- 
tion, it called on the 
Europeans to lead the 
civilian side of the deal, 
pay most of the money 
for reconstruction and 
lead the effort to patch 
Bosnia back together 
again. 

But the lethargic pace 
of the Europeans has 
worried Clinton admin- 
istration officials, and 
slowly a parallel Amer- 
ican bureaucracy has 
been created, shadow- 
ing the Europeans. That 
is the organization that Mr. Sklar heads, thanks to 
President Clinton. 

Mr. Sklar fust met Bill Clinton in 1972 at the 
Democratic National Convention in Miami. He 
worked for the McGovern campaign in Ohio; Mr. 


Clinton did the same in Texas. 
Since then. Mr. Sklar has 


remained close 


friends with a number of Democratic officials 
who now work for Mr. Clinton. He joined the 
1992 Clinton campaign and baby-sat the V.S. 
Agency for International Development for four 
months in 1993 before the appointment of J. 
Brian Atwood as its chief. 

Mr. Sklar says transportation is his first pri- 
ority. Before the war, driving across Bosnia was 
a simple affair. 

Today, even with so-called freedom of move- 
ment . mandated under the Dayton deal, a train 
cannot chug from southwestern Bosnia to Hun- 
gary. Croats in one town won’t let it pass. 
Muslims in another say the same. Serbs to the 
north have no interest in cooperating. 

Mr. Sklar’s job is somehow to persuade all 
sides to let the train through. 

H E IS ALSO TRYING to get Sarajevo’s 
airport up and running. It has been 
ready for commercial flights since be- 
fore April, but so far only one has 
arrived — a lone plane from the small Balkan 
nation of Macedonia. 

Mr. Sklar has bet a friend “a dinner anywhere 
in die world” that it will be open by a certain date. 
When? He would not say. 

He is reticent about revealing specifics on how 
he plans to get the railroads running and the 
airports open. He has placed his faith in the 
powers of persuasion to open up the routes. 

It remains to be seen whether that trust is 
enough in a region where it often seems that the 
first thing people do with a gun is shoot them- 
selves in the foot. Indeed, he appeared perplexed 
at the number of governments, para-governments 
and breakaway states dial operate in Bosnia. 

“This is going to require a level of patience 
that I’m not known for.” he admits. Patient or 
not, Mr. Sklar says he will stay in Bosnia until 
Dec. 20, when the mandate of the NATO im- 
plementation force runs out. 

Before he left the United States, a colleague 
from San Francisco gave Mr. Sklar a bumper 
sticker for his Toyota pickup: 

“If the people lead maybe the leaders will 
follow,” it read. 

Perhaps it should have said: “If Dick Sklar 
leads, maybe the people will follow.” 


UN Presses for Quicker Action to Slow Global War 



By John H. Cushman Jr. 

Ne h- York Tunes Service 

WASHINGTON — As international 
negotiations on global wanning resume. 
UN health and environmental agencies 
are warning of serious threats to public 
health if actions to reduce climate 
change come too slowly. 

In a report to that to be issued during 
the talks that resumed in Geneva on 
Monday, scientists from UN agencies 
warn that warming due to air pollution 
“could have 3 wide range of impacts on 
human health, most of which would be 
adverse.” 

Major cities could see thousands of 
additional deaths each year during heat 
waves, and tens of millions of people 
could face the risk of malaria in parts of 
the world where the disease does not 
now occur, to cite but two examples 
from the report. Concerns about the pos- 
sible health consequences of global 


warming have become widespread 
among those scientists who believe that 
the earth's climate will change rapidly in 
the coming century as pollution in the 
atmosphere traps solar radiation — the 
so-called greenhouse effect 

The 262-page report is one of the most 
thorough examinations of the issue to 
date, but it concedes that the predictions 
are fraught with uncertainty and thai 
much more research needs to be done. At 
the same time, i! warns negotiators 
against taking a “wait-and-see” ap- 
proach. since the possible consequences 
of inaction are so dire. 

How fast to act on global warming is 
the focus of the latesf negotiations over 
global climate change. 

Industrial nations are already falling 
short of their initial goals, which they 
established in a 1992 treaty, for con- 
trolling pollution from carbon dioxide 
and other greenhouse gases. Major in- 
dustries in some countries, including the 


United States, are urging their govern- 
ments to take a go-slow approach to the 
problem, arguing against steps they say 
could cost jobs and growth before the 
problem is better understood. 

Eileen Claussen. the assistant secret- 
ary of state for environmental affairs and 
a top negotiator at the latest round of 
talks on carrying out the climate treaty, 
called the UN report on health problems 
“another indication that this is an issue 
that has to be taken seriously — and we 
intend to do just that” 

In the treaty, which has been ratified 
by 1 59 nations, the industrialized coun- 
tries agreed to reduce and stabilize their 
emissions of greenhouse gases by the 
year 2000 at the levels that prevailed in 
1990. But almost none of them will meet 
that target, which, according to the cur- 
rent scientific consensus, would not be 
enough anyway to head off global 
wanning. 

In the United States, for example. 


where the administration adopted a 
largely voluntary program of measures to 
reduce pollution, greenhouse gas emis- 
sions have continued to rise every year 
since the Rio de Janeiro treaty in 199 2. 

The Clinton administration is expec- 
ted to call for tougher steps to control 
pollution, but it is not expected to pro- 
pose specific new measures to reverse 
the trend until after the November elec- 
tion. Other nations are calling for steps 
ranging from increased taxes on energy 
to global standards for fuel efficiency. 

In a report issued in London last 
Thursday, the World Energy Council, an 
independent research group, said that 
carbon dioxide emissions, largely from 
bunting of fossil fuels, rose 12 percent 
between 1990 and 1995. and said that 
immediate action was required to re- 
verse the trend. 

But representatives of major energy- 
producing and consuming industries, 
like John Schlaes of the Global Climate 


Coalition, say there is no rush and that 
steps to control emissions before further 
research is conducted would cause grave 
economic harm. “The time for decision 
is not yet now,” he said at a news 
conference in Washington. 

The new report on the health risks 
posed by global warming, issued by the 
World Health Organization, the World 
Meteorological Organization and the 
UN Environment Program, comes down 
squarely on the side of those calling for 
early action, despite the uncertainties 
that permeate the scientific studies it 
cites. A copy of the report was provided 
by an American government official 
who deals with environmental issues. 

“If adverse population health impacts 
are likely to result from climate change, 
we do not have the usual option of 
seeking definitive empirical evidence 
before acting,” the study says. “A wait- 
and-see approach would be imprudent at 
best and nonsensical at worst” 


EU Inquiry 
Seeks Proof of 
Illegal Trade 
In British Beef 


Reuters 

BRUSSELS — The European Union 
farm commissioner, Franz Fischler, 
said Monday that he was checking news 
reports that British beef was being sold 
illegally to Italy and other continental 
countries. 

The press reports said that the Ger- 
man health minister. Horst Seeh offer, 
had called for an EU inquiry after being 
tipped off by the German ambassador to 
Rome about large-scale cheating on the 
export ban imposed in late March by the 
European Union. 

“I am taking this very seriously, but 
there is no proof yet.’’ Mr- Fischler told 
German television. 

He said he had written to all the 
ministers concerned as well as the Uni- 
on’s anti-fraud commissioner. Anita 
Gradin. 

In Rome, Foreign Minister Lamberto 
Dini said that Italy would also inves- 
tigate the reports. 

Mr. Dini said he believed that any 
smuggling was on a small scale, but that 
it was worrying. 

“We are going to check.” he said. 
“We intend to make sure that Italy is not 
the weak link in the chain.” 

The EU ban was imposed as a result 
of widespread concern over the pos- 
sibility that “mad cow” disease, or 
bovine spongiform encephalopathy, a 
fatal brain disease, could be transmitted 
to humans. 

According to the press reports. Brit- 
ish beef was being shipped illegally via 
other countries, using forged docu- 
ments. 

The EU Commission's agriculture 
spokesman, Gerard Kiely, said that Mr. 
Fischler had written to the British ag- 
riculture minister. Douglas Hogg, ask- 
ing what steps Britain bad taken to pre- 
vent beef exports in violation of the 
ban. 

EU veterinary inspectors are due to 
visit Britain again on July 22. Mr. Kiely 
said, noting that on an earlier visit the 
inspectors had said that British controls 
could be improved. 

“Britain must have effective control 
measures to prevent illegal exports,' ' he 
said. 

Germany has been one of the 
strongest opponents of easing the export 
ban. contending that it should remain in 
force until Britain has proved that mad 
cow disease has been eradicated. 

Beef sales in Germany have fallen by 
a third since the start of the crisis even 
though British beef accounted for less 
than 1 percent of beef imported into 
Germany last year. 

■ French Herd Is Destroyed 

A herd of 75 cows was destroyed in 
the Mayenne department of western 
France after the discovery of a case of 
mad cow disease in the dairy herd. Reut- 
ers reported from Paris on Monday, 
quoting a Ministry of Agriculture an- 
nouncement. 

“The case was the eighth in France 
this year and the 2 1st since 1990,” a 
ministry spokesman said. 
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British Try to Avert Airline Strike 

LONDON (AFP) — British Airways and the British Air- 
line Pilots’ Association agreed Monday to hold talks to try to 
avert an indefinite strike by pilots. The strike is scheduled to 
start next week and threatens to ground BA’s fleet at the 
height of the busy summer season. 

The two sides are to meet “very soon.” after the pilots' 
union wrote to the BA chief executive. Bob Ayling. sug- 
gesting a meeting, the airline said. 

The union said it had come up with a new package of 
proposals that it hoped would break the deadlock. The strike is 
due to stan on July 16, and would cost the company £40 
million (S62 million) a day, the union claims. 

Engineers Slow London Subway 

LONDON i AP) — Packed trains and patchy service faced 
London commuters Monday as subway train drivers staged 
their third one-day strike. The union also plans a one-dav 
strike on July 16. London Transport said that only about one 
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train in three was operating Monday. The strike was called by 
the Associated Society of Locomotive Engineers and Fire- 
men. which represents 2.000 Underground workers. 

The union says management has reneged on a deal reached 
a year ago to reduce the work week by one hour, to 37.5 
hours. 

A rare snowstorm that covered large areas of eastern 
South Africa stranded hundreds of travelers Monday and was 
blamed for at least three deaths. At least 12 hikers were 
reported stranded south of Johannesburg, and dozens of 
motorists were trapped in vehicles in snow drifts on a highw ay 
near the mountains. lAPj 

At least six people, including three children, have died in 
Manila and nearby Bulacan province since January in an 
outbreak of dengue fever, the Health Department said 
Monday. The department's Field Epidemiology Training 
Program reported that the number of cases of dengue fever 
had tripled to 1.051 in the first half of this year, from 305 in 
January-June 1995. No figures were available for the number 
of deaths last year. (AP) 

Most Athenians stayed home Monday as a scorching heat 
wave ran into the fifth day, with temperatures reaching a 
year’s high of 41 degrees centigrade * 106 Fahrenheit). The 
government ordered hospitals on alert to treat heat-stroke 
cases, banned private cars from the city center and halved the 
□umber of taxis. It also urged people to take care of the elderly 
and stay indoors. • Reuters i 
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Forecast for Wednesday through Friday, as provided by AccuWeathsr. 
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North America 

Hurricane Bertha may 
bring heavy rams and Ngh 
winds from the Bahamas io 
Ihe coasi of ihe Carolines 
Wednesday through Fri- 
day. New York and me 
Northeaal will be dry, 
breezy and comfortable 
with sunshine. white New 
Orleans wiO be steamy with 
showers and thunder- 
storms. 


Europe 

Partly sunny, mild and 
mainly dry the next lew 
days In London. Amster- 
dam and Paris. Ber&n will 
have clouds and perhaps a 
shower Wednesday, then 
turn partly sunny and 
milder by Friday. Cloudy, 
cool weather will shift to 
Poland amt Belarus. wMe 
Moscow wiB be sunny and 
hoi 


Asia 

Betyng wA be cooler than 
the past few days, perhaps 
whh a shower or thunder- 
storm. Typhoon Dan may 
bfai heavy mns and high 
winds across Japan 
Wedn es day and Thursday. 
This storm could pass 
close to Tokyo late 
Wednesday. Warm and 
suSiy in Kong Kong with a 
shower or two. 
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To call, just dial the access itumber for the country you're visiting. In no time at all, •.xnt'll Ire connected to an English-Sfwaking 5/ mint Operator or an automated i vice prom ft. It's that siittj'Jc. 
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U.s. Tries to Keep 
Guns From Yo ung 

Boston Pilot Effort Does Well 


By Fox Butterfield 

New York Times Service 


NEW YORK — President 
Bill Clinton is to announce 
the creation of a federal com- 
puter system to track the il- 
legal sale of guns to young 
people as part of an initiative 
to help local police cut off the 
supply of those firearms and 
halt the sharp rise in gun vi- 
olence among young people. 

In Boston, a pilot version 
of the program, and increased 
police efforts against guns, 
have been so successful that 
no juveniles have been killed 
by guns this year, said the 
city's police commissioner, 
Paul Evans. 

It is already illegal under 
federal law, and the laws of 
most States, to sell handg uns 
to juveniles, a factor that 
makes the president’s pro- 
gram easier to carry out be- 
cause it does not require the 
passage of new legislation 
that could lead to a debate 
about gun control. 

Police chiefs and prosec- 
utors from 17 cities, including 
New York, which has also 
had a pilot program, were to 
sign an agreement at the 
White House voluntarily 
pledging to provide informa- 
tion on every gun they seize 
from a juvenile during a 
crime. 

The data will be entered 
into the federal computer sys- 
tem, run by the federal Bur- 
eau of Alcohol, Tobacco and 
Firearms. Each gun will be 
traced to its original seller 
through documents and serial 
numbers to try to find who is 
selling guns to juveniles. The 
gun traffickers will then be 
prosecuted. 

Eventually, federal offi- 
cials say, the goal is to have 
all cities in the nation join die 
program, giving the bureau 
more information with which 
to identify illegal gmi deal- 
ers. 

’’I've been in law enforce- 
ment for 25 years and this is 
the most powerful law-en- 
forcement tool 1 have ever 
seen.” said Joe Vmce. the 
chief of the bureau's firearms 
enforcement division. • 

The computerized data 
base and a new software pro- 
gram. called Project LEAD, 
represents an “astonishing*' 
change in attitude and tactics 
by the police, said David 
Kennedy, a senior researcher 
at the John F. Kennedy 
School of Government at 
Harvard University, who 


helped devise the project in 
Boston. 

. Until recently, the police 
did little to understand or dis- 
rupt die blade market in guns, 
Mr. Kennedy said. When they 
came across a gun used in a 
crime, the police simply 
locked it up in their evidence 
room, not bothering to try to 
find out the source of the 
weapon, as law-enforcement 
officers have long done with 
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reason for this atti- 
tude, Mr. Kennedy said, has 
been a belief that there are so 
many firearms in the United 
States about 220 million, 
according to the firearms bur- 
eau — that it is almost hope- 
less to try to track down il- 
legal gun dealers. 

Another reason has been _ 

political sensitivity caused by Mr. Bocaram walking in Guayaquil with his wife, Rosa Pulley, after declaring victory in the presidential race, 
the strong opposition of die 
National Rifle Association to 
any form of gun control- Con- 
gress, with the strong influ- 
ence of the National Rifle As- 
sociation, has long kept 

bSTL low ^ poss!^ Remarkable Victory by Advocate for Poor Sends Message to Business 

delayed its acquisition J J ° 


Populist Wins Presidency in Ecuador 


its acquisition ‘of 
computers and prevented it 
from establishing a compu- 
terized data base on the re- 
gistration of guns. 

Mr. Kennedy said the bur- 
eau had been working on its 
new system for three years 
and that only recently had 
enough field testing been 
done to suggest that the pro- 
gram could be successful. 

It comes at a time, though, 
when Bob Dole, Mr. Cun- 
ton's probable opponent in 
the November election, and 
other leading Republicans, 
like Senator Orrin Hatch of 
Utah, have been speaking 
about juvenile crime, advoc- 
ating legislation to try more 
juveniles as adults when they 
are charged with violent 
crimes and to give them 
longer prison sentences. 

The 17. cities in the pro- 
gram, all of which have 
shown an interest in gun tra- 
cing. were selected in part to 
have participation from cities 
of various sizes and regions. 
Ea addition to New. York and 
Boston, the cities are Atlanta: 
Baltimore; Birmingham, 
Alabama; Bridgeport, Con- 
necticut; Inglewood. Califor- 
nia; Memphis, Tennessee; 
Cleveland; Jersey City, New 
Jersey; Milwaukee; Rich- 
mond, Virginia; St Louis, 
Missouri; Salinas, California, 
San Antonio, Texas: Seattle 
and Washington. 


By Gabriel Escobar 

Washington Post Service 


Testimony by Clinton 
Runs for 2-Plus Hours 


By Tim Weiner 

Sen York Times Service 

WASHINGTON — Sit- 
ing in the White House under 
he gaze of video cameras for 
l hours and 20 minutes, Pres- 
deni Bill Clinton has given a 
worn deposition in the trial 
)f two Arkansas bankers 
rharged with making illegal 
lonations to his 1990 cam- 
paign for governor. 

Mr. Clinton answered 
questions Sunday in the 
wcond videotaped statement 


Away From 
Politics 

• A man died after 
plunging 100 feet into 
the sea in a freak acci- 
dent involving a parasail, 
the police in Hamilton. 
Bermuda, said. Frank 
Westendorf, 54, of New- 
port News, Virginia, was 
swimming when he 
grabbed hold of the para- 
sail. which had descen- 
ded to let off a rider. The 
operator of the tow boat, 
apparently unaware that 
Mr. Westendorf was 
holding on. earned him 
aloft before he fell. (APJ 

• Forty-eight cars of a 

Conraif freight train 
derailed near Spruce 
Creek, Pennsylvania, 
spilling com and com 
syrup into the Little Ju- 
niata River. The only 
people aboard the 138- 
car train, the engineer 
and conductor, were not 
hurt. LAP) 

• A truck going the 
wrong way on a one- 
way road slammed into 
an oncoming car, killing 
five men. the authorities 
in Sweeny. Texas, said. 
None of the victims was 
wearing a seat belL (AP) 


he has given in two criminal 
cases brought by the White- 
water special prosecutor. The 
federal judge trying the case, 
now under way in Little 
Rode, Arkansas, ordered the 
videotape to be sealed and the 
lawyers in die case to be silent 
about it cm til it is played later 
this month at the trial. 

The president gave the de- 
position at the request of de- 
fense lawyers for Robert M. 
Hill and Herby Branscmn Jr., 
owners of the Perry County 
Bank in Perryville, popula- 
tion 1.141. 

They are charged with us- 
ing the tank’s money to re- 
imburse themselves for dona- 
tions they made to Mr. 
Clinton and hiding cash with- 
drawals by the campaign. 

Prosecutors say they did so to 
win the governor’s favor and 
gain influence in Arkansas 
politics. 

The videotaped deposition 
took place Sunday in the 
White House Map Room, a 
ground-floor salon used for 
meetings and receptions. 
There, on April 28, Mr. Clin- 
ton taped testimony later 
shown at die trial of his suc- 
cessor, Governor Jim Guy 
Tucker, and his Whitewater 
land-development business 
partners. James B. McDougal 
and Mr. McDougaTs former 
wife, Susan. 

Mr. Tucker and die Mc- 
Dougals were convicted in 
May on charges of misusing 
government-backed loans in 
the mid-1980s. The case did 
not involve the Whitewater 
land project 

Aides to Mr. Clinton have 
been working hard to contain 
any political damage that 
might result from his testi- 
mony. They emphasize that 
neither Mr. Clinton nor Hil- 
lary Rodham Clinton have 
been charged widi any 
wrongdoing, and that the 
game jurors who convicted 
the McDougals and Mr. 
Tucker said they believed the 
president’s testimony in that 
trial. 


GUAYAQUIL, Ecuador — Abdala 
Bucaram. a populist whose message 
found a ready audience among 
Ecuador’s poor and disenfranchised, ex- 
ceeded even his supporters* most op- 
timistic expectations to win an over- 
whelming victory in a presidential 
runoff race. 

Mr. Bocaram was winning with about 
54 percent of die vote, compared with 46 
percent for his opponent, Jaime Nebot 
Saadi, a moderate who was long con- 
sidered the front-runner and who con- 
ceded defeat shortly after the polls 
closed. 

The vote represents a remarkable tri- 
umph for Mr. Bucaram, 44. the grand- 
son of Lebanese immigrants and a con- 
troversial figure whose fiery oratory 
won him converts among the masses, 
suspicion among the business classes 
and now the presidency, on his third 
attempt 

Dismissed as a demagogue, ridiculed 
for his Chaplin-like mustache and en- 
vied for his campaigning skills, the one- 
time Olympic track star mounted an 


impressive campaign that focused on 
wooing grass-roots voters. 

In the process, he sidetracked the 
establishment candidate's well-oiled 
campaign machine. 

When he assumes office Ang. 1 0, Mr. 
Bucaram will cut an uncommon figure 
among Latin American leaders, espe- 
cially m this nation of 1 1 million astride 
the Equator. Over the last four years, the 
country has been led by the staid and 
grandfatherly President Six to Duran 
Balled. 

Mr. Bucaram's platform in many 
ways echoed the old populism that peri- 
odically resounds through Latin Amer- 
ica. 

At a time when Ecuador's Latin 
neighbors are struggling to address the 
needs of the poor while adhering to tight 
fiscal programs, Mr. Bucaram's tri- 
umph is bound to send a powerful mes- 
sage across the region. 

Mr. Duran B alien’s government im- 
posed unpopular constraints on public 
spending to combat a 60 percent in- 
flation rate. 

Analysts say Mr. Nebot “s defeat may 
be interpreted as a rejection of that 
policy. 


On Sunday night, Mr. Bucaram 
seemed to anticipate some of the ques- 
tions that his victory raised, particularly 
in business circles. He stressed his in- 
terest in attracting foreign investment 
and encouraging private enterprise. 

One of the more pressing questions 
facing Mr. Bucaram — one that will be 
raised by Ecuadoran business leaders 
and foreign investors — is how long he 
will continue his populist tone, once he 
takes office. 

For example, he urged during the 
campaign that the nation’s foreign debt 
be renegotiated — which is no longer 
possible under international financial 
rules — and suggested that the currency 
was overvalued. 

Anxiety over Sunday's runoff bad 
been building in the business com- 
munity and old-line political circles 
since Mr. Bucaram 's surprisingly strong 
showing in the first round on May 19. 

Adolfo Bucaram, the candidate’s 
brother and national political coordin- 
ator, summed up the election by de- 
scribing it as a clash between the haves 
— Mr. Nebot and his supporters — and 
the have-nots — Mr. Bucaram and his 
army of poor people. 


Potcell Stands as Non- Runner 

WASHINGTON — Voicing fresh reluctance about 
entering the political arena, retired General Colin Powell 
said Monday that he did not plan to campaign for Bob 
Dole or any other Republican candidates this fall. 

Mr. PowelJ said flatly in an interview he was not 
interested in serving as Mr. Dole’s vice presidential 
running mate. He said he had been in touch with officials 
planning next month’s Republican National Convention 
but “I don’t know that I will play a role.” 

Mr. Dole has talked eagerly of the prospect of taking 
Mr. Powell along on campaign trips, and other Re- 
publican leaders have spoken of finding ways for the 
party to tap his popularity. 

But when asked if be would help fellow Republicans 
this fall. Mr. Powell said: “I don't want to go out. 1 don't 
plan to go out on the campaign or fund-raising trail. I am 
practicing my own politics privately . (API 

FBI Files Cheeked for Prints 

WASHINGTON — Investigators for Kenneth W. Starr, 
the Whitewater independent counsel, have begun check- 
ing the fingerprints on hundreds of confidential FBI files 
improperly acquired by the Clinton White House, ac- 
cording to law enforcement and congressional officials. 

The examination of who might have handled the ma- 
terials. officials said, could provide crucial answers to 
questions surrounding the improper acquisition of files on 
nearly 900 former White House workers and officials, 
among them dozens of prominent Republicans. 

The fingerprint check, officials said, would show 
whether the documents had been handled by senior 
officials of the Clinton White House or other people 
outside the security office. The files are two- to four-page 
reports summarizing a background investigation of an 
individual by the FBI. They can contain a wide variety of 
personal information. (NYTI 

Clintons' Task: Where to Rest? 

WASHINGTON — It’s vacation time, and once again 
die Clintons have the onerous task of deciding where to go 
this summer. This is never easy, what with the huge 
entourage of aides, reporters and such to accommodate. 
The Clintons loved Martha's Vineyard, but the message 
in an election year would be a big problem. 

Jackson Hole. Wyoming, was wonderful, clearly worth 
going back to; everyone loved iL But it makes very little 
electoral sense and is a bit isolated, especially since Mr. 
Clinton would be there in early August, during the 
Republican convention. The feeling now is that maybe 
Lake Tahoe is the best spot. Pleasant Northern California 
climate, enough hotels, lots of electoral votes and a way to 
respond to and divert attention from the Republicans 
down in San Diego. Mr. Clinton also could do a Yosemite 
enviro stop — just for fun, of course, not for cam- 
paigning. 

Mr. Clinton won't be able to decide at least until 
Hillary Rodham Clinton returns Thursday from her trip to 
Eastern Europe. (wP) 


Quote /Unquote: 


Nelson Warfield, Bob Dole’s press secretary, reacting 
to a new Democratic Party advertising campaign tar- 
geting Mr. Dole’s doubts about nicotine addiction: “For 
Bill Clinton, distortion is habit-forming. Bob Dole has 
never supported tobacco ads that target kids. ’ ’ f NIT I 
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Good Feelings for Netanyahu Visit 

But Talks With Clinton Won’t Disguise Realities of Discord 


By Glenn Frankel 

Washington Post Service 


JERUSALEM — Benjamin Netan- 
yahu left for the United States on 
Monday night for his first visit as Is- 
rael's prime minister with excellent pro- 
spects for a tranquil and even joyous 
reception from the three main prongs of 
Israel’s American connection: the 
White House, Congress and the Amer- 
ican Jewish community. 

But even with the best of intentions, 
trips to America have a way of haunting 
Israeli leaders. And analysts say the 
good feelings Mr. Netanyahu will en- 
counter cannot disguise the reality that 
on major issues involving Israel's re- 
lations with the Palestinians and the 
Middle East peace process, the new 
rightist prime minister and the Clinton 
administration have some important 
differences. 

To help smooth Mr. Netanyahu’s 
way. Israel announced Monday the ap- 
pointment of Eliahu Ben-Elissar as the 
new ambassador to the United States. 
Mr. Ben-Elissar is a veteran Likud party 
politician and former diplomat who has 
been skeptical about the peace process 
as conducted by the preceding leftist 
government but is considered more of a 
pragmatist than a hard-liner. 

Mr. Netanyahu begins by meeting 
Tuesday with President Bill Clinton. 
Both leaders have already made it clear 
they have no intention of allowing tbe 
fact that Mr. Clinton campaigned ex- 
haustively for Shimon Peres, whom Mr. 
Netanyahu narrowly defeated in the 
May 29 election, dampen their public 
enthusiasm for each other. 

Tbe new prime minister is expected 
to tell Mr. Clinton that Israel gradually 
will allow thousands of Palestinians to 
return to work in Israel and ease the 
economic plight in the territories and 


that Israel is prepared to keep its com- 
mitment to withdraw troops from the 
West Bank city of Hebron, although he 
will likely avoid offering a timetable. 
He is also expected to say that Foreign 
Minister David Levy is planning to meet 
soon with Yasser Arafat and that such a 
session may be followed eventually by 
Mr. Netanyahu's own meeting with the 
Palestinian leader. 

Administration officials have made it 
clear they do not plan on pressing die 
new prime minister on other, stickier 
issues on which the two sides disagree: 
Mr. Netanyahu's opposition to die 
“Land for Peace” principle that has 
guided U.S. policy in the region since 
1967 and his support for increased Jew- 
ish settlement in the West Bank and 
Gaza, which Washington has long con- 
sidered an “obstacle to peace.” 

Both sides are likely to play down the 
Syrian track of the peace process. 

On Wednesday Mr. Netanyahu goes 
to Capitol Hill to address a joint session 
of Congress, which should be easy- 
lifting for a leader whose tough line on 
defense and terrorism and embrace of 
free -market economics mirror Fit well 
with the views of the Republican ma- 
jority. He could also draw applause by 
indicating that Israel is ready to start 
cutting back on the SI. 2 billion in eco- 
nomic aid it gets each year from Wash- 
ington. 

Mr. Netanyahu also expects red car- 
pet treatment from the American Jewish 
leadership, which remains deeply di- 
vided over the peace process. 

■ Sharon Joins Israeli Cabinet 

After three weeks of political jock- 
eying, the retired general Ariel Sharon 
joined the Israeli Cabinet on Monday, 
taking charge of a powerful new In- 
frastructure Ministry, The Associated 


Press reported from Jerusalem. 

The move brought immediate criti- 
cism from Palestinian and Israeli op- 
position leaders, who oppose Mr. Shar- 
on because he was die architect of 
Israel's 1982 invasion of Lebanon and is 
a champion of Jewish settlements in tbe 
West Bank and Gaza. 

Mr. Netanyahu had been under in- 
tense pressure from members of his 
Likud party to Fmd a respectable po- 
sition for Mr. Sharon. 

Mr. Sharon was sworn in after the 
Knesset approved the creation of the 
new ministry and his appointment to 
head it by a 58-to-33 vote, with one 
abstention. 

Mr. Sharon sat grimly in Pariiament 
as Mr. Netanyahu read out a long list of 
powers stripped from other ministries 
during a laborious negotiating effort 
dial has overshadowed most other af- 
fairs of state. 



Sheniwii/R-ntrf* 


Mr. Netanyahu congratulating Ariel Sharon, seated, after appointing the retired general to the cabinet Monday. 

Saudi Envoy Insists Syria Had No Link to 2 Bombings 


By Bill McAllister 

Washington Post Senice 


WASHINGTON — Syria was -‘def- 
initely” not involved in the two bomb 
explosions in Saudi Arabia that killed a 
total of 24 Americans, the Saudi am- 
bassador to the United States has de- 
clared. 

But the ambassador. Prince Bandar 
bin Sultan, a member of the royal fam- 
ily, declined to eliminate any other 
country, including Iran, from suspicion 
in the explosions. ”1 cannot rule out 
anything or rule in anything as far as 
other options.” he said. 

Some U.S. sources familiar with the 
bomb investigation have suggested that 


the terrorists who carried out the June 25 
tank-truck explosion, which killed 19 
U.S. military personnel, may have had 
help from outside Saudi Arabia. 

They have said that suspects who 
recormoitered several military housing 
sites before the bomb had traveled 
through Syria and possibly other Middle 
Eastern nations. 

Although Prince Bandar ruled out 
Syrian complicity in tbe bomb, be de- 
clined to comment on reports that the 
conspirators might have traveled 
through Syria, saying it was inappro- 
priate to alert the “bad guys” about 
how much the authorities know. 

Appearing on an ABC news program. 
Prince Bandar gave assurances that his 


government would cooperate fully with 
U.S. investigators. 

The ambassador did not directly ad- 
dress complaints from U.S. officials that 
the Saudi government had initially re- 
jected a request to expand the security 
perimeter at die U.S. military residential 
compound in Dhahran and, earlier, had 
not allowed U.S. investigators to ques- 
tion four men about a bomb that killed 
five Americans and two Indians. 

Stressing that his country would have 
to “be in charge of our own security 
Prince Bandar said, “We will be doing 
whatever it takes together to get to the 
bottom of this.” 

The ambassador said that the FBI 
director. Louis J. Freeh, who went to 


Saudi Arabia to support investigators, 
“will be given what is needed to get to 
the bottom of this.” 

In an earlier interview on ABC, 
former Secretary of State James A. 
Baker 3d said it would have been a 
“mistake” if the American general ne- 
gotiating to expand the defense peri- 
meter at the American bousing complex 
did not tell his Pentagon superiors that 
the Saudis had rebuffed his request 
“Because, in ray view, if the top 
political levels in Washington bad been 
made aware of the request they could 
have intervened with the Saudi author- 
ities,” Mr. Baker added. “And I think 
that the permission would have been 
granted." 
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planned. Deads 10 Principals only. 
Fax 004191-6498248. 


WANTED PREPAD TELEPHONE cant 
tor Ore cheapest price. Please sand of- 
fers to Khan Enterprise. P0. Box 3172. 
GtJEBnjgq snfzsrtexf 


Business Services 


Kallback 

Offers 

Lowest Rates 
Ever! 


Eitior men greater savings on 
iruemasonal caffs. Benefit from the 
same is* rate 24-noure a day. we 
secure the dearest and most reSatle 
hres. Use Kattack from toma. wait 
or totes and me. 

Cal now and save more today! 


Tel 1-20WBW600 
Fax 1-20618M686 

Lines open 24 tms 
Agate nvnes wslcomel 


\kallback 


<17 Second A«nue Wea 
WA 98119 USA 


YOUR OFFICE M LONDON 
Bond Street • IfcuL Phone, Fax. Telex 
Tel- 44 171 439 9192 Fa 171 499 7517 


Business Travel 


IstfBusteen Qass FrajuertTraveSas 
WoritfnsJe. Up to arv cfl. Mo ccopons. 
no resaicwns Imperil Canada Tet 
514-341-7227 Fax: 5U-34I-79S8. 
E-Mail *fTSfi»JStCW4CGfti.CA 



Capital Available 

COHHERCtAUBUSUESS FINANCE 
available tor any viable projects eorid- 
wide. Fax brief synopsis In Englsh to 
Corporate Ac wm (fM4->273fi»30a 
Quote fleferwea T1 

Real Estate 
for Sale 


French Riviera 

CANNES 

FRENCH RIVERA 
Exceptional panorama 
on bay and elands. 
High ris£8 residence, 
dub house swvnmmg poot 
2. 3, 5 rooms, 
qufe mean. 
CANNES ET0t£ 

(33} S3 46 98 79 

Paris and Suburbs 

NUSEE D’ORSAY 330 mun. 
view on Setoe. URGENT. Tel L.B.I. 
(33-1) 4574 6840 or Home 47 20 84 05 

PARIS lent, PRIVATE PASSAGE, 
Townhouse, gmud Boor t 3 tevtes, BL 
stfrerb receptor, 67 bedrooms, garage, 
garden. F26JWUJ00. Bcb 1-4727683. 

Switzerland 

L JSatetotoreigneraaulhorbed 
1-1 our epee my eeice 1375 

AfiacUve propertret m M0KTRH1X 
VEVEY, VUARS, QABLBtETS. 
CRANtrliONTANA, etc. 1 to S bed 
rooms, SFt, 20DM tu IS two 
REVAC 

52, UoriMtaot CH-1211 Geneva 2 
Tat 4122-734 IS 40 Fax 734 12 2D 

Real Estate 
for Rent 


Great Britain 

CENTRAL LONDON HAtSOflETTE, 
sleeps 4, avafebto tor 4*5 eresks. 
T* UK *44 171 221 3271 


Paris Area Furnished 


AGQ1CE CHAMPS ELYSEES 


Fumehad q t nar li . 3 norths or mora 
□r irtxnriied, tesrfcrfcJ areas 

Tel: ('■} 42 25 32 25 

Far (1 <5 63 37 09 


OE ClRCOURT 

Ay-tK.I Vl KA 

• Hamas tor Omniros - 
Ideal accommodaSoir ahxfio- Stetom 
OiaBy and sente axnsid 
READY TO HOVE M 
Tet 1-47S3 013 f« 45 51 75 77 


AT HOE M PAHS 

PARIS PROMO 

Apartments to rert funxrad or not 
Sate & Property ItenaBament Sendees 
25 Ay HodW 75008 PMFx 1-45611020 

Teh (1)45 63 25 60 


7th, WVAUDES 
Doitob hiq. tend tence, 
«*, 2 bertoxxns. 2 halts. FF25.000 

(1) 42 25 32 25 


7tt O RSAT, elegant quel steel, tar 
sqm. bedroom, dutote Mngtfnrg; fajarf 
study; free parking, al corweraences. 
Fax. cafe FF13JM0: afeUfe Ju^ 20. 
10 nxxitos; (1) 4951 5847 Fax 4551 <822 


ISA, TROCADERO, eiegart. 4 rooms, 
bxurious 100 sq.ru. apartroenL F13500 
No commtaon. Ta era (1) 4504 1938 


UE ST LOUIS Omar sekorrenisax- 
cepOonal duplex on souftem *quai* tat 
(11 4329 1798 or 03 091898 


INVALID ES - 2 ROOKS, 60 squiL, 
equipped krtchen. F8.7D0 net 
ftmadaefy. TE: (1) 45^5.48.75. 


Paris Ana Unfurnished 


Embassy Service 

YOUR REAL KTATE 
AGBJT W PAffiS 
Teh (1) 47-2030.05 


PQMPE (tfilft). stuto. about 4 8 sqm, 
luxurious on greenery, piwaffi entrance, 
md equipped. F6500. LAMY Tel: 
(1) « 66 3d 30. 


TIM, QUAI DGRSAY, and 115 sqm, 
4/5 rooms, newly redone, calm. 
FF10.000 + ctarges. Tel (1) 46888831. 


Holiday Rentals 


Italy 


AUGUST RBfTAL CMANTl 13 cent 
towedhoue. sleeps 6t2. 3 bats, priuata 
25 tons Ftomnce. Abo ntepen 
steeps ML Fax & Tet 

21-7921 


French Riviera 


NEAR CANNES Wonderful rtls, 
seafmeentam new 8 rooms, Mb bafis, 
recaptions, study, pool, tennis, i 1/2ha 
peril. Tel 144861488 Fax 41109359 


Spain 


KM8ELLA. Qurta Gof Ctob, eptenfd 
wfe port garden, air contfitoneq Afih- 
Sed rent TeWax Span (341 52 78 41 23 


Employment 


Educational Positions Available 


KONTPELLBL FRANCE 
TEACHERttOMSTRATOfl 
Al ranter required to teach i 
also manage ou team of teaches. 
Must haw experience. Age 28-35. 
Ton* Wool Write to : 

Box 056 UtT, F4252T IteJy Cede*. 


Educational Positions Wants 


FRENCH LADY. S2, experienced French 
teacher seeks posriton as Personal 
Asastert I House CoonSnator to UX 
or owrscas from August 1st. Tel: (33) 
93 81 60 21. firc(3S|93 61 78 61 


International 
Herald Tribune 
ads work 



EUROPEAN HOIEL EKOHT SSWCE 
W0RDWB3E.toe most octostre Agency 1 
STOCKHQLMftSTANBUUATHBtS 
PARSdQNDCN»l€LS9«tOSlO 
GBCVA+ZUnCtWaANO+RONE 
axl throughout B0QJUX+GBM1ANY 
DUBAI & AREA+UNITED STATES 
once Brrpc++43 664 340 51 56 
OSes New York 212 2E7 3993 

LEOfm 

THE ESCORT AGBCY 1 

LONDON 

0171 58S 0059 

StaNy the best to the world 
CMt (Ms Accepted 

HIGH SOCETY 
EncUire Esait Serexa 
Unton, Paris, Munch, Sertn. etc. 

Tel: London M7t 266 1033 

Escorts & Guides 

BELGRAVIA 


MED) KGH SOCCTY'VBMA'PARS 
COTE UA2UR & ZURICH ' GENF 
WemScnal Escn S Travel Stovce 
Vieira ++43-1 -5354101 aS crate caste 

* * ZURICH EMHAWFUA ** 
Escon Senses 
Crate Cants Arxqpted 
Tat 01 361 53 5B 

ORCHIDS 

LONDON - PARIS 

Escort Agency Craft Canto Vefcon* 
SERVICE WORLDWE TB. L0WXW 

0171 589 5237 

SABiimmATMAL 

LONDON ESCOTT SERVICE 

0171338 m 

LONDON MtMCH MARBEUA 
PARS MtMTE CARLO COTE D'AZUR 
CREDIT CMOS WELCOME 


SOUTABFS ESCORT SERVICE 
Stum feawt and ategart 
Ptease GaS Londsn M7J «0 5783 


•GENEVA PRETTY WOMAN 
BASEL, LAUSAMfE. M0NTREUX 
Cal 0Sf346 00 S3 Esc?1 Aaenq 
* ZURfCM LUZERN D1MS5Z& 

KJERNATWNAL ESCORTS 

WoriA Fist & Itas EriusM Serves 

ARST0CATS Escort Service 
3 Shnddhn SI LMdon *1 
0171 258 0090 

1 PARIS A LONDON * Cote d'Azur 
EXCLUSIVE. ELEGANT & EDUCATED 
Escort Serace Loreto) (171) 384 51-6 

FABERGE 

0171 466 (S45 CoqusSes 

Models. Betart* Queeos, Adresae* 
lUBqaaf fraref Ctartoaiton 
Tel: 212-7^-7896 Here York, USA 

mAQ£”VB«A**Ali AUSTRIA 
VEIWA-S BEST Escort Sereice, aB 
canto. Karmedfg Tam 443 1 53350*4 

CHELSEA ESCORT SERVICE 
51 OeeudrtBB Place. London SWl 
Tet 8T716M 6513 

D98CR DATE + ESCORT SffiVKE tor 
tatos. JLB Sotfi Atm Mat or GL Tet 
♦2711-784-3756584.7319 

' i&AN ' BEWSSm * 

febte Top Eaeort Santa 03X609GQ 

Mms PRIVATE ESCORT SBWICE 
Unton Pag Cannes A Mato Cafe 
Tel London 0171 538 8565 

AMSTERDAM 66WADETTE 
Essn Sence & Dnvr Dzc 
Tet 631 63 36 or 631 06 43 

• ■ • * F R A N K F UB T 1 • ’ * 
THE LEAOnG ESCORT SERVICE 
MCSL PHONE 0173 ■ S92 007 

SUZA»ES PfflVATE Escort SflfWfi 
f. KBilondon. Frtox% Serene 
Tat 0171 244 7642 

AMSTERDAM * DREAMS 1 ESCORTS 
Dinner Date Same hr Kuo and Her 
+31 lOj 2064 02 111 •* 64 02 666 

FRAMffUFTT 6 REGKHI 

F?s Oass Esart. Diraer & Date Sense 

Tet 063410 666 

mjerarntrAzarPARs 
BOIt'BOUXSNA'MARffilA'liADRtD 
LUGANOTOMXJN Esccn Sms 
Tet S^348 220 1862 Credt Canto 

W^AWaSBCORTAGaiCT ’ 
{♦ Gatova) 

W*: 0BSDM3SB259 

BLACK BEAUTY ESCORT SBtiVZ 
LONDON HEA1W0W GATWICK 
m UK 0181-moe CflSJfT CAROS 

JASUKS'S ESCORT SERVICE 
LONDON 0171 335 0564 
CSEDfT CAROS ACCfflHk 

MQRHVSON CUB - VENNA ESCORT 
sem«. i. Recitte Wreneefle 2a 
0222586 06 84 

anwi “ ESCORT SfflVICE 
WWA01/28r.3131 
077 7 91 47 53 
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ASIA/PACIFIC 


Oriental Medicine, After Rise in U.S., Takes Off Again at Home, Too 


By Mary Jordan 

Washington Past Service 


SEOUL — Bring your rheumatism to Dr. 
Park and he will prescribe turtle shells. Morning 
sickness? Tangerine rind boiled with seven 
herbs. Tired all the rime? He says ginseng will 
perk you up. 

Park Kun Do, a doctor of Oriental medicine, 
runs one of South Korea 's 5.000 herbal medical 
shops. His, on the east side of this crowded 
capital city, is in the Kyung Dong Herb Market, 
which includes blocks of shops, each full of 
chests with identical wooden drawers stuffed 
with roots and plants, deer horn and dried lizard. 
This bustling market of exotic scents is one of 
the largest concentrations of Oriental medicine 
in Asia. This is where sick people come to seek 
cures from 2,000-year-old natural remedies in- 
stead of Tylenol or Pepto-Bismol. 

Some Western doctors dismiss these rem- 
edies as quackery, but South Koreans believe in 
them to die tune of $2 billion a year in sales. As 
Oriental medicine and other forms of so-called 
alternative or organic cures enjoy a surge in 
popularity in the United States, they are also 
seeing a renaissance in much of Asia, where 


many of them began. South Koreans, like many 
Americans, are increasingly aware of the limits 
of Western medicine for many ailments, from 
cancer to the common cold. Even some who 
once favored surgery instead acupuncture, or 
antibiotics to plant extracts, are now taking 
another look. 

hi the United States, medical 
centers such as Harvard Med- 
ical School and the National 
Institutes of Health are studying 
Oriental remedies. American 

consumers are spending bil- 

lions Dying herbal or homeopathic cures, and an 
increasing number of acupuncturists trained in 
China, South Korea and elsewhere are setting up 
shop in the United States. 

The rising popularity of Oriental medicine in 
the United States has caused alarm among reg- 
ulators who say there is too little oversight Its 
popularity here has led to a different problem: 
Oriental doctors are feuding with pharmacists. 
The doctors say the pharmacists ore invading 
their turf. In a recent protest, 1.500 Oriental 
medical doctors shaved their heads, and doctors 
from about 15 of South Korea's more than 75 
Oriental hospitals are refusing patients. 


The pharmacists contend thai "it’s our ter- increasing number of top-quality students into 
ritory and our right” to dispense herbal medi- the field. Around the worid, interest has been 
cine if they get a government license, said Nam 


Soo /a, an official and pharmacist at the Korean 
Pharmaceutical Association. 

She said natural remedies are often an ef- 
fective substitute or supplement to prescription 


South Koreans, iflra many Americans, are increasingly 
aware of the Limits of Western medicine for ailments. 


drugs. This marriage of the healing traditions is 
increasingly common across Asia, where many 
universities and hospitals have both Western 
and Oriental schools of medicine. 

Song Byoung Key. dean of the College of 
Oriental Medicine at Kyung Hee University in 
Seoul, said there was more than money behind 
the dispute. He said inadequately trained phar- 
macists would sully the reputation of Oriental 
medicine. But, he said, “the broader issue is a 
philosophical one: It's Oriental culture versus 
imported Western culture." 

Mr. Song said the remarkable rebirth of Ori- 
ental medicine in South Korea has brought an 


fueled by the “mysterious, curious” connota- 
tions to Oriental cures. 

In South Korea, both Oriental and Western 
medical students attend six years of college 
followed by internships and residencies. While 
the number of Oriental doctors 
is growing, hospitals offering 
strictly Western medicine still 
far outnumber those practicing 
Oriental medicine. 

At first, walking into Kyung 

Hee Hospital, near the giant herb market, is like 
walking into an American hospital, with the 
usual signs for radiology, surgery, orthopedics. 
In the Oriental medicine wing, things start to 
look a little different The models of human 
bodies in doctors* offices are marked with the 
key points of acupuncture. 

Patients chat with doctors not about when to 
schedule surgery, but about what kind of herbal 
mixture is best during recovery from a stroke. 
Many of these patients raid up here when doc- 
tors in the Western wings have failed to cure 
their ills. 

Critics ask whether Oriental medicine's 


power has less to do with herbs and roots and 
mote to do with hope and faith. Some Western 
doctors here argue that Oriental medicine, with 
all its mysterious allure, lends itself more to 
charlatans who prey cm the naive trust of those 
who want desperately to believe. 

But in South Korea, more and more people 
are becoming Oriental doctors, and well-edu- 
cated patients are lining up in droves. 

“This is our culture,” said Kim Yong 5uk, 
35, a medical doctor, as he pushed 17 thin, 
disposable needles into the pressure points on 
the back of a young man suffering constant pain 
in his left shoulder from a car accident. 

Kim Kui Hyong, 74, is also a believer. He 
flew to Seoul from Saipan for treatment of a 
stroke. Initially, he was partly paralyzed and 
had difficulty speaking. For two weeks he was 
treated in a conventional hospital, with little 
progress. Then be was admitted for a 20-day 
stay at tbe Oriental hospital, where he was given 
herbal medicines and acupuncture, intended to 
re-energize the chi. or life force, within his 
body. 

“I went to a regular hospital and got no 
results," Mr. Kim said. ‘T came to this hospital 
in a wheelchair, and I walked out." 


With Executions, China 
Rivals 1983 Crackdown 


By Keith B. Richburg 

Washington Past Service 

BEUING — One muggy evening re- 
cently, near the HiltoQ hotel along the 
capital's busy third ring road, two dozen 
large buses rumbled past a cordon of 
police officers into a narrow side street. 
At die end of die street was a crowded 
local jail, and tbe buses were needed to 
transport the excess prisoners to another 
institution. 

Not far away, in front of the popular 
Nightman disco where guis in 
miniskirts lingered, policemen with 
automatic weapons and military-style 
camouflage fatigues stopped cars at an 
impromptu roadblock. They were 
checking licenses and registrations, 
looking for stolen vehicles, searching 
for fugitives. 

And down south, in Guangdong 
Province, thousands of spectators 
packed a rally in Huizhou. where nearly 
100 convicted murderers, rapists, 
thieves and drug dealers were inarched 
out to receive their sentences. Twenty- 
five were sentenced to death, and they 
were immediately paraded to a field 
behind tbe stadium where they were 
executed one by one, each with a bullet 
to die back of die bead. 

. The Chinese are calling this Strike 
Hard, the government's crackdown 
prompted by a steep increase in violent 
crime, including the stabbing death of a 
deputy chairman of tbe National 
People's Congress earlier this year as be 
tried to stop a burglary. 

Over the last two months, tbe cam- 
paign has filled newspapers with reports 
of police sweeps, mass arrests, thou- 
sands of long prison terms meted out 
and executions estimated in the hun- 
dreds. 

No one can say with precision how 
many people have been arrested and 
executed under the Strike Hard cam- 
paign. The scattered reports from 
China’s far-flung cities and provinces 
make any accurate nationwide tabula- 
tion impossible. But by adding up the 
number of announced executions, what 
seems certain is that the crackdown, 
which began April 28. is China's most 
sweeping crusade against crime since 
Deng Xiaoping, tbe country’s senior 
leader, unleashed a similar drive in 
1983. 

Even the most hardened crime fight- 
ers in Western countries might flinch at 
the pace and scope of China's crack- 
down. Here, the tune from arrest to trial 
is often a matter of days; the time from 


sentencing to execution can be meas- 
ured in the minutes it takes to walk a 
prisoner to a field, level a pistol at his 
head and pull the trigger. 

On June 26 alone, Anti-Drugs Day. 
China executed at least 230 people na- 
tionwide, according to incomplete tal- 
lies in the official press the next day. 
They included 59 persons executed- in 
Guangxi. 32 in Yunnan and 32 in 
Guizhou, plus 56 in Sichuan and 37 in 
Guangdong. 

Official newspaper reports said 1 ,725 
people were convicted that day, of 
whom 769 were sentenced to death. Tbe 
China Daily newspaper said executions 
were carried out in 27 provinces, cities 
and autonomous regions. 

Amnesty International reported 
Wednesday that at least 1.000 persons 
have been executed since the Strike 
Hard campaign began. It said it based its 
account on government reports, and ad- 
ded that the real number was probably 
far higher. 

China responded angrily Thursday, 
saying the executions were essential to 
wiping out serious crimes such as drug 
trafficking. 

Human Rights Watch/Asia, which 
has also tallied the executions, said “it 
may be the biggest crackdown since 
2983.” Sidney Jones, executive director 
of the group, said human rights ad- 
vocates are concerned that in their zeal 
to show how tough they can be on 
criminals and to meet national quotas 
for catching and executing crooks, local 
and provincial courts may be rushing to 
justice, and innocent people may be 
caught up in the tide. 

The wave of executions mean China 
will continue to be unchallenged as the 
world's leader in executions, and by a 
wide margin, even with the population 
of 1.3 billion. In March, 94 countries 
had capital punishment on their books, 
according to Amnesty International, but 
China. Saadi Arabia and Nigeria ac- 
count for about 85 percent of all ex- 
ecutions carried out In 1995, Amnesty 
reported. China carried out 2,190 ex- 
ecutions. Saudi Arabia carried out 192, 
and Nigeria about a hundred. The 
United States executed 56 convicted 
criminals last year. 

The large number of executions so far 
this year, under the Strike Hard cam- 
paign and before, indicates that China 
may be keeping up apace that will break 
last year's world record. Statistics show 
that from October last year until Feb- 
ruary. about 600 executions were car- 
ried out in Guangdong Province alone. 





SunlkMIlrAinctednaa 

PROTEST OVER FUEL — Policemen and protesters scuffling Monday in New Delhi, as die police fired a 
water cannon. About 200 Bharatiya Janata Party members were protesting a diesel-fuel price increase. 


The Associated Press 

SEOUL — Appearing firmly in 
charge, Kim Jong 11 held center stage 
Monday at a memorial service for ms 
father. Kim II Sung, on the second an- 
niversary of his death. 

Wearing a black collarless Mao suit. 
Mr. Kim stood on a dais beneath a huge 
portrait of his father in front of the 
Kums usan Memorial Palace in the 
North Korean capital, Pyongyang. 

Speakers not only paid homage to 
Kim D Sung, but also pledged feahy to 
his son and heir, die Communist na- 
tion’s new ruler. 

Flanking Kim Jong II were Ibe na- 
tion's top military chiefs and politicians 
in a display that appeared designed to 
put to rest rumors that his grasp on 
power may be shaky. 

Gathered in the square in front of the 
palace were tens of thousands of soldiers 
and civilians, who observed a moment 
of silence to mark Mr. Kim's death. 


The younger Mr. Km, 54, not 
speak, however, instead staring impass- 
ively at the crowd gathered below. 

The outdoor service was broadcast 
live on domestic television. 

All those present bowed deeply toward 
the palace Where Kim II Sung's body lies 
in state. Mr. Kim lived in the palace until 
he died of a heart attack at 82. 

■ Parliament Opens in the South 

President Kira Young Sara of South 
Korea presided Monday over the open- 
of Parliament after a monthlong 


delay, and he told members that their 
most important duty was preparing for 
reunification with North Korea, Reuters 
reported from Seoul. 

"Your most important task and re- 
sponsibility is preparing for peaceful 
reunification,” Mr. Kun said in a 
speech inaugurating the I5tb National 
Assembly. 

“Tbe Parliament should actively 


counter whatever changes there may be 
in North Korea, prepare measures for 
firm national security and pave the way 
for peaceful reunification, he said. 

The new parliament failed to open 
June 5 as scheduled after elections in 
April because of a standoff between 
riding and opposition members. 

Opposition parties blocked Parlia- 
ment from electing a speaker and get- 
ting down to business, accusing the rul- 
ing New Korea Party of poaching 
independents and opposition members 
to recapture an absolute majority. 

The New Korea Patty won 139 seats 
in the unicameral 299-seat assembly in 
the elections, but increased its seats to 
151 after luring nine independents and 
three members of the minor opposition 
Democratic Party. 

Tbe deadlock was resolved after the 
ruling and main opposition parties agreed 
to form a special committee to look into 
irregularities during the elections. 


Mourning Kim K Sung - With Meaning 

Staging of Memorial Service Seems to Underline His Son’s Accession 


Patten Urges 
EU to Keep 
Door Ajar for 
Hong Kong 


By Tom Buerkle 

International Herald Tribune 

BRUSSELS — Seeking to enlist for- 
eign support in the defense of Hong 
Kong’s autonomy. Governor Chris Pat- 
ten on Monday urged European gov- 
ernments to lobby Beijing on the 
colony’s behalf and to allow Hoqg 
Kong residents to enter Europe without 
a visa. 

“We are an international city that 
depends on the ease of travel,” Mr. 
Patten said to a gathering of business 
and political leaders here. “I hope as 
many EU countries as possible will al- 
low us visa-free travel.” 

Mr. Patten is expected to press the 
visa issue Tuesday at a meeting with 
President Jacques San ter and other top 
officials of tbe European Commission, 
tiie executive agency of the 15-nation 
European Union. 

Although Prime Minister John Major 
assured Hong Kong residents this year 
that Britain would guarantee visa-free 
access after the colony returns to 
Chinese control on July 1, 1997, no 
other EU country has followed suit, 
officials said. 

All 15 countries require a. visa for 
Chinese travelers. Unless the Union 
makes an exception for Hong Kong, the 
bloc could enforce visa requirements 
even in Britain because member gov- 
ernments adopt a common visa list by 
majority voting. 

More broadly, Mr. Patten said Europe 
should judge China’s compliance with 
its promise of 50 years of autonomy for 
Hong Kong as “a litmus test” of 
Beijing’s general reliability as an in- 
ternational partner. 

If Europeans have views about 
China's handling of the transition, “No 
one should be afraid to say so in public, 

that is what the situation calls for, ” he 
. said. 

Europe’s economic interest is evid- 
ent, he said, because Hong Kong serves 
as a “launching pad” for efforts by 
European industry to penetrate the 
Chinese market 

Hong Kong is now home to the of- 
fices of about 600 companies from 
^European Union countries, and trade 
between Hong Kong and the Union is 
growing at a rate of 1 5 percent a year, he 
said. 
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Manila Rejects Call by Church 
To Delay Accord With Muslims 

MANILA — Tbe Roman Catholic Church in the Phil- 
ippines urged President Fide] V. Ramos on Monday to defer 
a peace accord with Muslim rebels on the island of 
Mindanao, warning that proceeding in tbe face of ob- 
jections by the Christian majority might lead to more 
violence. 

“The alternative is bloodshed," said a church spokes- 
man, the Reverend Hernando Coronet. “Many more gren- 
ades will be thrown at our cathedrals.” 

Tbe presidential executive secretary. Rnben Torres, re- 
jected any delay, saying the agreement on setting up a rebel- 
led administrative council on tbe southern island was a 
matter for Manila and the rebels, and was not a not a 
Muslim-Oiristian issue. “This is not just a government 
decision,” he said. “It*s a negotiated agreement. This 
council is an agreed thing. ” 

In a letter to President Romos, the Catholic Bishops 
Conference of the Philippines said: “Any peace ihat is 
established in a conflict-ridden area is necessarily fragile, 
but even more so when such peace is not the product of 
consensus involving the participation of all. We urge you 
most respectfully to defer the finality of consensus points 
until the people are in some way consulted.' ' (Reuters) 

China Weans U.EL on Dalai Lama 

BEUING — China assailed the British Parliament on 
Monday over a planned visit by Tibet's exiled spiritual 
leader, the Dalai Lama, warning that Chinese-British re- 
lations would suffer if the trip went ahead. 

During his visit next week, the Dalai Lama is scheduled 
to address the AH Party Parliamentary Group for Tibet in 
the House of Commons and meet with Foreign Secretary 
Malcolm Rifkind. 

“Tibetan affairs are purely Chinese affair*, which brook 
no interference by any foreign government organizations or 
individuals," China's Foreign Ministry said. A ministry 
spokesman .said the Dalai Lama was a political exile whose 
only goal was to secure Tibeian independence and ■'un- 


dermine the ethnic harmony China.” By offering the spir- 
itual leader a forum, the spokesman said. Britain “is 
supporting and abetting the Dalai Lama's activities to split 
the motherland.” (AFP) 

New Delhi Firm on Nuclear Issue 

NEW DELHI — Prime Minister H. D. Deve Gowda said 
Monday that India stood by its decision to reject a proposed 
global nuclear test ban treaty and would resist Western 
pressure to sign it. 

“We have already made our point venr clear and. I tell 
you very frankly, there is no question of a change in our 
stand,” Mr. Deve Gowda said. Asked about pressure from 
Western countries, he said: “Let there be pressure from any 
quarter. I will withstand that pressure.” (Reuters) 

For the Record 

Dengue fever has killed at least 41 children, all under 
age 5, in Indonesia's central Java region in the past three 
months, the Antara news agency reported. (AP) 

Twenty-five people were killed when a packed bus 
plunged off a cliff and into a river in Nepal, the police said 
Monday. About 35 people were injured- I Reuters) 

VOICES From Asia 

Am nuay Virawan, Thailand's foreign minister, urging 
Burma's military government to open a dialogue with the 
opposition leader Daw Aung San auu Kyi: ” We would, of 
course, encourage any dialogue that would lead to stability 
and peace, bui we would not go out of our way in any way 
that could be perceived as interference." (AP) 

Marzuki Darusman. a member of Indonesia's National 
Commission on Human Rights, discounting the possibility 
of a coup during an absence of President Suhano: ”1 see no 
one with the capability and motivation to lead a coup jt 
present, both among the military and civilians. The situ- 
ation is not so critical that it will give reason lor u drastic 
change in national leadership." /AP i 


ACROSS 

« Convent a tune 
6 mater 

10 Over, in Bonn 
14 Big namem 
mcrowavas 


is Anon 
18 It borders the 
chancel 

17 Wasserstem's 
1989 Pulitzer 
drama winner, 
with "The" 



20 spumante 

21 Boon 

22 Volunteer 

23 Stare stupidly 
2S Small: Suffix 
as Three-part 

Galsworthy 

opus 

32 Scholars' 
money 

33 Sideways look 

34 la-la 

33 Eden-to-Nod 

direction 

sa Dancer 
Chansse 
37 Reape 
direction 
sa Blast maker 

39 Together, 
musically 

41 ’Ain't That " 

43 1984 firm based 
on a Fuller play 
4C Says Further 

47 Russian despot 

48 Sugar or flour, 

®9- 

31 Ewe's call 
32 ’Bye-bye* 

88 14th-century 
literary classtc. 
with "The' 

38 Char wee 
88 French over or 
department 

61 William Morris 
employee 

82 Radar point 

83 Small try 

8* jar alat basket 

DOWN 


1 Ver y fanny'" 

2 The -• 

Bromers 

<40 5-M * 
groupi 


3 Night crawfers. 
e.g. 

4 Penniless 
s Mai — ~ 

(cocktail) 

6 More pallid 

7 Surprised cry 
a— — |iHce (milk) 

9 Actress 
Bering 

10 Vanya and 
Remus. e.g. 

11 island near Java 
is Holiday cusps 

_ is Relaxation 
is Mafia V.l.P 's 
_ 11 Bury 
24 Early P.M. 

. cs Observed 
ra Part of TWA 
27 MUSI 

- 28 More cunning 

29 Perfume 
ingredient 
so Not dean 
31 Bern's river 
' 32 ’I Still 

TJwiW(i930W<J 
33 Pool needs 

37 Defied 

39 Nonplus 

40 French 
philosopher 
Denis 

41 Test, as ana 

42 RRstOp 

44 Computer (or a 
commuter 

43 Long looks 
«8 Strikebreaker 
49 Seven-toot, a g. 
so Voting no 

ai Statuary item 

53 Tavern potables 

54 Bivouac 
Shelter 

ss Hammett 
5chnauze» 

57 Publicity mlo 

58 Tic -toe 
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| ."I j Winning is great, but it’s not to be mistaken for the real objective of our ’96 

• ••A V • WRC efforts: the testing and development of new automotive systems and 

technologies in the harshest driving conditions on earth. And once we’ve got a winning technology, 
it’s immediately adapted to our Mitsubishi production cars, making you the biggest winner of all. 


Oh, and by the way, we did take the overall victory in Argentina. 
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Bonn’s CutsEnflanger 

Plan for a Spy Satellite 


Key Project With France Now in Doubt 


By Barry James 
International Herald Tribune 


Germany’s plans to cut its public 
deficit by an estimated 2 5 percent next 
year to quality as a founder of a single 
European currency could lead to the 


abandonment of a key satellite venture 
with France, officials in Bonn have 
warned. 


France has been seeking German par- 
ticipation in the project to build a radar 
imaging satellite called Helios-2. 
France has placed the project at the core 
of French-German and European mil- 


itary cooperation. 

But the German defense minister. 


Protestants 
Fight Police 
Blockading 
Ulster Walk 


The Associated Press 

PORTADOWN. Northern Ireland — 
Protestants determined to march 
through a Roman Catholic enclave 
rained stones, bottles and firecrackers at 


units of riot police on Monday, the 
second day of a round-the-clock stan- 


doff. 

The police officers fired plastic bul- 
lets at demonstrators trying to cut 
through barbed-wire barriers, and again 
when someone threw a firebomb at an 
armored car. 

Leaders of the Orange Order, North- 
ern Ireland's most influential Protestant 
group, vowed to hold their ground for 
days if necessary ro win the battle of 
wills at Dmmcree Church near 
Portadown. 40 kilometers (25 miles J 
southwest of Belfast 

Several thousand Orangemen and 
supporters were at Dnuncree. Smaller 
groups of Orangemen blocked roads in 
Belfast and towns throughout the Brit- 
ish-ruled province late Sunday and early 
Monday in a bid to stretch the police to 
the breaking point 
At least two policemen and two pro- 
testers suffered head wounds during the 
night around the Protestant church at 
Dmmcree. 

; Early Monday, police officers fired 
{plastic bullets ar Protestant youths try- 
ing to breach barbed-wire defenses 
stretched through pastures flanking the 
church. 

Elsewhere. Protestant crowds traded 
salvos with policemen and set cars on 
fire in Londonderry, the province’s 
second-largest town, and in Canick- 
fergus, north of Belfast 
tn Ballymena. 25 miles northwest of 
Belfast a crowd from a Protestant 
neighborhood was said to have des- 
troyed 80 cars at a Ford dealership and 
to have damaged about 20 others. 

Meanwhile, police officers found the 
body of Michael McGoIdrick, a Cath- 
olic, shot dead in his taxi in a predom- 
inantly Catholic village near Portadown. 
It was not immediately known if the 
death was related, to the disturbances. 


Volker Rtihe. warned in an interview 
with the newspaper Bild Am Sonntag 
that he would have no money to build 
the satellite because of federal belt- 
tightening. 

Government spending is scheduled to 
be reduced next year to about 440 ini- 
lion Deutsche marks ($288 billion), ac- 
cording to sources close to the German 
government cited by Agence France- 
fVesse. 

The sources said the military budget 
for 1997 would be cut to 46.6 billion 
DM from 47. 1 billion DM this year, but 
would be increased in each of the fol- 
lowing three years to finance existing 
projects such as the multinational 
Eurofighter. 

That plane is a direct competitor to 
France's Rafale fighter. 

Chancellor Helmut Kohl and Pres- 
ident Jacques Chirac agreed last year 
that they wouldgo ahead with the budd- 
ing of the satellite, which would enable 
Europe to free itself from reliance on 
(J.S. satellite technology and pictures. 

France recently has been touting the 
success of the Helios- 1 A, a largely 
French project with some Italian and 
Spanish participation, which has re- 
turned spectacular pictures since its 
launching in July of 1995. according to 
defense sources. 

The satellite has enabled French stra- 
tegic planners to break a US. hold over 
space-based intelligence. But it is an 
optica] device, and cannot see through 
the clouds that cover northern Europe 
for much of the year. 

For this reason, France wants to build 
a radar satellite that would be able to cut 
through cloud and haze and operate 
during the night 

The fact that Germany is publicly 
ballring at the 11 billion franc ($2.1 
billion) price tag of the Helios-2 may be 
part of domestic maneuvering aimed at 
influencing a cabinet meeting Wednes- 
day. where the budget is scheduled to be 
discussed, diplomatic sources said. 

At the same rime, Germany and 
France have not fully worked out the 
details of the financial, industrial and 
scientific cooperation involved in build- 
ing a new series of satellites in the early 
part of the next century. 

Helios-2 was tentatively scheduled 
for launching in 2002 . 


Hurricane Strikes 
Eastern Caribbean 


Reuters 

CHARLOTTE AMALIE, Vir- 
gin Islands — The hurricane des- 
ignated Bertha struck die U.S. Vir- 
gin Islands on Monday, peeling off 
roofs, sending tree limbs flying and 
causing at least one death as it 
headed toward Puerto Rico. 

The storm claimed its first fatal- 
ity when a man from the U.S. main- 
land who had been living in Puerto 
Rico drowned while surfing off Lo- 
quillo, civil defense officials said. 

On Saint Thomas, where resi- 
dents were still grappling with 
damage from a hurricane last year, 
the roof was tom off a home for the 
elderly near the island’s cruise ship 
port. Some homes on the island 
have been protected only by plastic 
tarpaulins since last year. 


TURKEY: Islamists Win Confidence Vote 


Continued from Page 1 


orientation, while developing its ties to 
Islamic countries. 

Opposition to the Islamists coming to 
power, something many believed un- 
thinkable in overwhelmingly Muslim 
but staunchly secular Turkey just a few 
years ago, has been worn down by nine 
months of political instability and the 
inability of the country's bitterly divided 
secular parties to come up with solutions 
to the countiy’s problems. 

Many among the country's powerful 
elite, which includes the military and 
business community as well as the polit- 
ical class, refused to acknowledge the 
growing power of the Welfare move- 


ment, even after the party swept mu- 
nicipal elections in 1994, and continued 


building its grassroots movement, en- 
abling it to emerge victorious with 21 
percent of the vote in December’s par- 
liamentary elections. 
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MUDSLIDES IN ITALY — Water and debris covering a highway near Ontegna, Italy, on Monday after 
heavy rain in the northern lake area caused flooding and mudslides that killed at least two people. 


Islamic Militants Terrorize Bosnians 


Fighters Are Said to Employ Kidnappings and Forced Marriages 


By John Pomfret 

Washutgtoa Post Service 


TETOVO, Bosnia — Armed Islamic 
militants from Iran and other foreign 
countries are employing techniques 
such as forced marriage, kidnapping 
and the seizure of bouses to remain in 
Bosnia in violation of the Dayton peace 
accord, and they may pose a threat to 
U.S. troops, Bosnian and U.S. officials 
say. 

The departure of about 2,000 outside 
Islamic fighters from Bosnia was a con- 
dition of both the Dayton peace accord 
and a U.S.-led p rogram that would aim 
and train the Bosnia Army. 

Last month, the Clinton administra- 
tion declared that the militants had left 
Bosnia or had been removed from die 
army. But Bosnian officials said they 
think several hundred Islamic fighters 
are still here. 

John M. Deutch, director of central 
intelligence, made an unannounced visit 
to Bosnia Friday, and a Bosnian gov- 
ernment source said a principal topic of 
Mr. Deutch 's discussion with officials 
in Sarajevo was assuring protection of 
U.S. troops. 

The source said Mr. Deutch 's visit 
appeared to reflea fear of an attack in 
the aftermath of the June 25 truck bomb- 
ing tiiat killed 19 U.S. airmen in Saudi 
Arabia. 

Backed by members of a political 
party hearted by the Muslim president of 
Bosnia. Alija Izetbcgovic, the Islamic 
fighters here, who call themselves mu- 


ni an officials said the Islamic militants 
indeed had withdrawn from formal 
army structures, they added dial many 
had simply gone into the police. 

Some of the militants plan to remain 
permanently and have gained Bosnian 
citizenship. Some have obtained cit- 
izenship by marrying local women. In a 
few of those cases, the women were 
forced into the marriage. 

Bosnian officials say an important 
shift is caking place among ordinary 
Bosnians — Muslims, Croats and Serbs 
— who appear to have become fed up 
with the lawlessness of the Islamic mil- 


His wife, Kasema, has a job at the post 
office. They raised two daughters. Eld- 
ina and Alina. When war erupted in 
Bosnia. Mr. Masinovic took up his gun 
and fought for four years. When the war 
ended, be returned to his job is the steel 
mill. In the mosque near their house, be 
prayed for better times. 


But on June 21 someone kidnapped, 
din a. 15. as she was comma from 


Eldina. 15. as she was coming from 
school. The kidnapping was part of a 


S lot to wed her to an Islamic fighter so 
e could obtain a Bosnian passport. For 


items. 

A case in this small village, situated 
near the smokestacks of what used to be 
Yugoslavia’s biggest steel mill, illus- 
trates the point. 

Fahradin Masinovic is a steelworker. 


he could obtain a Bosnian passport. For 
two days, foreigners, working with their 
Bosnian allies, dragged her and held her 
captive, the family and police officials 
said. 

Eldina’ s sister, Alina, spotted her sis- 
ter's green sneakers as the captors tried 
to spirit tiie girt, cloaked in a Mack 
chador, out of the neighborhood. 


Prosecutor Seeks Arrest 
Of Karadzic and Mladic 


By Stephen Kinzer 

New York Times Service 


jahidin, are establishing themselves in a 
broad swath of central Bosnia partic- 


A secular center-right coalition was 
set up to block the Islamists' path to 
power after the December vote, but was 
brought down by the Welfare Party’s 
opposition efforts and the incessant in- 
ternal squabbling between Mrs. Ciller 
and her coalition partner, Mesut Yilmaz, 
the leader of the Motherland Party. 

The impotence of that coalition led 
many Welfare opponents, especially in 
the business community, to begin ac- 
cepting the idea of letting the Welfare 
Party try its hand at solving the problems 
of chronic inflation, ballooning public 
deficits, Kurdish insurgency and social 
unrest that are plaguing the country. 

The moderating effect of Mrs. Ciller’s 
party and the presence of the discreet but 
powerful military, who have vowed to 
defend the secular nature of the Turkish 
republic, provide guarantees that Mr. 
Erbakan will not be allowed to radically 
alter Turkey’s traditional pro-Western 
course, analysts said. 


ulariy in villages around the cities of 
Travnik. Zenica. Zavidovici and 
fCakanj, Bosnians said. 

The officials said most of the re- 
maining fighters are Iranian, but some 
are from Pakistan, Lebanon and various 
Arab countries. No efforts have been 
made to compel them to leave, the of- 
ficials said. 

Throughout Muslim-controlled cen- 
tral Bosma, the Islamic fighters act as a 
kind of paramilitary guara for President 
Izetbegovic's nationalist Muslim polit- 
ical organization, the Party of Demo- 
cratic Action. Officials say they are 
particularly close to Semsudin 
Mehmedovic, the main Bosnian police 
official in the region and an influential 
hard-liner in Mr. Izetbegovic’s party. 

Mr. Mehmedovic bas nurtured and 
protected these Islamic fighters as part 
of a plan to create a reserve force to 
terrorize potential political opponents, 
harass Serbs and Croats , and press 
Muslims who might not support Mr. 
Izetbegovic. local officials said. 

He has done so. they added, with the 
backing of Mr. Izetbegovic’s party, 
which appears prepared to use muscle as 
well as persuasion in the elections 
scheduled for Sept 14. 

On June 26, die United States de- 
clared that the Islamic fighters had left 
Bosnia or had been removed from the 
army and security services. The dec- 
laration helped clear the way for the 
U.S. military aid program. While Bos- 


THE HAGUE — A prosecutor urged 
the Yugoslavia war crimes tribunal on 
Monday to issue arrest warrants for the 
two top leaders of the Bosnian Serbs, who 
he said were guilty of “crimes which have 
shocked the conscience of the world.” 
The tribunal said it would decide on 
Thursday whether to issue warrants for 
the two. Radovan Karadzic, president of 
the self-proclaimed Bosnian Serbian re- 
public. and his military commander. 
General Ratko Mladic. Both men are 
charged with having overseen die mas- 
sacre of thousands of Muslims around the 
Bosnian town of Srebrenica last year. 

“Karadzic's and Mladic’s perfidious 
and cowardly deeds will long be re- 
membered," the prosecutor, Mark Har- 
mon. told the tribunal. “What should not 
be remembered is that the world had the 
ability to bring these two alleged architects 
of genocide to justice and did nothing.” 
Mr. Harmon said the two had acted 
with “fury and cruelty.” directing ’’tra- 
gic massacres” that “annihilated a gen- 
eration of Srebrenicans and left thou- 
sands of widows and orphans.” 

As he spoke, investigators for the 
tribunal posted guards around a suspec- 
ted mass grave site 35 kilometers (22 
miles) west of Srebrenica, near the town 
of Cerska. A multinational team of 290 
forensic pathologists and other special- 
ists arrived at the site Sunday. Earth- 
moving equipment was standing by to 
begin an exhumation. 

With forensic evidence of mass 


sible for arresting indicted war crim- 
inals. Since the Bosnian Serb police 
force is evidently not going to move 
against the two men, some officials are 
urging the United Nations force in the 
region to capture them. Commanders of 
the force have said they are ready to 
make an attempt, but warn that casualties 
should be expected. 

A decision by die tribunal to issue 
arrest warrants would not force UN sol- 
diers into action, ft could, however, tip 
the balance of opinion and lead senior 
diplomats and military officers to order 
such action. 


killings at Srebrenica now emerging, 
calls are mounting for the arrests of Mr. 


calls are mounting for the arrests of Mr. 
Karadzic and General Mladic. The 
tribunal’s rules do not allow it to try 
defendants in absentia. 

Under terms of the Bosnian peace 
accords, local police forces are respon- 


■ Pressure on Karadzic’s Party 

The overseer of this fall’s elections in 
Bosnia said Monday that Mr. Karadzic's 
political party would not be allowed to 
take part in the elections unless Mr. 
Karadzic gave up any position of power 
in die organization. The Associated 
Press reported from Stockholm. 

The statement by Robert H. Fro wick, 
the American who beads the mission 
organizing the Sept. 14 elections, was 
the strongest by a senior diplomat chi the 
matter aod increased the pressure cm the 
Serb Democratic Party to break its links 
with the man who led the Bosnian Serbs 
during 3 Vl years of war. 

Mr. Frowick, speaking to the parlia- 
mentary assembly of the Organization 
for Security and Cooperation in Europe, 
said: “Until now, we have looked to 
others to muster the political will to bring 
those indicted for war crimes to trial. But 
we have looked in vain.” 

He added: “I plan to use the prerog- 
atives at my disposal as head of the 
OSCE mission in Sarajevo and chair man 
of the Provisional Electioo commission 
at least to deny the SDS eligibility for 
participation in the elections as long as it 
defiantly insists on retaining Mr. Karad- 
zic in a party office.” 


briefiv 


France Wiretapped 
Politician's Advisers 


PARIS — French government 
agents wiretapped advisers to the 
centrist leader Francois LSotard 
shortly after a conservative, Jacques 

Chirac, was elected president last 

year, French media reported. 

The Defense Ministry acknow- 
ledged Monday that it had ordered 
the wiretaps for reasons of “na- 


tional security,” Reuters reported 
The newsuaper La Monde 


The newspaper La Monde 
quoted unidentified sources as say- 
ing the taps were aimed at dis- 
covering if cash from Saudi arms 
sales had been diverted to former 
Prime Minister Edouard Balladur’s 
presidential campaign. 

Mr. Lfiotard, head of the Union 
for French Democracy, was de- 
fense minister under Mr. Ballad ur, 
a conservative rival of Jacques 
Chirac’s for the presidency. _ 


were authorized by Mr. LCo terd’s 
successor as defense minister, 
Charles Mi lion, and were put in 
place by security forces under tile 
control of the Defense Min- 


istry. (AP) 

Heath Chides Tories 


LONDON — Former Prime 
Minister Edward Heath delivered a 
. rebuke to his own party managers 
and anti-European rebels on 
Monday, saying the British gov- 
ernment’s election tactics were 
flawed and that Britain must remain 
at the heart of Europe. 

Mr. Heath said Conservative at- 
tempts to portray the opposition 
Labor Party and its leader, Tony 
Blair, as dangerous would foil to 
convince voters, many of whom 
could not remember life under the 
last Labor administration 17 years 
ago- 

Mr. Heath, who was prime min- 
ister from 1970 to 1974, attacked 
anti-Europeans for trying to hijack 
die ruling Conservatives. 

“It’s got to be Britain at the heart 

" Aif«- nn 


of Europe,” Mr. Heath said an 
BBC radio in an interview prior to 
his 80th birthday. (Reuters) 


NATO in Bulgaria 


BELENE, Bulgaria — Former 
Cold War rivals mingled Monday 
near tins small Danube town as part 
of an ambitious NATO-led I%rt- 
nership for Peace exercise aimed at 
forming a multinati onal peace- 
keeping and disaster relief unit. 

At die Belene training center, 
250 kilometers ( 150 nzilesj north of 
Sofia," NATO forces from the 
United States. Greece and Turkey 
were joined by troops from Bul- 
garia, Malta, Moldova and Ro- 
mania in the first land maneuvers in 
tins country under the Partnership 
for Peace program. 

The weeklang exercise, dubbed 
“Cooperative Determination ’96,” 
focused on creating a battalion cap- 
able of assisting in humanitarian 
relief programs, disaster assistance 
and peacekeeping. (AP) 


Calendar 


EU events scheduled for Tuesday 
BRUSSELS: Hong Kong’s gov- 
ernor, Chris Patten, meets the Euro- 
pean Commission president, 
Jacques Santa, and other senior 
EU officials. 


BRUSSELS: The EU monetary 
commissioner. Yves-Thibault die 
Silguy.and the justice commission- 
er. Anita Gradm, meet with Finance 
Minister Erik Aasbrink of 
Sweden. 


_ BRUSSELS: The EU compe- 
tition commissioner, Karel van 
Miert, meets with Spain's minister 
for public works. Rafael Arias Sal- 


B RUSSELS: Mr. de Silguy and 
die internal market commissioner, 
Mario Monti, meet Finance Min- 
ister Peter Medgessy of Hungary. 

BRUSSELS: Full session of the 
EU Social and Economic Coramis- 


(Sources: AFP, Agence Europe) 
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International Recr u itmen t 
Tuesday 

Education Directory 
Wednesday 

Business Message Center 


Thursday 

International Conferences aid Seminars 


■ Friday 
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Travel 

■ Saturday 

Arts tetd Antiques 


Plus over 300 headings fn International Classified 
Monday through Sabrday 
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TV: 2 Media Giants Unite in Europe Machete Attack POLAND: Role in Regional Stability 


Continued from Page I 


$2.24 billion to buy the non-U.S. 
television rights for the soccer 


World Cup finals of 2002 and 
2006. 

In London on Monday, Sam 
Chisholm, chief executive of 
BSkyB. touted the new alliance 
with the Kirch Group, saying it 
would provide significant benefits 
to both companies. Mr. Chisholm 
explained the collapse of the ori- 
ginal four-way deal with Bertels- 
mann and Canal Plus by saying, 
"The parties bad differing percep- 
tions of their different roles. A busi- 
ness plan was never agreed.” 

In Paris. Canal Plus declined to 
comment, although Marc-Andr£ 
Heftier, a senior executive, would 
not exclude a joint-venture deal in 
the German pay-TV market with 
either Bertelsmann or Mr. Kirch. 


BSkyB-Kirch deal. 

Andrea Kirkby. a media analyst 
for the Daiwa Institute of Research 
in London, said: “ft will be difficult 
for Bertelsmann and any combin- 
ation of allies to come up with any- 
thing that can challenge this.” 1 
She added: “£f they can make the 
marriage work, then I think that 
BSkyB and Kirch should win the 
battle for the German digital mar- 
ket but watch those personalities 
because there are some big egos in 
these two companies. 

“With Kirch. BSkyB has got a 
deal with a system that is up and 


At U.K. School Continued from Page 1 


running and in the digital television 
game that is the nec plus ultra today. 


Industry analysts speculate that a 
deal with Mr. Kirch is now more 


With Bertelsmann, they faced 
something that might be up and 
running in six to twelve months. 

“In BSkyB, Kirch has a partner 
that is the only European operator 
ever to run a multichannel pay tele- 
vision service properly." 


likely for Canal Plus. 

Analysts generally welcomed the 


Erik Ipsert in London contributed 
to this article. 


Reuters 

WOLVERHAMPTON. England 
— A man wielding a machete at- 
tacked six children, a teacher and two 
other adults at a primary school here, 
the police said Monday. 

The adults and four of the children 
were wounded in the attack at St 
Luke’s Church of England Infants 
School, where pupils are aged from 4 
to 7. An ambulance service spokes- 
man said one child had severe la- 
cerations to the right arm and the 
others, including the teacher, bad stab 
wounds to tiie face and neck. 

A doctor at New Cross hospital in 
Wolverhampton said that one child 
and the teacher had severe but not 
life-threatening injuries to the bead. 

Witnesses said the children had 
been picnicking in a playground 
when a man jumped over a fence and 
attacked. Witnesses also said that a 
man about 35 years old had been 
arrested after a police search of the 
area by helicopter. 


minded wing. His hard work, 
helped enormously by the organ- 
izational base of the party, led the 
newly fashioned coalition of the 
Democratic Left Alliance to victory 
in parliamentary elections in 1993. 

Last fall Mr. Kwasniewski 
waged a stiff presidential cam- 
paign, emphasizing his commit- 
ment to Western reforms, his youth 
and his no-nonsense approach to 
government He squeaked out a vic- 
tory over Lech Walesa, the incum- 
bent and Solidarity hero who helped 
break the Communist regime. 

Mr. Kwasniewski's harshest crit- 
ics warned that, with a presidency 
and Parliament controlled by the 
same parry led by former Com- 
munists. Poland could slide away 
from its Western orientation. His 
first days of victory were clouded 
by a spy scandal that led to the loss 
of his friend and then-prime min- 
ister. Jozef Oleksy. But today, with 
popularity ratings of 64 percent. Mir. 


Kwasniewski has won grudging re- 
spect from those who championed 
the toughest economic reforms. 

Mr. Walesa's problem, several of 
those people said ruefully, was an 
intellectual laziness and undiscip- 
lined approach to governing. Mr. 1 
Kwasniewski, his detractors admix, 
is nothing if not tough, calculating 
and driven to see how far he and 
Poland can go. 

“We do not regard Kwas- 
niewski , as the enemy,’ * said 
Leszek BaJcerowicz, the architect 
of Poland's market reforms and 
leader of the centrist Freedom Uni- 
on. “We're not going to be mem- 
bers of his team, but we realize we 
have common goals for Poland.” 

Mr. Kwasniewski hsw traveled 


widely in Europe, including Eastern 
Europe, to promote Poland’s secur- 


ity and trade interests. Another de- 
sn e, he s aid, has been to break out of 
western stereotypes. A president 
^wn to kwp a boom box on Us 
desk; be is ’a product of his gen- 
eration. 




k*! rrf ‘ 




.•i. *■ .--*** 


•r * 1 - 


i 

' t- 

v>. 

£ . *^j*ari!**. 

:V— w* 

t. 

* 

••■‘'-I WW- 1 

^ -ac* S*. 

*.*•--* wtinjfl! 

: * 

.;;Vi 'fcrti 

v v 1. |j4M 

ww»- 

(tt* ViCPMf 

mm tt 

*,,*74* -■ -IM* 
* It 











INTERNATIONAL 



5 India Is Leading in HIV Infections 

, 4IDS Conference Also Hears of Prevention Gains 


By Lawrence K. Altman 

New fart Tones Serv ice 

VANCOUVER, Bntish Columbia 

quickly emerged as the cOTnir? 

with die largest number of people in- 
fected with the AIDS virus. onW a few 
yem afterit was first detected there, the 
rc*** of the United Nations AIDS uto- 
gram said as fee II th international AIDS 
meeting opened here. 

More than 3 million of India’s 950 
million people are infected with HIV, 
the vans that causes AIDS, which ap- 
pflrcpfiy began circulating in the sub- 
continent about a decade later than in the 
United States, where the disea s e was 
fifst recognized in 1981, said the UN 
official. Dr. Peter PioL 
Nevertheless, impressive gains in pre- 
venting the disease are being made in 
several regions of the world, illustrating 
the varying patterns in which HIV has 
spread. Dr. Hot said, with the incidence 
of new infection rising in some areas, 
tike India, stabilizing in others, tike the 
United States, and decreasing in coun- 
tries like Thailan d and Uganda. 

The ap pa rent success o¥<xro binattrw« 
of anti-HIV drugs means that “nobody 
can call AIDS an inevitably mt— . 
treatable disease anymore,” he said. 

Opening the meeting Sunday in die 
arena where Vancouver's professional 
basketball and hockey teams play, 
Doreen MUlman, a 63-year-old grand- 
mother, sitting alone at the cotter of the 
stage, brought the 15,000 participants to 
their feet, cheering, when she «*«fc 
' ‘How did I get infected? The answer is 
very simple: It just doesn’t matter.” 

A co-chairman of the meeting. Dr. 
Martin T. Schechter of Vancouver, said 
the world was “at a crossroads in the 
history of the HIV epidemic” because, 
after many years, “we are beginning to 


see glimmers of hope." But he warned 
that many governments “are drifting 
toward indifference at this critical junc- 
ture.”. 

A n ot h er co-chairman. Dr. Michael V. 
O'Shaugnessy of Vancouver, cautioned 
that despite the prospect of favorable 
news about AIDS therapies, “there will 
be a lot of overstatement of results. 4 ’ 

Eric L. Sawyer of New York City, an 
advocate far people with AIDS, criti- 
cized leading researchers »wH drag 
companies for creating an overopdm- 
istic. mood in suggesting that combin- 
ations of new and old drugs mi ght be- 
come a core. 

“if you think the cure is here, dunk 
again,” Mr. Sawyer, who has AIDS, 
said at the gathering, which has drawn 
people from 125 countries. “The cure is 
not here. We are a long way from a cure, 
even for the rich who can afford the 
treatments.” 

“People with AIDS need access to 
treatments, not false hope,” he added . 

He called on drag companies to lower 
pikes to make newer therapies available 
to more people, particularly in devel- 
oping countries. 

There are 22 million people in the 
world infected with the AIDS virus, with 
8,500 new infections occurring each 
day, including 1,000 in children, health 
officials raid. Two-thirds of the infec- 
tions are in sub-Saharan African coun- 
tries, which unlike the rest of the world, 
have more infected women than men. 

Trailing India in the number of people 
infected are South Africa, with 1.8 mil- 
lion cases; Uganda, lAmQlion: Nigeria, 
12 million, rod Kenya, 1.1 milli on. Dr. 
Hot said. 

In the United States, tire number of 
infected people in 1992 — the latest year 
available — was estimated at 650,000 to 
900,000, said Dr. John M. Karon of die 


Centers for Disease Control and Pre- 
vention in Atlanta. The number of in- 
fected Americans no longer appears to 
be increasing rapidly, and may even be 
declining in some groups, he said. 

No country is free of HTV infection, 
nor is any province of India or China. Dr. 
Plot said. The number appears to be 
rising rapidly in many groups. For in- 
stance, in the Indian state of Manipur, 
the infection rate has tripled among in- 
travenous drag users to 65 percent since 
1991* he said. 

He said that in China infections were 
rising in cities tike Beijing and Shanghai 
and among drug users in Yunnan 
Province on die border with Burma. 
Areas of China are also experiencing a 
resurgence of sexually transmitted dis- 
eases, which experience shows closely 
parallels the incidence of HIV infection. 

A range of AIDS prevention pro- 
grams is credited by U.S. officials for a 
more favorable trend in infection rates in 
the United States. For instance, the num- 
ber of new infections in San Francisco 
has dropped to about 1.000 a year from 
8,000 & year in the early 1980s. 

In Uganda and Thailand, public edu- 
cation about safer sex practices has led to 
decreases in the number of sexual part- 
ners, increased fidelity and abstinence 
and dramatically reduced new infec- 
tions. 

Such success shows that “countries 
do not have to be rich to be successful,” 
Dr. Plot said, adding, “If Uganda, one of 
the poorest countries in the world, can 
reverse its HIV trends, so can other 
countries.” 

Many par ti cipan ts have urged coun- 
tries to be bolder about prevention, cit- 
ing tire billboard and television advert- 
isements promoting Cnndnnig in 
Switze rlan d and messages in religious 
sermons in countries like Pakistan. 



<2>ack M-— — i«trrt P— — 

Activists marching in Vancouver before the AIDS conference opened. 


“If a country with strict religious 
noons like P akistan can broadcast al- 
most daily TV messages about AIDS, 
others can too.” Dr. Hot said. 

“The AIDS problem will not be 


solved in any country until it is solved 
everywhere,” Dr. Hot said, agreeing 
with many others that such a goal could 
not be accomplished until a vaccine is 
developed. 


U.S. and China 
Open Talks on 
‘Strategic’ Ties 


Rollers 

BEUING — Chinese state radio said 
Monday that W. Anthony Lake, the U.S. 
national security adviser, had held wide- 
ranging talks with a senior Chinese of- 
ficial, during which both agreed to take 
a long-term, strategic view of rela- 
tions. 

Mr. Lake arrived in China on Sat- 
urday mt a trip that diplomats have de- 
scribed as a vital step toward improving 
Chinese-U.S. relations, and on Monday 
he met Liu Huaqiu, foreign affairs di- 
rector of China's State Council, or cab- 
inet. 

U.S. Embassy officials confirmed that 
Mr. Lake bad held talks with Mr. Liu, but 
gave no details. 

“The talks covered Sino-U.S. rela- 
tions and international rod regional is- 
sues of common interest,” state radio 
said, “and were wide-ranging and 
deep.” 

“Both sides believe that they should 
take a strategic and long-term view of 
bow to assess and manage Sino-U.S. 
relations,” it said 

“The two countries should maintain 
the principles of improving confidence, 
reducing trouble, developing coopera- 
tion and not malting conflict,” it con- 
tinued 

Mr. Lake, the most senior American 
visitor to China since Secretary of State 
Warren M. Christopher and Defense 
Secretary William J. Perry in 1994, was 
to meet President Jiang Zemin and other 
leaders on Tuesday. 

His visit was the latest signal of an 
upswing in Chinese-Amencan ties, 

chilled in recent months by disputes over 
Taiwan, human rights, copyright piracy 
and nuclear proliferation. 


In Burundi, Massacres Go On as Hutu and Tutsi Squabble Over Peace Troops 


By James C McKinley Jr. 

New York Times Service 

TEZA, Burundi — The dead were 
laid mu on the ground in front of the 
stiD-smoldering tea facto ry Someone 
had covered a few of the homes with old 
shawls and rags. People who had come 
to find their relatives tiptoed down the 
line of the dead, giugafr picking up die 

rags with rimking handa. 

One woman lifted the comer of a 
bloody cloth, «mghr her breath and 
began to ay. There was a baby un- 
derneath. The baby’s head had been 
hollowed our by a baQet fired 'from 
close range- The skull was empty, fra- 
gile, a broken gourd. The eyes were 


missing. The child was not her kin, but 
that did not matter. 

This was the aftermath of yet another 
massacre in tins country’s savage three- 
year-old civil war, a conflict in which, 
more often than not, the dead are not 
soldiers but women and children. 

More than 150,000 are believed to 

have been kille d in similar attacks anra» 

October 1993, when Tutsi officers as- 
sassinated the first Hutu president in a 
felled coup, setting off a cycle of blood- 
shed. 

This time the victims were workers 
from the Tutsi minority at a tea plant- 
ation and factory here m the green and 
mountainous country about 50 kilomet- 
ers (30 miles) northeast of the capitaL 


Survivors of the attack said hundreds 
of Hutu guerrillas emerged from the 
forests of the adjacent Kfitira National 
Park at about 6 AM. on Wednesday. 

“There were so many of them I 
couldn’t count Aem,” said 15-year-old 
Joseph Muvunyi, who lost his father, a 
watchman, in the attack. “When they 
came and started shooting, I ran and hid 
in the bushes.” 

The killing lasted until 1:30 PM. 
When it was over, the tea factory was in 
flames and bodies littered the plant- 
ation, witnesses said. 

The number of dead remains unclear. 
The army says at least 83 civilians and 
two soldiers were killed. Reporters who 
visited the rite on Friday counted at 


least 36 dead at the factory and in nearby 
houses rod a school. United Nations 
investigators counted 62 corpses, in- 
cluding the charred bodies of 16 infants 
and young children in one house. 

What was certain was that roost of the 
victims were Tutsi women and chil- 
dren. 

Witnesses told of scenes of panic, of 
people caught in their morning routines 
trying to flee, of children being shot in 
" the back as they ran, of women being 
hacked down with their children, of 
bouses being set afire with dead and 
dying people inside. 

A small patrol of government sol- 
diers, who were on duty to protect the 
factory, fled into die mountains after the 


first shots struck two of them, survivors 
said The guerrillas set fire Co several 
bouses, then to the factory and the tea 
fields. 

“The attackers seemed to know the 
place,” said one survivor. Remy Nzok- 
urishaka, 26, a worker at the plantation. 
“They came and surrounded the Tutsi 
houses. The soldiers were too few to 
defend people and ran away. When the 
armed men raw there was no one to 
protect people, they attacked. These at- 
tackers had ethnic ideas.” 

Some • people were apparently 
trapped in burning houses. 

On both rides, the strategy is to ter- 
rorize the population. The fear runs so 
deep among Tutsi in the capital that 


many have not visited their relatives in 
the countryside fa mote than two years. 
At the same time, few Hutu are willing 
to stay in the city after dark. 

News of the latest massacre filtered 
into the capital Thursday, just hours 
before fee National Security Council 
met to discuss a Western-backed plan to 
deploy troops from neighboring nations 
to stop die violence. 

Negotiated by Julius K. Nyerere, the 
former Tanzanian president, and ap- 
proved by six regional heads of state, 
the plan has become bogged down in 
squabbling between the Tutsi prime 
minister and the Hutu president over 
who would command fee force and 
what the mission should be. 


MEXICO: Drug Cash Warps Nation’s Life 


€■!«** 


Continued from Page 1 

are using their fortunes to corn 


ial institutions in a way feat is threat- 
ening the growth of democracy in Mex- 
ico and stumilating fee flood of drags. 

“Mexico has become one of fee most 
important mooey-lanndering centers in 
the Western Hemisphere,” a State De- 
partment drag report says. The major 
reason cited by law enforcement officials 
is the porous and heavily traveled border 
with the United States, which makes it 
easy to q ro»«ggle bulk loads. of cash into 
Mexico. 

Increasing economic ties between fee 
two countries folk) wing adoption of die 
North American Free Trade Agreement 


to detect The growing sophisti ca tion of 
fee drug and worid fin an ci al sys- 

tems makes it possible to transfer efcc- 
tramcally fee same fends dozens of times 
between many countries in a mai i n of 
hours. Relatively weak Mexican broking 
re gulations and criminal and financia l 

laws attract “dirty money.” 

Mexican drag cartels are cmnqjtingnot 
only their own country's financial sys- 
tems. 

The U.S! Justice Department, forced to 
ad on mounting evidence gathered by 
Swiss investigators ovtar the last year, is 
investigating whether one of America s 
premier banks — Nw Yoik^ed Qt- 
ibank — knowingly helped Rafil Salmas 

deGcmari, abroMof Mcodco sfemer 

p resident , launder tens of millions of dol- 

Ere from drug deals or illegal business 

transactions by transferring ^ mooey 
through Citibank to accounts m Switzer- 
land. , 

Citibank has denied any wrongdoing 

in the case. 

K.»rn hlnm Confirmed 
For Holbrooke’s Post 


WASHINGTON — The Senate ap- 
proved two new assistant secretaries of 
sate. Barbara Larion fbr legslanve af- 
frirs and John Kombhnn fOT Mr- 

KomWtrm replaces Richard C. 
brooke, a central feMfoeMHO °? 
■*.„ fvunfin Tv-nee accord for Bosnia. _ 


Wendy J. Chamberlin (Laos); Donald J. 
Sty (Guatemala); Lino Gu^rrez 

Cn»gan 

Iota Hicks (EntraO; 
ffiSnanWnva (H»P™ Umon). 


Criminals launder money raised from 
illegal activities — drag deals, extortion 
rar kickbacks, for instance — to nuke it 
appear that then income has a legitimate 
source. They can then use the laundered 
money wife less fear that law enforce- 
ment agencies wffl detec t their illegal 
activities or seize -the money as fee pro- 
ceeds of crime. 

Wife the growth in wealth and power 
of Mexico's nutjordrug mafias, kingpins 
have a problem of plenty. They receive 
huge amounts of cash in the United 
States, generated by street sales of drugs, 
and most find ways to return the money 
to Mexico or deposit it in fee U.S. bank- 
ing system without attracting fee at- 
tention of law enforcers. 

Most critical to any money-laundering 
system is getting c«sh into a financial 
institution on either side of fee border. 
Once fee cash is in a baric, electronic 
j fitMTt a tinaial hanking complicates law en- 
forceanent officials* efforts to follow fee 
money traiL 

U.S. authorities are concerned about 
the potentialof matey laundcrers using 
encrypted “e-cash,” or computer e-mail 
transactions, as well as smart-card tech- 
nologies to “transfer funds around fee 
worid,'’ U.S. Deputy Treasury Secretary 
Lawrence J. Summers said. 

Harold D. Wankel, chief of operations 
for fee U.S. Drag Enforcement Admin- 
istration, told the House Banking and 
Financed Services Committee this yean 
“Wife today’s sophisticated banking 
techniques, including fee electronic 
t ransf er of money, race fee money 
enters into the banking system, it can be 
transferred among dozens of banks with- 
in a 24-hour period, making the paper 
trail either impossible or extremely 
time-consuming to follow.” 

One of the simplest and most popular 
methods of disposing of drag dollars 
remains loading them in the trank of a car 
and driving across the border to Mexico, 
where fee cash can be deposited in banks. 
But fee shea 1 volume of the cash is mak- 
ing the simplest method fee most risky. 

- More drag lards are looking for ways 

to stash feeir cash at least temporarily ra 
fee U.S. side of fee border. Mexican drag 
lords employ armies of “smurfs” — 
couriers who visit a dozen banks a day, 
converting jnst under $10,000 in cash 
(the level at which banks arc required to 
file a report to fee Internal Revenue 
Service) into cashier’s checks, which are 
much easierto smuggle across the border 
into Mexico far deposit in banks there. 

Another way to dispose of cash north 
of fee border is the use of money ex- 
changes feat serve the tens of thousands 
of Mexicans who migrate to wmk in fee 
United States and send money back to 
feeir families in Mexico. 

Workers give dollars they have 
earned to the exchange houses, which in 
turn remit pesos to accounts inside Mex- 
ico. Drug mafias take advantage of feds 
g y srrrn by intermingling cash from drug 
t ransactions with leg itimate dollars . 



Continued from Page 1 

(about 25 pounds) of marijuana into 
Japan, filed a suit on July 2 asking for 
about $90,000 in damages. He is be- 
lieved to be the first American to sue the 

Japanese prison authorities. 

Japanese prisoners are planning law- 
suits as well, and there are now an es- 
timated 125 lawsuits in the courts. 

Mr. Mara's case seems to be unusual. 
Most prisoners follow the rules scru- 
pulously, partly because of what hap- 
pens to those who resist, said Toshikuni 
Murai, dean of the law department at 
Hhotsubashi University-. As a result, 
-many are released early on parole for 
good behavior. 

But Mr. Murai, who has visited pris- 
ons in China, Smith Korea, Europe, and 
fee United States, says discipline in Jap- 
anese prisons is the strictest he has seen. 
“In Japan,” he said, “some prisons 
have no walls, just bamboo fences, and 
all the prisons have no armed guards 
wife gtma But inside, inmates have no 
right to an appeals system, and they 
don't have the tig ht to conversation on 
the job.” Japanese officials say prison 
conditions are not as bad as humanrights 


organizations suggest They acknow- 
ledge that rules are strict, but they em- 
phasize that this is an effort to build 
discipline and teach inmates the im- 
portance of obeying society's rules so 
they will not get in trouble again. 

Moreover, the strictness of the rules 
means that there is no chance for gangs 
to develop in Japanese prisons. 

Fights among inmates do happen, as 
Takashi Akemitsu can attest. Mr. 
Akemitsu, 69, who has spent nearly four 
decades in different prisons in Japan, 
was first jailed for then, and later killed 
another inmate in a fight. 

On another occasion, when Mr. 
Akemitsu got into a fight with an inmate, 
jailers rushed him to a 4 ‘protection cell,’ * 
where he was harnessed by a copper- 
plated leather belt wife his hands cuffed 
to fee belt 

“At night they came in and offered 
me a meal of rice and miso soup,” said 
Mr. Akemitsu, who was released in 
May. “They helped me eat and drink, 
and then they tightened fee belt further. I 
almost suffocated, and I vomited. 

“They pushed on my back again, 
tightened the belt more, and locked it. I 
thought they would kill me." 


m. ■ ■■ “ 

Seed Sadjr/Ibe AuocMrd Pn 

FLOWER FOR A REBEL — A Mexican girl giving the masked Zapatista commander Taebo a carnation at 
the close of a weekend conference on the insurgents’ demands for reforms, held in San Cristobal de las Casas. 


JAPAN: An Eye-Opening Look at Prisons World Court Rules 


Nuclear Arms Aren’t 
Illegal in Themselves 

The Associated Press 

THE HAGUE — The Worid Court 
said Monday that nuclear weapons did 
not violate international law, but warned 
that feeir use was lawful only in self- 
defense by states threatened with ex- 
tinction. 

In an advisory opinion, the court said 
that the use of nuclear weapons should 
be compatible wife international hu- 
manitarian law governing the treatment 
of combatants and civilians in wartime. 

But it also said that “fee threat or use 
of nuclear weapons would generally be 
contrary to fee rales of international law 
applicable in armed conflicts, and in 
particular fee principles and rules of 
humanitarian law 

In the decision, the court’s president. 
Mohammed Boujaoui of Algeria, con- 
cluded by saying “there exists an ob- 
ligation to pursue in good faith and bring 
to a conclusion negotiations leading to 
nuclear disarmament.” 

The court’s position was a disappoint- 
ment to fee nuclear disarmament move- 
ment. 


SPREE: 

Warning Signs in UJS. 

Continued from Page 1 

tial economic strength," said Sung Won 
Sohn, fee chief economist at Norwest 
Corp. in Minneapolis. 

“It’s a very important part of the 
picture, and apparently consumers are 
not ready to stop spending." 

Just how long consumers can cany on 
wife their free-spending ways, however, 
remains an open question and one that is 
critical to policymakers at the Federal 
Reserve, as they decide whether to raise 
interest rates to keep the economy from 
accelerating enough to generate in- 
creased inflation. 

Some economists believe that con- 
sumers have amassed so much debt that 
they will be forced to rein in their spend- 
ing for fee rest of the year, resulting in a 
slackening of economic growth. Credit- 
card delinquencies in the first quarter 
were at their highest level since 1 98 1 , and 
personal bankruptcies were up 15 percent 
from the first three months of 1995. 

The ratio of total household debt to 
after-tax personal income is at record 
levels, said a report from the Jerome Levy 
Economics Institute at Bard College. 

The report said a recent survey by the 
Fed of the willingness of banks to make 
consumer loans had shown a sharp drop, 
suggesting feat banks were increasingly 
concerned about fee ability of their cus- 
tomers to make loan payments and 
would clamp down on credit. 

Most economists also agree that fee 
singe in spending this year has been 
driven in large part by temporary factors 
— including low interest rates, higher- 
than-expected tax refunds and rebates 
from anto makers — that have been 
reversed or phased out. 

Long-term interest rates have been 
pushing higher since March, making 
mortgages and other loans more expens- 
ive. Though sales of new homes in May 
were at the highest level in a decade, 
housing analysts expect higher rates to 
restrict sales of new and existing homes 
in coming months, cooling off one of the 
most important actors of fee economy. 


most important actors of the economy. 

The mo-up in interest cates has 
already ended a boom in mortgage re- 
financings that swept the country last 


year. By renegotiating home loans at 
lower rates, many consumers benefited 
from increased disposable income that 
they spent during the first half of this 
year on cars and other goods and ser- 
vices. 

Tax refunds have long since been sent 
to most people who are getting them. 
And after generating strong sales wife 
rebates and special promotions, car 
makers saw sales level off or decline last . 
month. 

“It seems likely that most of fee 
factors feat helped accelerate fee eco- 
nomy are no longer providing a boost," 
said John Lipsky. the chief economist at 
Salomon Brothers in New York. 
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Srxbunc p or Persuasion and Pressure to Rescue Algeria 




Work With Turkey 


Turkey, a key U.S. military ally 
'straddling Europe. Central Asia and 
;the Middle East, now has its first Is- 
lamic-led government since Mustafa 
'Kemal Atarurk overthrew the sultans 
‘and proclaimed a secular republic in 
'1923. Despite assurances from Prime 
'Minister Necmettin Erbakan that he 
'Wants continued cooperation with the 
United States, his rise to power could 
'make Ankara a less cooperative part- 
'ner for 'Washington on issues like Is- 
raeli -Arab relations and U.S. relief as- 
sistance for Iraqi Kurds. But America 
1 would serve its own best interests and 
its democratic principles by extending 
'the hand of friendship. 

■ Mr. Erbakan *s Welfare Party earned 
4 its right to form a government in last 
December's parliamentary elections. 
■Backed by millions of poor urban 
voters disillusioned by the corruption 
of secular parties and attracted by Wel- 
fare's subsidized food prices and ex- 
panded public services, it won 21 per- 
cent of the vote, more than any other 
■party. But the first post-election gov- 
ernment was formed by a coalition of 
•secular center-right parties that be- 

- tween them won nearly 40 percent 
When the coalition fell apart over per- 
sonal rivalries. Welfare got its turn. 

During most of Mr. Erbakan's 25- 
,’yea r political career, his ambitions 
'have been thwarted by Turkey's 
. powerful, secularist military. Military 

- Interventions led to the banning of sev- 
eral parties be formed, and a military 

f regime in the early 1980s convicted 
l him on charges of trying to create an 

- Is lami c state. His views have mod- 

- erated over the years. He now pledges 
ito maintain Turkey’s secular character 
tand to play by the democratic rules that 
-brought him to power. But army lead- 
ers are concerned that he might en- 


danger Atarurk '$ secular legacy and are 
sure to monitor his policies closely. 
Mr. Erbakan's majority parliament- 


quarrels with Syria and Iraq and the 
military's strong links to the West 


military's strong links to the West 
Washington would do best by work- 
ing to maintain as much continuity and 
cooperation as possible with this 
NATO ally now experimenting with 
democratic Islamic rule. 

— THE NEW YORK TIMES. 


Fed Up With Assad 


- Syria's president, Hafez Assad, is 

- widely labeled as a sponsor and leading 
'facilitator of Palestinian terrorists who 

wield their wicked bombs against Is- 
Iraelis. So widely labeled- in fact, that 
the information tends to lose its shock 
t value and to become a part of the ncrr- 
;mal political bus, something that re- 
• quires no special response in attitude or 
i policy. Against that background it was 
. interesting to read two stories the other 
day. The Washington Post reported that 
; U.S. investigators had identified in- 
; dividuals who surveilled U.S. housing 
in Saudi Arabia before the June 25 
bomb that killed 19 soldiers and who 
.bad passed through Syria and perhaps 
other Middle East nations. The New 
Yo rk Timesjvrote that Syria supports 
HEBe Kurdish terrorist and separatist 
I group known as the PKK, whose leader 
I maintains a residence in Damascus and 
I whose guerrillas are "armed and 
j sheltered by the Syrian government." 

» A Syrian touch in Saudi Arabia? A 
j Syrian hand in Turkey? Plus who 
j knows what? The facts and their op- 
i erational implications are always hard 
{ for outsiders to confirm in these affairs, 
j but there seems little reason to doubt 
i that Syria is a full-fledged, equal-op- 
portunity terrorist. It does not confine 
its machinations to Israelis. Rather, it 
uses these tactics against a variety of 
political foes — sometimes, of course, 
against its own citizens. 


The common link is that it does not 
accept the international roles, written 
and unwritten, that attempt to influ- 
ence stales to put certain limits on the 
conduct of their disputes and rivalries 
with each other. The regime of Hafez 
Assad is prepared to play very dirty 
against just about anyone. 

To contemplate the full and banal 
viciousness of this man, who is often 
pictured smiling inoffensively, is to 
wonder why anybody who didn't ab- 
solutely have to would deal with him at 
all. In recent years. Israel and the 
United Stales gave it a go. In both 
countries, successive administrations 


of the major parties sought terms of 
accommodation. These efforts failed. 


accommodation. These efforts failed. 

You might have thought that, once 
deprived of bus Soviet patrons. Pres- 
ident Assad would have acted on h is 
strategic isolation and taken cover in 
an agreement; a moderate Israeli politi- 
cian, Shimon Peres, was available. But 
for his own reasons Mr. Assad held 
back, thus helping to elect the new 
Israeli leader, Benjamin Netanyahu. 

Mr. Netanyahu evidently sees no 
reason to pay Syria for hairing ter- 
rorism. He takes office with a hard tine. 
That does not address every concern 
that ties between the two countries, but 
it is not a bad place for Mr. Netanyahu 
to start, and he deserves American 
company. 

— THE WASHINGTON POST. 


Mongolian Progress 


The big electoral news from the old 
Soviet empire comes out of Moscow, 
but things are also interesting m Ulan 
Bator, capital of Mongolia, which is 
basking in international regard for its 
own multiparty elections. The vote 
threw out the holdover ( renamed) Com- 
munists and brought in the democratic 
free market opposition. This result con- 
summates a second, internal stage (the 
first was the empire's collapse) or Mon- 
golia's posi-Cold War liberation. 

In a typical Mongolian village, the 


wood building is city hall and the brick 
building is the Communist Party 


building is the Communist Party 
headquarters. Such advantages in re- 
sources and organization are what fed 
many to expect the party to rise above 
its record and again to prevail. But the 
opposition organized diligently and 
rook advantage of the burdens that cir- 
cumstances (awful prairie fires) as well 
as Communist misrule had inflicted on 
the country. From five seats in 1992. 
the opposition coalition won 50 seats in 
the Parliament on June 30. It seems 
that, in Ulan Bator as in Moscow, the 
electoral process was free and fair, and 
power is now passing peacefully. 

For their pams. the winners get the 


chance to follow the example of other 
nations freed from the Soviet model 
and to conduct a test of the local ap- 
plicability of free market principles. It 
will doubtless mean a further wrench- 
ing austerity for already hard-pressed 
Mongolians. But especially the young- 
er part of the electorate appears ready 
for the rigors of self-rule. 

Under a new democratic regime. 
Mongolia should find it easier to look 
beyond its two neighbors. Russia and 
China, for relevant advice and also for 
material support. 


The very idea of an open society is its 
m chief engine. This is how Mon- 


own chief engine. This is how Mon- 
golia and the rest come to turn, in their 
various ways, to democracy and a free 
market- To get there, however, these 
nations in transition need many helping 
hands. The international institute run 
by ihe Republican Party, applying tech- 
niques used elsewhere by its Demo- 
cratic counterpart, worked years on 
practical democracy-teaching projects 
in Mongolia. Heavy hitters, including 
Republican Jim Baker and Democrat 
Chuck Robb, turned up to observe and 
validate the contest. It all helps. 

— THE WASHINGTON POST. 
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W ASHINGTON — Recent am- 
bushes and car bombings in Al- 


ary support rests on the backing of 
former Prime Minister Tansu Ciller, 
who expects to alternate with him as 
prime minister. But some members of 
her secular party have refused to back 
the new alliance, putting the new gov- 
ernment's survival in doubt. 

Mrs. Ciller's improbable alliance 
with Welfare could provide her with 
parliamentary protection from prosec- 
ution for alleged corruption during her 
own term in office. Her prominent role, 
and her party's control over the for- 
eign, defense and interior ministries, 
oner the military reassurance that the 
new government will not dev ia t e too 
far from secularism. 

But while the basic tenets of sec- 
ularism appear safe, Turkish foreign 
policy could veer in a more nationalist 
and Islamic direction. 

On Cyprus, where the rise of a mod- 
erate new Greek government has 
brought hope of a compromise to end 
two decades of partition and partial 
Turkish military occupation, Mr. 
Erbakan is likely to endorse the array's 
hard-line stance. 

On the Middle East, where Turkey 
recently signed a strategic cooperation 
arrangement with Israel, Mr. Erbakan 
favors a pro- Arab tilt, perhaps including 
a softer line on Saddam Hussein. But 
drastic shifts in Middle East policy seem 
unlikely, given Turkey's long-standing 


YY bushes and car bombings in Al- 
geria, and the slaughter of seven French 
monks by radical Islamic guerrillas, are 
horrendous reminders that the civil war 
is not over, in spite of I^mioeZeroual's 
election as president Last November. 
Algeria’s friends in the West must be- 
come more active in helping find a 
solution to the crisis. 

In four years of Moody conflict a 
minimum of 60,000 have died. The 
contending political forces have dug 
themselves into a hole from which, they 
seem unable to climb out on their own. 

Contrary to the wishful thinking of 
some, the election of Mr. Zeronal was 
not a victory for democracy. The main 
Islamic party, the Islamic Salvation 
Front, was disenfranchised and in turn 
had called for a boycott The voter 
turnout was greater than expected. A 
large majority of Algerians were 
simply desperate for peace and a way 
out of the brutal conflict 

Mr. Zeroual's proposals for political 
and economic reform in the half-year 
since the election remain vague. No dale 
has been set for promised parliamentary 
elections that are essential to restoring 
legitimacy. It was the disregard of die 
last legislative elections by the military, 
in 1992. that began the current crisis. 

Algeria is run by an insular military 
regime equipped with Russian arms and 


By Gilles Kepel and Andrew J. Pierre 


backed by a small establishment that 
clings to its privileges. Intellectuals and 
the cosmopolitan elite have long left or 
been killed. Many parts of society feel 
excluded from political life, esporially 
the 70 percent who are under 35. High 
unemployment and severely inade- 
quate housing have led to much dis- 
satisfaction and unrest. All this makes 
fertile ground for those advocating the 
virtues of a nebulous "Islamic state." 

The Islamic groups, however, have 
split into competing factions and are 
unable to negotiate collectively. As for 
former General Zeronal, his ability to 
maneuver is limited by struggles within 
the regime. For more titan four years, no 
significant negotiations have taken place 
among Algeria’s major political forces. 

Instead, tire contest has taken place 
between the government’s security 
forces and the armed insurgents, in the 
countryside and also in the cities, with 
terrorist bombings. Bat neither side 
will win by military means. The con- 
flict is stalemated. 

The West should seek to jump-start a 
process of reconciliation. This respon- 
sibility falls especially on France and 
the United States, the two nations with 
die most direct interest. 


The Algerian civil war has spread to 
France through numerous acts of 


deadly terrorism and is a destabilizing 
factor in a country in which 5 percent of 
the population is Muslim, half of Al- 
gerian origin. Since France has an un- 
employment rate of 12 percent and a 
severe problem of religious and cul- 
tural assimilation. Algerian Islamist 
radicals have had success finding re- 
cruits among young Arabs there. Po- 
litically, this is being exploited by the 
nationalist far right 
Tire Algerian conflict runs the risk of 
destabilizing North Africa, a strategic- 
ally important region across NATO’s 
southern flank. Not only does Algeria’s 
crisis affect Tunisia and Morocco, but a 
radical Islamic takeover in Algeria 
could have dire consequences in Egypt 
Jordan and bey oral 
Throughout the Middle East, the Al- 
gerian situation is viewed as a test case 
for dealing with the politics of Islamic 
fundamentalism. How can Paris and 
Washington, hopefully with the sup- 
port of many others in the international 
community, become more active in 
seeking a solution? 

They should use a policy of per- 
suasion and pressure to ensure that free 
and fair parliamentary elections are 
held, with the candidates not selected 


They should insist that bilateral eco- 
nomic assistance (France gives $1.2 
billion annually) and international aid 
from the European Union and toe 
Worid Bp nfc be used to address the 
needs of the Algerian people, such as 
housing, health services and labor-in- 
tensive industries to provide employ- 
ment. Too often now. aid benefits 
mainly the ruling military class. 

This will require a stream of high- 
level visitors to the isolated Algerian 
leadership, bearing the message that 
su ch reforms will be rewarded with fur- 
ther economic aid and political support. 

If that fails, Paris and Washington 
should call upon the- IMF, the Worid 
Bank and the European Union to im- 
pose “political conditionality’’ on any 
new loans, credits and debt reschedul- 
ing. All new aid should be tied to demo- 
cratization and economic reform. Bar- 
ring successful persuasion, inter- 
national pressure is the only way to lift 
Algeria out of its tragic quagmire. 


by the regime, and with the process 
open to all who renounce t er rorism. 


Mr. Kepel, of the Centre National de 
la Recherche Scientifique in Paris, is 
author of “A COuest <T Allah" (West of 
Allah). Mr. Pierre, of the Carnegie En- 
dowmentfor International Peace, is co- 
author of “ The Algerian Crisis: Policy 
Options for the West.” They contrib- 
uted this comment to the International 
Herald Tribune. 


China Looks Promising, but Russia Might Be the Better Bet 


H ong kong — which 

will do best over the next 


By Philip Bo wring 


decade, Russia or China? 

To many, that may seem a 
silly question, even m the af- 
termath of Boris Yeltsin’s re- 
election. which has raised ex- 
pectations dial economic re- 
form can be continued and so- 
cial ills can be addressed. While 
Russia struggles to reverse five 
yeans of economic decline. 
China bounds ahead at 8 to 10 
percent a year. 

While health and social con- 
ditions gradually improve in 
China. Russia is afflicted with 
declining life expectancy, a 
very low birthrate and a de- 
graded environment While 
Russia straggles to build dur- 
able political institutions, and 
resolve serious minority prob- 
lems, China appears to have 
achieved stability, albeit at high 
cost to liberal values. 

But those comparisons could 
turn out to be the consequences 
of the past 15 years rather than a 
guide to the future. They also 
reflect the fact that even now 
China, where 70 percent of the 
population is still rural, is only 
at about the stage of industri- 
alization Russia reached in the 
nrid-i930s. 

China has had 15 years of 
gradual reform under tee Deng 
aegis. Russia in the same period 
has had Brezhnev ian immob- 
ility, a failed attempt under 
Mikhail Gorbachev to reform 
the system, and five years of 
taking the old system apart 

But now Russia has a rel- 
atively clean slate, with industry 
largely privatized (however un- 
fairly), the old bureaucracy 
fatally weakened and tee Com- 
munist Party merely one power 
center in a plural world. 

In China on tee other hand. 


the heirs-to-be of Deng Xiao- 
ping are straggling to shore up 
the position of tee party while 
hoping that growth can be 
maintained without further loss 
of political control. 

Russia has had deep but 
chaotic change. China has had 
broad but relatively shallow re- 
form — and in many areas re- 
form has already ceased as the 
center attempts to reassert its 
authority. 

In China, many of tee easy 
parts of reform and rapid 
growth are now in the past First 
came freeing of the peasantry 
from the communes. In a labor- 
intensive agriculture with few 
capital requirements, family 
farms were quickly able to re- 
spond to price signals. 

Next came the export and 
light industry surge. But tills 
was driven mainly by Hong 


Kong and Taiwan, which had 
tee entrepreneurial spirit and 
manufacturing and marketing 
know-how. Now, however, 
China faces tee harder parts. 

First there is reform of a 
state-enterprise, medium to 
heavy industry sector as inef- 
ficient as was its Soviet coun- 
terpart but still a key pan of tee 
political structure. 

Second is tee need to spend 
heavily on dams, power sta- 
tions, roads and other infra- 
structure necessary if the heart- 
land of China is to reach the 
level of development achieved 
in Russia in tee 1950s. These 
are all long-gestation invest- 
ments. Stalin abandoned Len- 
in's New Economic Policy of 
giving free rein to peasants and 
small business in order to con- 
centrate resources on building 
infrastructure and industry. 


Will Mr. Deng’s successors feel 
a need to do the same? 

Russia now has a physical 
infrastructure that needs mod- 
ernizing but at least is in place. 
It has factories that may be an- 
tiquated but engineers who can 
easily apply new technology. It 
is an urbanized country. 

The breakdown of urban in- 
dustrial systems due to war or 
institutional chaos is very pain- 
ful, but such systems are cap- 
able of fairly quick restoration 
and modernization, as Germany 
showed after tee war and as 
Poland is now showing. 

Russia does not have a Hong 
Kong or Taiwan to help, but it 
does have an emerging entre- 
preneurial class not as dependent 
on political connections as its 
Chinese counterpart Its relation- 
ship with toe West should im- 
prove as that of China wanes. 

Much of Russia is beginning 
to see the benefits of decent- 


ralization ai a time when Chi- 
na's most dynamic areas are 
beginning to feel tee return of 
state planning. 

China does still have some 
major advantages. Its demo- 
graphics will remain favorable 
tor another 20 years. Urban- 
ization will create huge eco- 
nomic growth potential — as 
well as dangers of social in- 
stability. The proximity of Ja- 
pan. Soath Korea and Taiwan 
should provide coastal China 
with ready access to techno- 
logy, capital and markets that an 
almost landlocked Russia does 
not enjoy. 

However, at toe end of tee 
day, as Russia's former East 
European satellites are show- 
ing, it may be a lot easier to 
move from the Second Worid to 
tee first than from tee Third to 
the Second. That could be tee 
story of the next decade. 

International Herald Tribune. 


Tiy Smarter Mmi^ement of Investment Inflow 


H ONG KONG — China has 
an ambivalent attitude to- 


By Joe Zhang 


ward foreign investment. It 
needs the capital to develop its 
economy and offers a range of 
preferential policies to foreign- 
ers to lure them into the country, 
but it has serious concerns 
about tee impact of their in- 
vestment 

To attract foreign funds 
while controlling tee side ef- 
fects, China set up five special 
economic zones along the east 
coast Encouraged by their suc- 
cess. the government desig- 
nated 52 more "special zones” 
and 24 “open cities” for for- 
eign investors. To lure them 


away from these coastal zones, 
innovative local governments 
in the hinterland teen created 
similar zones of their own, of- 
fering greater concessions. 

The proliferation of these 
preferential havens for foreign 
investors has sparked a debate 
on tbeir merits, it has forced the 
central government to review 
the zones and revise the con- 
cessional policies. 

For example, tariff exemp- 
tions on capital goods imported 
into China by foreign-funded 
firms will now be revoked after 
a two-year grace period. For- 


Built Upon Ideas , Not Pedigree 


N EW YORK — Four* of 
July speeches are fast for- 


1 1 July speeches are fast for- 
gotten. which is a shame. Rare 
is tee patriotic orator who em- 
phasizes the bloodlines, back- 
grounds or ethnicity of Amer- 
ica's founders. They are 
celebrated for sharing not 
blood but ideas — ideas about 
human freedom, self-govern- 
ment. individual initiative and 
mutual assistance. 

The lesson is that ‘'Amer- 
icanism'' is not measured by 
how long someone or his or 
her family has been in Amer- 
ica. The most American are 
not necessarily tee old-timers. 
Often, the newest Americans 
take the founding ideas more 
seriously than others do. After 
all, they chose to come. 

That is why two of the stan- 
dard arguments about immig- 
rants are mistaken. 

The first sees high rates of 
immigration as a threat to the 
"American idea” and cul- 
ture.” All these new immig- 


By E. J. Dionne Jr. 


rants from such diverse places 
as China and Korea. India and 


Pakistan, Mexico and El Sal- 
vador, Nigeria and Ghana, are 
seen as somehow less "as- 
similable” to the American 
idea than those of us whose 
forebears came from England, 
Ireland, Germany or, in my 
case, Quebec. 

Stop immigration, these 
people say. before America 
store being America. 

Ihe other position minors 
the first. It is a multicultural 
argument asserting teal by the 
year 2000 a majority of Amer- 
icans will be nonwhite. This 
view celebrates that fact as the 
downfall of “European- 
American" hegemony. We 
European -Americans hod bet- 
ter get used to it 


What is wrong with bote of 
these claims is what was 
wrong with similar predic- 
tions made in tee past. When 
Catholics started immigrating 
in large numbers, some Prot- 
estant Americans (fortu- 
nately, not most) argued teat 
they (l should say we) held 
"popish” views totally alien 
to the American tradition. We 
would foist papal despotism 
on tee countxy and ruin iL 
Those who made teat ar- 
gument would thus be 
shocked at what is obvious cm 
the streets of Queens, tee vast 
middle-class and polydot 
borough of New York Gty 
where J spent my Fourth. If 

a want to find American 
at virtually every house 
treetlight, you don't have 
to go to the old-family sub- 
urbs. Visit the Irish. Italian co- 
Polish neighborhoods here. 
Don’t get into a fight with 
these folks about who is truly 
patriotic. 

Similar fears were ex- 
pressed later when Jews and 
“dark-skinned" southern Eu- 
ropeans came to our shores. 
Surely, said tee fearful, those 
immigrants couldn't become 
"true Americans." But they 
did. So there is a heavy burden 
on those who claim teat, 
somehow, the latest immig- 
rants are all that different. 

The multieuliuralist argu- 
ment is flawed because it as- 
sumes teat all "people of col- 
or” are broadly tee same, 
which itself ignores tee true 
meaning of "diversity.” It is 
also wrong because it claims 
that tee American idea is so 
deeply white and Protestant 


that tee new immigrants will 
reject ft. 

Says who? The American 
idea itself bas already been 
affected profoundly by Afri- 
can-Americans whose strug- 
gle for freedom gave meaning 
to the founders’ radical as- 
sertion that “all men are cre- 
ated equal” and to the biblical 
injunction to "let justice roll 
down like tee waters.” The 
universality of our founding 
documents and ideas is pre- 
cisely what allowed us to be- 
come a genuinely and 
uniquely pluralist society. 

True, we don’t always live 
up to our claims, and we argue 
a lot about what they mean-in 
practice. But America would 
stop being America if we 
stopped arguing ami thinking 
about tee tensions between 
universalism and pluralism. 
The very fact of that argument 
(it doesn’t happen everywhere) 
is why so many kinds of people 
feel comfortable here. 

None of this means teat it is 
automatically "racist” for 
someone to assert that, at a 
given moment, we should re- 
duce the numbers of immig- 
rants. Since we cannot afford 
to let everybody in, we will 
necessarily argue about whom 
we will let in and how we 
enforce our immigration laws. 
Nor is it wrong to consider the 
impact of immigration on 
wage rales or the costs to local 
government in areas where 
immigration is high. 

But these are practical 
questions, not arguments that 
attribute some peculiar 
strangeness to outsiders. For 
my part, I am grateful teat we 
are a nation of immigrants and 
hope we stay that way. 

The Washington Post. 


eign companies will also have 
to pay corporate income tax 
similar to that paid by local 
firms from 1999 onward. 

China can probably afford to 
cake a less generous approach. 
In 1995 alone it attracted S37 
billion in direct foreign invest- 
ment Factories set up with 
overseas funds account for 
about 40 percent of the coun- 
try’s exports. 

The massive inflow of 
money from abroad has caused 
major problems. The most ob- 
vious one is that state assets are 
being sold at very low prices to 
savvy foreigners. Beijing is 
concerned about loss of control 
over industries teat it considers 
strategically important 

In many cases, state enter- 
prises that are being snapped up 
tty foreigners are badly run but 
have good market potential. 
Many jobs are shed to make 
them profitable, adding to an 
already alarming increase in un- 
employment 

Another problem is that 
Beijing has yet ro master tee 


domestic money simply and in- 
flation- Under regulations im- 
posed by tie government, for- 
eign investment causes the 
capital pool available to do- 
mestic businesses to shrink. 

Foreign funds are converted 
into local currency at the rate of 
8 J yuan to tee dollar. Then the 
local partners have to come up 
with tbeir own matching invest- 


ment, mostly through bank 
credit Finally, tee new joint 
venture joins the intense com- 
petition in tee local loan market 
for any additional funds that it 
may need. 

However, companies with 
substantial foreign participa- 
tion often have an advantage 
over China’s state firms be- 
cause they are creditworthy and 
have clean balance sheets. I cal- 
culate that the $34 billion in 
foreign investment recorded in 
China in 1994 absorbed about 
13 percent of tee country’s total 
outstanding bank assets, while 
the $37 billion inverted in 1995 
took up 11 percent. 

This contributed to China's 
high inflation in tee part two 
years, putting the authorities 
under pressure to further tight- 
en bank credit available to 
Chinese businesses. The di- 
lemma prompted the govern- 
ment to formulate a compre- 
hensive set of foreign in- 
vestment guidelines. 

Foreign investment will con- 
tinue to flow into China in a big 
way if its domestic markets are 
further liberalized and the rules 
for doing business are made 
more transparent But tee gov- 
ernment will have ro learn to be 
smarter in the way it manages 
the inflow of foreign capital. 


The writer, formerly a man- 
ager ax China's central bank in 
Beijing, is an economist ax W.l. 
Carr securities in Hong Kong. 
He contributed this personal 
comment to the International 
Herald Tribune. 
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1896: Mecca Mutiny dick advises Parisians not a 

• malrd tt>*» j.. 


VIENNA — A despatch from 
Constantinople announces that 
serious disturbances have taken 
place at Mecca. Ihe soldiers of 
the garrison of the hoWcitv. who 


dick advises Parisians not to 
make the same mistak e that 
American cities have made to 
get a roof over their heads. "AH 
houses cannot be chateaux/ ’ he 
said. * ‘It is up to the architects of 


uwganis^of^hoty city, who tee present generation to plan 
have no t received any pay for six sm>fl as 


TA-T Jr ■ ■ * , s® 3 * 1 as well as large homes, 

homes that a^raedve 


sbm and have taken sanctuary both w iS^UoT^ 
in the mosques. Yzett Bey, tee wunouu 

Sultan’s favorite chamberlain, n . _ 

remained several hours at tee Jnengo g Flight 

Valis of Hedjuz and Aleppo. 

iaai c | , t-, when Hungarians simply refused 

rui; suburb Eyesores toacc^thecurrencyandtinned 

PARIS _ The cement block- "S! 


houses being erected in the out- 

sJditsofPansarenotmlyaperil 
to inhabitants, but an eyesore 
compared to the architectural 


foreign cate. The dizzy flight of 


bfUion trillion to one American 
dollar. For months, tee Hangari- 


beauty off die Rrach raptaj^ac- 

cording to Mr CFCohhu- to notes with no tacking 

designer, who is studying Euro- ^ 

pean architecture. Mr. Gobble- 
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OPINION/LETTERS 


Karadzic and Co. 
Have to Be Tried 

By Anthony Lewis 

B fOTM°wUli^p^ ^ ^ been used again in 

» JSwS’iS:' 

radiatog inner confidence. But 
*e oflKff day, while on a visit 
to Bosnia, he blew up at a re- 
pwter who asked him why 
NATO forces did not arrest 
Radovan Karadzic, die accused 
war criminal who leads the Bos- 
nian Serbs. 

On that subject Mr. Perry is 
evidmly uneasy. He knows that 
Mr. Karadzic and iris fellow in- 
dictee, Ratko Mladic, are malriwp 
the Umted States and its alSS 
ook like weakling fools. He 
knows that the failure to brig 

Failure to bring 
them before the 
tribunal threatens 
to turn the whole 


into a bitter farce. 


them before the International - 
War Crimes Tribunal 
to turn the whole Dayton peace 
process into a bitter farce. 

Through die years of their 
genocidal war, the Bosnian Serb 
leaders repeatedly made and 
broke promises to the UN Pro- 
tection Force. The grisly climax 
came when General Mladic 
seized the supposed safe area, 
of Srebrenica and butchered 
thousands while the UN force 
did nothing. 

Exactly the same tactic of false 


top civilian administrator of the 
Oayton peace process, r»ri 
Bildt, has fallen for assurances 
that would not fool a child. 

The Dayton accords forbid 
anyone under indictment for war 
crimes to hold office. Two months 
ago Mr. Bildt announced proudly 
that Mr. Karadzic had promised to 
step down as president of the Bos- 
aran Serb Republic. He did not 
Mr. Bildt threatened to reimpose 
sanctions on Serbia, which be has 
powe r to do under the Dayton 
terms. Then he said sanctions 
were not a good idea. 

Last week Mr. Karadzic said 
he was turning his "powers” 
“over to the deputy he chose, Bil- 
jana Plavsic, another fanatical 
nationalist That was hardly 
even a nod to appearances. And 
the Serbian Democratic Party 
re-elected Mr. Karadzic as its 
leader. 

The resulting prospect is this: 
In September, when Bosnia is 
to hold an election that-, under 
Dayton, is supposed to start 
rebutting the : country, the 
main Serbian party will be 
controlled by an accused mass 
murderer, and its candidates will 
behis pawns. 

Under those conditions, an 
election would legitimize Bos- 
nia’s division and the ethnic 
cleansing that brought it about 
Dayton's promise of a restored 
Bosnia would be written off. 

Carl Bildt was a dubious 
.choice for civilian administrator 
all along. But in the aid the re- 
sponsibility is not his. The polit- 





ical leaders who produced the 
Dayton agreement will deter- 
mine whether it survives or be- 
comes another broken promise. 
Above all, that means President 
Bill Clinton. 

The Clinton admfrdgtratirvn is 
taking some useful new steps. At 
the Group of Seven meeting, Mr. 
Clinton announced the creation 
of an international commission 
on the missing in the former 
Yugoslavia. It will be headed 
by former Secretary of State Cyr- 
us Vance, who was once again 
w illin g to undertake a Haunting 
assignment 

But there again the Karadzic- 
Mladic issue is criticaL How 
can a commission hope to 
account for the missing in 
Bosnia while the authors of 


the violence are still in charge of 
the Serbian sector? 

After Mr. Perry left Bosnia on 
tins latest visit he said the plan 
was to try “diplomatic means” 
to get Mr. Ka radzi c to the War 
Crimes Tribunal in The Hague. 
That would be a tine idea if it 
worked, but history should make 
anyone skeptic&L 

The mly thing that ever 
moved the Bosnian Serbs to 
more than empty promises dur- 
ing the war was force. 

Indeed, the Dayton negoti- 
ations took place only because 
NATO carried out serious bomb- 
ing of Serbian military targets 
last summer. My belief is 
that Mr. Karadzic and General 
Mladic will surrender only if 
NATO, under American leader- 


...» Kiv - . 


ship, uses force or credibly 
threatens to do so. 

The fate of Radovan Karadzic 
and Ratko Mladic has a signi- 
ficance much larger than Bosnia 
or the Dayton accords. Last week 
the War Crimes Tribunal heard 
ghastly evidence of their crimes. 
The commitments that the world 
made against genocide after the 
Nazi experience are at stake in 
the effort to hold these men ac- 
countable for their evil. 

But there is also an immediate 
political stake for Mr. Clinton. 
Dayton has been touted as one of 
his prime foreign policy achieve- 
ments. He wil] pay a price if Mr. 
Karadzic and Genoa] Mladic get 
away with undoing Dayton — and 
mocking American leadership. 

The New York Times. 


Sex, Drugs, Rock ’n 5 Roll? 
So Long to Boomerland 

By Maureen Dowd 


LETTERS TO THE EDITOR 


Tibetans Aren’tthe IRA. 

Regarding “ Western Criticism 
of Asians Needs Rethinking” 
( Opinion , July 6) by Gregory 
Clark : 

Is it really necessary to spell out 
to Mr. Gaik, a former Australian 
diplomat, the distinction between 
the Irish Republican Army and 
Tibetan separatists? 


. The IRA functions in a demo- 
cratic society and has chosen vi- 
olence. Tibetan separatists do not 
have a democratic option. Yet they 
have never resorted to violence 
remotely comparable with that of 
tiie IRA. Mr. Gaik does neither 
himself nor the Chinese any favors 
by advancing such arguments. 

GIDEON RACHMAN. 

. . Beijing. 


Dope’s Visit to Berlin 

Regarding *" Excess of Hate- 
fulness ’ Greets Pope in Berlin " 
(June 24): 

I was part of the group that wel- 
craned die Pope at Tegel airport 
and pa r ticipated in the Branden- 
burg Gate farcwefi. There was no 
“excess of hatefolness.” The main 
point was the atmosphere of friend- 


ship: Petes and Germans singing, 
praying and talking together. 
HANNA-RENATE LAURIEN. 

Berlin. 

Where There’s Smoke 

What struck me most about the 
PtnRp Moms advertisements was 
the unanimously intolerant re- 
sponse of your readers, judging by 
the letters you published. It seemed 


to exemplify all too well the tend- 
ency to go to extremes and embark 
on crusades, be they against sugar 
or secondhand smoke. 

I would like to put in a word for 
moderation, tolerance and the 
need to live together. After all, it 
may turn out that smokers are 
people too. Let’s all calm down. 

jeanboutemy. 

Paris. 


W ASHINGTON — One day 
in the blessedly not-too-dis- 
tant future, the single grearesr 
event in modern history will oc- 
cur. The baby boom generation 
will go boom. Finally, we will die 
off, and there will be a great cos- 
mic sigh of relief. 

The pig-in-the-pyihon genera- 
tion that has noisily demanded to 
be the center of attention since 

MEANWHILE 

conception will work its way 
through the valley of the shadow 
of the python. 

But not, unfortunately, before 
we put the nation through a 
scream of pain as we metamorph- 
ose into whiny geriatrics. As if we 
would go gently, without another 
one of our social and cultural re- 
volutions. We have always been 
the richest, most self-satisfied, 
freest generation in the history of 
the world and all we could do was 
complain — even before a single 
arch had fallen. 

Once, our self-obsession had a 
certain vitality and could be mis- 
taken for useful energy. But horn 
revolution to consumption, from 
hippie to Nike, boomers have 
grown tiresome. 

The group that acted as though 
it had discovered everything it ex- 
perienced — youth, love, sex, par- 
enthood — has now discovered 
heartburn. And no hearts burned 
until our hearts burned. 

The inner child is transmog- 
rifying into the inner retired per- 
son. Modem Marurity is taking 
the place of Roiling Stone. Sex, 
drugs, rock *n’ roll? Dropping 
acid has become dropping ant- 
acid. 

“The drugs are Zantac and 
Tagamet, were talking no sex, 
and the rock ’n' roll is oldies," 
says Bob Greene, the Chicago 
Tribune columnist who's writing 
a book on the foibles, feelings 
and fears of turning 50. “Now 
you perk, up at the dinner table 
if someone Finds out the 
name of a good podiatrist or 
dermatologist." 

Ronald McDonald is playing 
golf, and magazines and TV are 
saturated with ads for vitamin 
supplements, pills and ointments 
designed to allow this relentlessly 
marketed cohort to think it can 
beat back the aging process. (One 
ad hawks a stainless steel tongue 


scraper to eliminate embarrassing 
mouth odors.) 

Not even rock *n’ roll was sac- 
red. The greatest moments in the 
history of the art form turned 
out to be jingles in search of 
products. Ringo Starr hawks for 
Pizza Hul Janis Joplin's satire 
about Mercedes-Benz is now a 
car commercial. Hie Stones sing 
fra- software. 

As Bob Garfield of Advertising 
Age magazine told the Los 
Angeles Times: “I can actually 
envision Jimi Hendrix being 
invoked to sell Arthritis Pain 
Formula.” 

As the 76 million boomers start 
hitting 50 this year at the rate of 
one every seven and a half 
seconds, there’s a cascade of 
products promising that you can 
keep your hair and sexual potency 
and banish your wrinkles and gut, 
that you can enjoy chicken Mars- 
ala without gas and beat your 
teenage son in basketball. 

Marketers gently refer to “mid- 
youth," but the middle-aged ob- 
sessions are obvious: plastic sur- 
gery, menopause, prostate, ab- 
dominals, fiber, gingivitis. 

An ad for the SunAmerica in- 
vestment company ominously 
warns: “You think you have all 
the time in the world and then one 
day you wake up and you ’re older. 
You're getting closer to retire- 
ment every day." 

Mr. Greene says: “You start 
looking at the television set and 
realize that you’re paying atten- 
tion to the commercial about den- 
ture adhesive. They’re releasing 
new pain relievers with the same 
regularity that they used to release 
British invasion records. 

“What I'm sensing is that 
we’re learning to accept some 
stuff about aging with a shared, 
sardonic smile," he says, rather 
sanguinely, given how deter- 
mined boomers have been to con- 
trol their environment and turn 
back the dock. 

“Once we had the James Bond 
theory that fun was a big, juicy 
steak and cigars and vodka and a 
beautiful woman and lying in the 
sun. But now. die fact is, me fruit 
plate looks good. Instead of being 
depressed about it, we should say 
chin up, or chins up.” 

Do you believe if? Boomers are 
going to the. Death, be not 
proud. 

The New York Times. 
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OLD SOLDIERS NEVER DIE: 
The Life of Douglas MacArthur 

By Geoffrey Perm. 688 pages. $35. 
Random House. 

Reviewed by Michael Schaller 
■^RESIDENT Hany Truman and Seo- 
Jr retary of War Henry Stimson — two 
men who had their fill of Douglas Mac- 
Arthur — occasionally remarked that 
America's great generals cane in two 
varieties: the Washingtons, Lees and 
Marshalls; and die McClellans. Pattons 
and MacArthurs. 

In this spirited account of the life of 
Mac Arthur, Geoffrey Ferret, tbeautfaar 
of several well-received military histories 
of World War H, revisits the personality 
clashes, far-flung battlefields and in- 
trigues that lent such drama to this gen- 
eral's life. 

As in his earlier books, Perrct dis- 
plays a gift for the telling anecdote and 
the vivid image. His biography is ricb in 


atmosphere, drama and dialogue. He is 
especially successful in drawing sharp 
portraits of the people around MacAr- 
thurwho admired or despised him. 

In terms of detail and analysis, Ferret 


■fi 


eral’s career up to World War n. He 
highlights those traits that brought Mac- 
Arthur early success in the army, ex- 
ores the professional feuds that fol- 
lowed him beyond the grave, and 
presents a full and sensitive description 
of a conflicted personal life that sta- 
bilized only with MacArtbur’s happy 
second marriage in 1937. 

Ferret piques a reader's interest in 
scandal without ever dehumanizing bis 
subject. There are few revelations in this 
t reatment, but the author's fairness and 
balance are admirable. 

Surprisingly, in light of Ferret’s ex- 
pertise on World War n, the battles of 
the Pacific never quite come to life. The 
author hits most of the “high spots” of 
that brutal conflict and thoughtfully as- 


CHESS 


By Robert Byrne 


O! 


iNE way to win is to make a show of 
■^weakness, and wben your oppo nents , 
are lulled into taking it for granted, jump 
them and exploit their guDMtir. Thai 

was what AnatoK Karpov did in Game 6 

of his match against Gata Karosky m 
Elista, Russia. 

Karpov opened the game wm a di- 
vergence from his defense in GamesZ 
and 4. Yet his basic style of P“y 
conservative and P osinonaI ’^^ J?! 
he pot his king in the center of the board at 

M Although Karpov won on the black 
side of a Caro-Kann Defense in Game 4, 
he shifted to the equaUy rehabte sym- 
metrical Petrov Defense for ti ns gam e, 
probably fearing some revenge lmprove- 

mt Kaq»^ : s^Qh4 has beat used as a 
blunt attacking move, ty t he is u sing uas 
a pre-emptive strike to interfere wi®®}y 
fiSfltas that his opponents may have m 


kaRTOV/BLACK 


mind in the future. 

On 11 Rel, a Magem Badals-lHescas 
5 h4Re8 

16 Re8 Be8 17 Be3 b5 18 Qd3 Qd3 19 
Bd3, with a slight advantage for While. 
Karpov must have thought 19_Kd8 a 
more comfortable spot for his king. 

With 14 c4, Kamsky had the initiative. 
But he could not do anything with it and 
when Karpov united bis rooks with 
25~Rae8, the advantage was his. 

After 26...Bg4, Kamsky overlooked 
the threats that Karpov had created. He 
could not defend by 27 Qh7 g5 28 Bdl? 
because 28.JBf5 wins foe queen. 
Moreover, in tins hypothetical line, 28 
h3 Re3! 29 Re3 Re3 30 hg Rc3 31 Rfl 
Rc4 32 Rhl Rg4 33 Rh6 Qe5 puts Black 
a pawn ahead with positional superiority. 

PETROV DEFENSE 



mate 

Slick 

White 

Black 

Kmufcy 

Karpov 

Kanuky 

Karpov 

1 H 

e5 

16 Be3 

Bcfi 

2Nf3 

NfB 

17 ds 

Bd7 

3 dt 

Nei 

IS firt 

hS 

A Bd3 

d5 

19 c4 

Re7 

S Ne5 

Nd7 

20 Bd3 


6 Nd7 

Bd7 

21 Kg2 

7 W 

8 NcJ 

10 Ec3 

11 Rel 

12 Bel 

13 Rbl 

Bd6 

£ 

Nu 

& 

8? 

22 Bc2 

23 Bb3 

24 Rel 

25 Bc2 

26 Qd? 

27 682 

28 Re2 

X* 

SI 

Re2 

14 c4 

dc. 

29 Rfl 

Rd2 

15 Bo4 

Reft 

30 Resigns 

The only way of obtaining chances to 
survive would have been 27 Bdl Bf5 28 


* “5 e fl • 

musky/whttte 

Position after 27 Bd? 


Qb3. 

But Kamsky blundered with 27 Bd2? 
and was fat by 27 — R e ? .! 28 Re2 Rc2! 
Defense by 29 Bel loses to 29~Bc5 30 
h4 R£2! 31 Bf2 Q£Z 32 Khl Bf3. 

After 29 Rfl Rd2?, Kamsky gave up in 
the face of 30 Qd2 Qf3 31 KglBh3 32 
Be4 Qe4 33 <3 Qo4. 


sesses Mac Arthur’s alternating flashes 
of brilliance and troughs of pettiness. 
Yet Petrel shies away from assessing 
whether giving more or fewer resources 
to MacArthur would have changed the 
pace and direction of the war against 
Japan. He describes the dramatic and 
exceptionally bloody return to the Phil- 
ippines, but says little about MacAr- 
thur’s dubious involvement in post-lib- 
eration Philippine politics, which, 
arguably, set the Commonwealth on a 
troubled .path to independence. 

With Japan’s surrender, the book be- 
gins to run out of gas. Ferret’s dis- 
cussion of occupied Japan, the intense 
conflict over reform, the emergence of 
the Cold War in Asia, MacArtbur’s 
1948 presidential bid, the Korean War 
and the Troman-Mac Arthur conflict are 
covered in fewer than 100 pages in a 
book that is nearly 600 pages of text 
Moreover, the period from 1945-51 
forms the least original and most error- 
prcrae portion of Petrel's account 

For example, Fernet asserts that most 
Japanese responded to MacArthur’ s 
forced departure from Tokyo in 1951 as 
if it were “a death in the family.’’ In 
fad, most Japanese reacted stoically to 
the recall 

When MacArthur departed, Kiichi 
Miyazawa, then a rising star in ruling 
conservative circles and later one of the 
Liberal Democratic prime ministers, 
wrote an American friend that MacAr- 
thur had landed in the Philippines in 
1 944, in Japan in 1 945, and would “ * land 
to Washington in 1951. See bow you 
like it!,’* he quipped. Whatever one 
drinks of foe general’s final years in 
power, these were among the most sig- 
nificant and controversial of his life and 
deserve more serious analysis. 

Readers seeking a deeper insight into 
this most flamboyant of American gen- 
erals should consult D. Clayton James's 
authoritative “Years of MacArthur” or 
Carole PetTDo’s psychologically adept 
“Douglas MacArthur: The Philippine 
Years/* 

Ultimately, the best synopsis of 
Douglas MacArthur was penned in 
1943 by Lieutenant Colonel Gerald 
Wilkinson, a British liaison officer in 
Australia. In a message destined for 
Prune Minister Winston Churchill. 
Wilkinson wrote: 

“He is shrewd, selfish, proud, remote, 
highly strung and vastly vain. He has 
imagination, self-confidence, physical 
cou rage ftpri charm , hut no humor about 
hhnsrhf^ no regard for truth, and is un- 
aware of these defects. He mistakes his 
emotions and ambitions for principles. 
With moral depth he would oe a great 
mam as it is he is a near miss which may 
be worse than a mite. . ■ . His main 
ambition would be to end the war as Pan- 
American hero in the; form of gener- 
alissimo of all Pacific theaters .... He 
hares Roosevelt and dislikes Winston’s 
control ofRoosevdt’s strategy. He is not 
basically anti-British, just pro-Mac- Ar- 
thur.” 


Michael SchaUer, professor of history 
at the University of Arizona, yvrote this 
for The Washington Post, i 



Building 

Better 

Language 

Skffls 


This new collection of more than 30 articles from 
the International Herald Tribune will help readers 
build their comprehension skills in English. The 
material draws on news and features from the 
i pages of the newspaper, offering a selection of 
articles on thought-provoking contemporary issues 
in Africa, .Asia, Europe and the United States. 

Developed by the editors of NTC Publishing Croup, one of the leading American 
educational publishers, the background notes and related activities aid comprehension, and help 
readers to analyze content, style and tone, as well as to polish their own vocabulary and writing style. 
Photos, graphs and illustrations provide context for the readings. 

The MORNING EDITION package, in a vinyl storage case, consists of: 


The Manual (175 pages) with articles 
• organized in thematic sections: 

News, Opinion, Business, Profiles, 
Arts/Entertainment, Science /Health, 
and Sports- 

Each article includes exercises to help 
readers better understand its many points, 
vocabulary and idioms, as weD as aids to 
analysing sentences and paragraphs. Each 
section includes a “Focus on the Newspaper” 
unit designed to familiarize readers with the 
characteristics of journalistic writing and 

via the 

World’s Daily Newspaper- 


2 . 


enable them to analyze the content and 
viewpoint of newspaper articles. 

Three audio cassettes provide three hours 
of valuable listening practice and speech 
models, focused on the articles in the 
Manual. 

MORNING EDITION is an excellent tool for 
improving your English - and is a perfect gift for 
colleagues, friends or family members who are 
studying English as a foreign language. 

Order your copies today with the coupon below. 



Return your order to International Herald Tribune Offers, 

37 Lamb ton Road, London SW20 OLW, England. For faster service, fax order to: (44^181) 944 8243. 

.copies of MORNING EDITION at LK£40 (US$60) each, including postage in Europe. 


Please send me 

Additional postage outside Europe: North America, Africa, Middle East £2.60 (US$3,95) per copy; rest of world 
£5.80 (US$8.75) per copy. 

Please allow up to 3 weeks for delivery. 

Name 

Address — _ 


Gty/Code/Countiy 

Payment ia by credit card only. Please charge to my credit card: 

Q Access EH Amex Q Diners O Eurocard 

Card No. 


O MasterCard 
Exp. date — 


Q Vba 


Signature 
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For Dior, 
A Giant 
Sword of 
Damocles 


Last Hurrah 
For Ferre 


P ARIS — Such a commotion 
filled the marbled hall that the 
statues seemed ready to tumble 
from their niches. 

Gianfranco Ferr£ was presenting his 
final collection for Dior in the fell couture 
season. Bernadette Chirac, the French 
president’s wife, in a houndstooth Dior 
suit, was saying; “I'm sad he's going." 

Dior's chairman. Bernard Arnault, 
questioned about a successor, would say 
only: “We're thinking very hard about 
;it.” 

From the gilded Mogul flowers em- 
broidered m a grand gown to die strict 
•tailored pantsuits, FernS gave to Dior the 
■best of himself for his final couture cur- 
tain. His clients have always appreciated 
his architectural design rigor that makes a 
.dress fall like a plumb line at die from, 
■while the back builds into a cape or into 
flying buttresses of chiffon. 

The show opened with sleek suits, 
tipped with silver fox awLgjven a sharp 
edge with upswept hair, high heels and 
silvered sunglasses. Coats were three- 
quarter-length. with skirt hems stopping 
at the knee. Rants were straight and nar- 
row. 

India is Fetid’s fantasy. That came 
not only in the attar-of-rose pink gown 
and the paisley patterned chiffon wound 
into a copper dress, but also in the heat- 
and-dust beiges and brawns that offset 
the bursts of brightness. 

Fend likes a game of opposites; the 
strict suit vs. the grandiose gown looped 
into panniers. The look seemed familiar, 
but in seven years he has made it his 
signature at Dior and a warm ovation 
greeted the end of his reign. 

Perhaps the best clue to his replace- 
ment came in an interview Arnault gave 
to the newspaper Le Figaro last week. 
“I want modem creativity in the spirit 
of Christian Dior himself." he said. 
Wanda Ferragama, sitting with her 


By Suzy Menkes 

Inumanonal Herald Tribune 
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For Men, 
The Look 
Is Modern 
And Sexy 

Lean Lines Add 
Brilliant Colors 


Irvematwna) Herald Tribune 

P ARIS — Dangling from a wire 
in the theater rafters, two secret 
agents are setring out on fash- 
ion’s Mission Impossible: to 
make a menswear show thrilling. 


Down they swing, raked by lights, 
jdging bullets. A crashing crescendo 


dodging bullets. A crashing crescendo 
as they hit ground, peel off their pro- 
tective overalls and reveal — suits. 

Suits? Supercool suits from Ozwald 
Boateng, in shimmering mohair, cut as 
close to the torso as a bullet-proof vest 


.y : %! 
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Ungaro’s slender embroidered coat over lace pants ; Ferre’s chevron fox-trimmed coat and dress for Dior. 


family front row at Ungaro, purred over 
the family's acquisiton of the house. 
“It's the first time 1 have seen an Ungaro 
show and I loved the beautiful fabrics 
and the slender coals." she said. 

The beauty of the Ungaro show was 
that be brought it to floor level so that his 
exquisite decoration and workmanship 
could be seen close up: the sheen on 
each tiny pearl encrusting the lace wed- 
ding dress; the shimmer of jet embroid- 
ery; the deep-pile richness of the 
densely-patterned knitted coats. 

Those long-tine coats, soft as sweat- 
ers, that opened die show were part of 


what Ungaro called his “liquid" ef- 
fects, meaning that a sinuous geometry 
followed the body. Pants gave the show 
a casual sensuality as shaded chiffon 
trousers peeped from under a lace tunic, 
hug-me-tight gilded pants went with 
soft jackets or tailored Prince of Wales 
check pants had a lace trim. 

Wash-and-go hairstyles, some with 
tiny tiaras, and pretty makeup reinforced 
the luxurious simplicity. 

Short, paneled suits and coat dresses 
in migraine-inducing bright colors 
seemed less sure — as though there had 
been a ‘‘help-where-are-the-skms?"- 


In Milan 100% 


of women's Fashion 


at Fiera Milano and in the city 
die fashion shows 
of Milano ( ollezioni 


at Fiera Milano the 400 
ModaMilano collections 
the "halleria delie Show Room" 
and the Sposaltalia bridal 
and formal wear 


in the city 400 show rooms 
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crisis in the studio. At night, the rich but 
light lace and feather effects were well 
executed. And Ungaro's couture foot- 
wear was in step with Fenagamo. The 
lace-patterned boots were masterworks. 

Luxury is back in the couture shows 
afteran unconvincing attempt to go with 
the minimalist flow of fashion. Fur trims 
are showing up, along with gleaming 
fabrics and sparkling embroidery. High 
fashion craftsmanship is extraordinary 
and unique to France, but it is in need of 
aerobic imaginations to stretch it into 
the modern worlds 

Feathered iunicrnrolded lite-foem of 
Arc breastplates, furrows of pleats 
raked across the bodice and spangled 
embroideries on Strictly Ballroom 
dresses were' all a credit to Jean-Louis 
Schemer’s ateliers and suppliers. But as 
designer Bernard Perris must know, 
they are an academic exercise. Fitted 
jackets and narrow pants in lacquered 
fabrics might fulfill a wardrobe Med in 
the real world. 

At Nina Ricci, pretty evening dresses 
twirl on and there were examples of 
couture excellence in cut, drape and 
bias-cut dresses worked asymmetrically 
into shiny and matt fabrics. 


oring. Among die gilt and red plush of 
an old Paris theater, male and female 


T HE succession question is now 
hanging like a sword of 
Damocles over many couture 
houses and Paris is buzzing with 
rumors about who will take over as de- 
signer at Dior. 

Why is it so difficult to come up with 
a short list? The problem has come from 
downsizing at couture ateliers. Ungaro 
was trained by Cristobal Balenciaga; 
Saint Laurent at Dior. Now. apart from 
Chanel’s Gilles Dufour, there are no 
right-hand assistants. 

The remaining sorcerers ’ apprentices 
are Christian Lacroix and Kan Lager- 
feld, who both passed through Jean 
Pdtou. Of the French ready-to-wear 
generation, Claude Montana has 
already been bloodied by couture at 
Lanvin; Thierry Mugler has played wife 
couture ami dropped ic only Jean-Paul 
Gaultier, an eariy prot£g€ of Pierre 
Cardin, is still a credible candidate. 

And where is Cardin in this haute 
couture week? He is putting on an 
Olympic extravaganza at Atlanta. If all 
Dior wants is marketable hype, some 
hip American designer would do. For 
wacky imagination, there are English 
designers ready and waiting. 

But a refined sense of luxury, an 
intimate knowledge of fabric drape and 
cut and the skill to give that a modem 
spin? Haute couture has to hunt down 
the last of the Mohicans. 


models and a key-toting madam acted 
out a Naughty Nineties bordello. This 
being 1 996, the tuxedo-clad women nat- 
urally got to pick tiie dandified guys. 

Some shows were just straight up. 
Paul Smith sent his models strolling 
round an industrial empty space in 
checked overshirts, glazed pants, 
skinny poor-boy knits or burly cabled 
V-necked sweaters — often in a funky 
mix of colors, but nothing that could not 
walk straight out into the street 

Military pockets set aslant far a 
drunken soldier look seemed gimmicky 
on jackets at Rykiel Homme, but de- 
signer Thomas Maier’s linear cut and 
graphic patterns were used to good effect 
on striped shirts and signature sweaters. 
In a good fit wife tile saxophone music, 
jazzy prints appeared in Issey Miyake's 
collection, from op art sweaters to vivid 
stripes, tropical prints to iridescent pin 
stripes feat are suddenly hip. 

Menswear has broken down so many 
barriers of color, fabric and shape over 
tiie last decade that Yohji Yamamoto's 
defiantly anti-establish m ent show — all 
baggy clown pants. lace tunics and pants 
and patterned overalls — seemed out of 
synch. It needed more of Yohji's subtle, 
modem tailoring. 

The real question about modem 
menswear is whether your body is up to 
body-revealing clothes. Thierry Mugler 
to fee rescue! His tailoring whittles the 
waist above narrow pants. This season he 
added mititary-unuorm looks, Eisen- 
hower jackets and caviar-grain fabric. 
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Dries Van Noten’s striped sweater. 




and with brilliantly colored linings. And 
suits, because classic is cool for the 


modern roan. 

In search of fashion excitement, the 
Paris menswear shows for summer 1997 
soared to the high-rise roof of the Arche 
de la Defense and plunged into the 
bowels of a jazz club. But the designers 
who created a buzz showed nothing 
word or wacky — just simple pieces 
given a tweak of modernity. 

That meant short-sleeved shirts in 
supple fabrics sharply striped and 
squared like computer graphics; taut, 
tight sweaters wife a V-neck high at the 
throat; jackets narrow at fee shoulders 
and mean on the body; suits shaved close 
to the torso with pants sprayed flat across 
the stomach. Sex has a lot to do wife iL 

The new look is, of course, a gen- 
erational thing. But there are designers 
who make it user-friendly, like Dries 
Van Note n, with his well-proportioned 
separate pieces and a nonchalant mix of 
colors and textures. Jade and aqua, 
purple and pink, yellow and green for 
shirts or sweaters were part of a Mo- 
roccan theme that extended to Berber 
tents pitched beside the Seine, washed 
out in unseasonable summer rain. 

Color and graphic patterns are com- 
ing on hot and strong in menswear — as 
proved at Co mmc des Garmons, where a 
oace-monocftrome collection was vivid 
wife madras-check jackets and paisley 
or country-scene patterns on pants. 
Comme-des Garmons also played with - 
transparency, with mesh tops layered 
over checked shirts. 

Fra- Dirk Bikkembergs, make that 
mesh or chain-mail Lurex over bare 
skin. His high-testosterone collection, 
wife its belted jackets and lean leather 
suits, matched to the military beat that is 
pulsating through menswear. 

Anyone for a brothel party? The ir- 
repressible Jean Paul Gaultier found a 
novel way of presenting his precise tail- 



Gaultier’s mesh and stripes. . 
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Paul Smith's cabled V-neck knit. 


Hennas hits perfect pitch between 
cool and classic. Jackets soft as shirts or 
zippered shapes were made in hand- 
woven checks or in fine suede. Designer 
Veronique Nichanian also incorporated 
the high-neck V-sweater in cottoo/Ly- 
cra and body-hugging sniped knits. 
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I T was destination Marrakesh at 
Balmain as exotic djellabas floated 
over sober suits, fez hats camped 
up classics and designer Bernard 
Sanz made a marry mix of Moroccan 
colors like turquoise and orange. Lanvin 
opened and closed (he show with clas- 
sic, softly tailored suits, with sportswear 
jogging in between. 

Dior bad ail the trends, from suits 
with check and pinstripe mixes to 
zippered jackets and military details. 
The show majored on colors bright and 
soft, but became a house commercial, 
wife backdrop projections of Left Bank 
Pans (boutique opening coming up) and 
Eau Sauvage (relaunch of fragrance). 

The big-scieen scoop of the season 
came when a space-age army in all- 
black techno fabrics went extraterrestri- 
al at the W .L.&T. show. Models in 
exuberantly colored sportswear then 
waited right out of the theater, onto the 
sidewalk and into a second auditorium. 
It was virtual reality used for the first 
ome m a fashion show, and a nice fit 
with the futuristic clothes. 
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Reformers Pledge 
To Stay on Course 

By Peter S. Green 

Special to the Herald Tribune 

SALZBURG — Russian eco- 
nomic reformers who backed the 
election of President Boris N. 
Yeltsin pledged Monday to stay on 
the course of reform aim adhere to 
key Russian agreements with the 
International Monetary Fund. 

But analysts and investors said 
that may not be easy and warned that 
Russia was in for a bumpy ride. 

Speaking at a gathering of senior 
government and business leaders 
from the former Soviet Woe, the re- 
formers said they believed Mr. 
Yeltsin’s election victory marked the 
definitive demise of the Communists 
as an influence on economic reform. 

Russia's doors are now swinging 
open for foreign investment and feat 
a new era of political stability is 
here, they said. 

“Russia wiD never again be turned 
back, because fee Communists will 
not get another chance,” Yevgeni 
Yasin, Mr. Yeltsin's economics min- 
ister, told fee first meeting of fee 
World Economic Fomin's Central 

See RUBLE. Page 17 


Telecom Networks 
Shoot the Moon at 
Atlanta Olympics 


EU Buckles Down 
To Meet Goals for 
A Single Currency 


By Peter H. Lewis 

New York Tima Service 

NEW YORK — The Olympic 
Games in Atlanta represent fee 
most ambitious civilian telecom- 
munications and technology ex- 
periment since the space program 
— and, like a mission to fee moon, 
it is a high-risk venture. 

More than 15,000 athletes and 
coaches, 2 million spectators in 
Atlanta and 3 billion tele v isio n 
viewers around fee world will be 
depending on the complex tech- 
nological infrastructure of fee 
Games. 

The comparisons to fee space 
program are not outlandish, and 
Bob Neal should know. Before he 
became director of technology for 
fee Atlanta Committee for fee 
Olympic Gaines, overseeing the 
planning, preparation, operation, 
deployment and recovery of $300 
million of technology for fee 
Games, he worked for the Na- 
tional Aeronautics and Space Ad- 
ministration. 

“The big difference between 
this and a moon shot is feat wife a 
moon shot you have windows of 
launch opportunity,” Mr. Neal 


said. “Hens, we have one win- 
dow , July 19, and we have to get it 
right fee first time.” 

As fee countdown to fee Games 
gets shorter, what have been 14- 
hour workdays in fee Technology 
Operations Center in Atlanta are 
getting still longer. Hardly anyone 
there expects to get much sleep 
until fee Games end Aug. 4. 

The operations center is the hub 
where an elite crew of technical 
specialists, most of them on loan 
from sponsor companies, will 
monitor and manage 7,000 com- 
pilers, 9,000 radio phones, 6,000 
pagers, 1,000 facsimile lines and 
8,000 cable connections. A few 

High-tech innovations take 
over the Games. Page 20. 

dozen of fee 10,000 Panasonic 
video monitors to be used at fee 
Games are arrayed overhead in 
the control room. Now dark, they 
will soon light up with live images 
of the world's finest athletes com- 
peting for the gold. 

But it is not just fee athletes who 

See GAMES, Page 17 


By Tom Buerkle 

Intemalionai Herald Tribune 

BRUSSELS — The budget- 
squeezing effect of Europe's single- 
cunency pro gram came into fiill view 
Monday as Britain damped specu- 
lation about tax cuts. Germany un- 
veiled fresh spending reductions, and 
Austria and Belgium hinted at privat- 
izations to reduce government debt 

The demonstrations of fiscal aus- 
terity took place as European Union 
finance ministers approved recom- 
mendations telling 12 of fee 15 EU 
countries to tighten their belts fur- 
ther if they hoped to meet fee criteria 
for monetary union next year. 

Luxembourg, Ireland and Den- 
mark were judged to be in line with 
fee criteria set in the Maastricht treaty 
on European union. 

Britain's chancellor of fee Ex- 
chequer. Kenneth Clarke, said he 
agreed fully wife the EU recom- 
mendations for London, which told 
the government 10 clamp down on 
its deficit rather than loosen up. 

“You only have tax cuts if you 
have got your borrowing under con- 
trol and you are going back to a 
balanced budget,” he said. 

Although Britain can opt out of the 
single currency, it has committed it- 
self to the same low-deficit strategy. 


The comments sent a clear signal 
feat Mr. Clarice was unlikely to prom- 
ise a sizable pre-election tax cut when 
he delivered his summer economic 
and budget forecast Tuesday. 

In Bonn, meanwhile, government 
officials said the federal deficit 
would be trimmed to 56.5 biDion 
Deutsche marks ($37 billion) in 
1 997 from 59.9 billion DM this year, 
wife much of the savings coming out 
of fee defense budget. 

The overall public deficit, includ- 
ing state budgets and welfare spend- 
ing, would drop to 2.5 percent of 
gross domestic product, below fee 
3.0 percent requirement set by fee 
Maastricht treaty. 

Those plans would bring Germany 
in line with EU recommendations, 
which urged Bonn to seek “ambi- 
tious objectives” that would bring 
the country's debt below 60 percent 
of GDP. 

Monday’s exercise marked the 
third year that fee EU Monetary 
Committee had issued recommend- 
ations to countries running excessive 
deficits, and the national reactions 
showed how serious the process is 
becoming as fee bloc approaches 
1997. Economic and budget figures 
for feat year will decide which conn- 

See EMU. Page 14 
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Press Leak About Grand Met Takeover Narrows Options at Guinness 
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LONDON — An embarrassing leak of plans drawn up by 
Guinness PLC's main advisers has narrowed fee company’s 
options for future growth, analysts said Monday. 

The leak to The Sunday Telegraph of the documents from 
Lazard Brothers & Co. forced Guinness to say it had no 
intention of making a hostile bid for Grand Metropolitan PLC 
or of spinning off or selling its brewing business. 

The statement from Guinness is so clear that fee stock 
exchange would not allow fee company to change its mind in 
fee short or intermediate term, analysts said 
The Lazaid plan would have had Guinness launch a hostile 
bid for Grand Met at 588 pence a share ($9.15). Gobmess 
would have then' sold Grand Met’s food and restaurant busi- 
nesses^ : and' Guinness’s own br ew ing activities for£l-0 bilKon 


to help fund fee deal. The combined company would then have 
been fee biggest liquor company in fee world. 

Grand Met has a market capitalization of about £8.85 
billion and owns such brands as Pillsbuiy food products and 
Burner King restaurants. The company’s IDV liquors unit 
produces Bailey's Irish Cream and J&B whiskey. 

Guinness, which is capitalized at about £9.07 billion, has 
said it will concentrate on “organic growth” by returning 
excess cash to shareholders and increasing spending on mar- 
keting its brands. In March, fee company bought back 4.9 
percent of its shares for £463 million. Through its United 
Distillers subsidiary, Guinness makes such brands as Johnnie 
Walker scotch and Gordon’s gin. 

Guinness stock rose 2 pence to 473, while Grand Met shares 
rose 15. to 437. 


“This leak has excluded the option of demerging brewing 
for the foreseeable future,” said Ron Littleboy, an analyst with 
Nomura International PLC. He added feat such a spin-off 
would have been the only way to significantly increase share- 
holder value, given the poor state of the liquor business. 

The French luxury-goods conglomerate LVMH Moet Hen- 
nessy Louis Vuitton SA, Guinness’s largest shareholder, wife 
about 21 percent, would be unlikely to support a bid for Grand 
Met. analysts said. LVMH would nor comment. 

“The damage to Guinness is that they do not come across as 
being focused on organic growth; in facr they are break-up 
artists." said John Wakeley. an analyst at Lehman Brothers 
International Ltd. "It puts them back several months in their 
campaign to persuade the City feat they are on a path of organic 
growth.” he said, referring to London's financial district 


Thinking Ahead /Commentary 

A New Scapegoat for the Unemployed 


By Reginald Dale 

International Herald Tribune 


W ASHINGTON —The un- 
employed of Europe and 
fee underpaid of America 
at last have someone to 
blame for their plight — and it’s not a 
Third World worker earning a dollar a 
day or fee greedy boss of a multina- 
tional corporation. 

According to Claries Oman, an eco- 
nomist at the Organization for Eco- 
nomic Cooperation and Development 
in Paris, many of the West's current 
labor problems can be traced to Fre- 
derick W. Taylor, fee American en- 
gineer who invented “scientific “ man- 
agement early in fee 20fe century. 

Mr. Taylor’s pioneering ideas 
greatly increased labor productivity 
and paved the way for huge economies 
of scale through mass production. 

Over time, however, Mr. Taylor’s 
techniques have caused increasing ri- 
gidity in production and man aaa n eint, 
slowed productivity growth and stifled 
innovation, Mr. Oman writes in a paper 
published by fee OECD Development 
Center. _ . _ 

Mr. Taylor's approach is heavily 
responsible for high unemployment in 
Europe and stagnating wages in the 
United States, Mr. Oman says. . 

He defines fee three main features of 
* ‘Taylorism’ ’ as follows; 

• The separation of thinking and do- 
ing in the organization of woriL 
• Highly specialized job definitions. 


•The belief that there is “one best 
way” of doing things. 

After World War EL Taylorism 
spread from the United States to 
Europe and came to dominate man- 
agement and even government feink- 
ingin much of fee world. 

But today, Mr. Oman says. Taylor- 
ism is in crisis. Although still widely in 
use in Europe and fee United States, the 
Taylorist system is threatened by new 
and flexible forms of organization, pi- 
oneered in Japan by Toyota Motor 
Carp . since the late 1950s. 

In feet, Mr. Oman says, fee devel- 
opment and spread of flexible forms of 
economic organization are fee crucial 
factors distinguishing the latest wave 
of globalization from earlier periods. 

The tiuee main principles of flexible 
organization, or lean management, are 
the oppositeof Taylorism. They are; 

• Integration of thinking and doing. 

• Broad job definitions and team- 
work. 

• Continuous innovation in products 
and the way they are made. 

The flexible approach has certainly 
made many companies much more 
competitive. It helps them to exploit 
new automation technologies atm to 
shed unnecessary layers of manage- 
ment, and it combines higher pro- 
ductivity with greater responsiveness 
to market demands. 

Flexible production techniques have 
spread widely through such industries 
as autos, electronics, steel, chemicals, 
textiles and clothing, as well as in such 


sendees as banking, insurance and 
telecommunications. 

Nevertheless. Mr. Oman says. 
Taylorism still accounts for a greater 
share of global production. In Japan, 
where flexible production is probably 
most widespread, it may account for 
about one-third of economic output. 

In many ways, Mr. Oman concedes. 
Taylorism is still robust It is also highly 
resistant to change, which means, he 
says, that corporations, governments 
ana labor organizations should all work 
to promote flexible production. 

dearly, many companies need to be- 
come more flexible, but Mr. Oman over- 
states his case. The world is not engaged 
in a Manicbaean straggle between 
Taylorism and flexibility. 

In practice, the distinction is often 
blurred. “Taylorist” corporations can 
gain efficiency by downsizing, and 
flexibly nm corporations are not in- 
variably more competitive. Many com- 
bine elements of both. 

By lumping Europe and America to- 
gether. Mr. Oman ignores fee highly 
successful adjustments the United 
Slates has made to fee global economy 
and fee big increases in competitiveness 
it has achieved, not least against Japan. 

In rate big way. he is right: Rather 
than making a scapegoat of “global- 
ization” and resisting it, industrial 
countries should be learning how to 
adapt to iL Europe, for instance, needs a 
more open labor maricet and better man- 
agement. Unfortunately, renouncing 
Mr. Taylor won’t be quite enough. 
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Most off-the-rack 
investment solutions 
belong here! 


Since no two investors are ever com- 
pletely alike, standardized solutions 
for capital preservation can sometimes 
lead to frustration. 

At Bank Julius Baer, where personal- 
ized private banking is our philosophy, 
there are few standardized client invest- 
ment strategies. 

Portfolios are individually structured 
by a Baer financial advisor skilled at ana- 
lyzing your current situation and then 
mobilizing the resources of the entire 
Julius Baer Group to tailor a creative 
package that goes beyond traditional 
asset management services. A snug fit 
for long-term, after-tax performance. 

At Bank Julius Baer, wealth manage- 
ment is our strength. Personalized 
service is our commitment. Just call 
Zurich: 

Joseph A. Belle (+41-1) 228 55 59 
Geneva: (Societe Bancaire Julius Baer) 
Candace Wehbe (+41-22) 317 64 18 
London: 

Julian Yorke (+44-171) 623 42 11 
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BANK JULIUS BAER 

The Fine Art of Swiss Private Banking 


Group Piottpeo: Zurich Geneva London New York 
Frankfurt Lugano Monaco Guernsey 
Montreal Grand Cayman Palm Beach Lei Angeles 
San Francisco Mexico Hong Kong 
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IneniMiiMal Herald Tribune 


Very briefly: 


US. Looks Into BA- American Pact 


WASHINGTON (AP) — The Justice Department is in- 
vestigating the proposed alliance between American Airlines 
and British Airways to determine whether it could hurt 
competition in the industry, officials said Monday. 

The agency's antitrust division is reviewing the airlines' 
proposal to coordinate various services, including flight sched- 
ules, air fares and passenger and cargo services. Both airlines 
have asfcwrf the department for an exemption from federal 
antitrust laws similar to those granted other airline alliances. 

• Fuji Photo Film Co. is to buy Wal-Mart Stores Inc/s six 
photo- finishing plants and its distribution network. The price 
was not disclosed. The transaction gives Fuji a long-term 
agreement that locks up much of the business of the largest 
U.S. provider of retail photo- finishing. 

• Lucent Technologies Inc. is preparing to sell $1.5 billion of 

bonds in a two-part sale as early as next week, according to 
investment bankers familiar with the sale. Bloomberg. NYT 


Weekend Box Office 


The Associated Press 

LOS ANGELES — “Independence Day" dominated the 
U.S. box office over the weekend, with a gross of $83-5 
million. Following are die Top 10 moneymakers, based on 
Friday's ticket sates and estimated sales for Saturday and 
Sunday. 


l.imtopenirtnceDay 

C/attCentarr-FcK} 

SSaSmHBan 

2. The Nutty Prctewsor 

(Vnherscf) 

S260mB8on 

3. Ptwnaimnon 

(Touchstone) 

SKirtlHon 

4 HimdMxxk of Naira Dame 

(Walt Disney) 

SlbmflOan 

5. Eraser 

(Warner Bros) 

smraBan 

A. The Reck 

(HoRywood Pictures] 

58j 6 miffloo 

r.SfttoteaM 

(Columbia P/cfunxI 

S70mflton 

ATfttartr 

tmmwrSraaJ 

S44 million 

9. Mission: Imposttate 

(Parsmount) 

SJJrnWon 

10. The Cable Guy 

rCotumtua Pictures) 

SZJminwi 


MTV ‘Flip Side 9 
Is Coming Soon 
For ‘Older* Fans 


By Bill Carter 

New York Times Service 


NEW YORK — One of cable television’s defining 

lannel 


networks, MTV, has decided to create a music channel 
called M2 that it says will be focused more tightly on 
music and aimed at a slightly older audience. 

The channel, which MTV has quietly planned for 
several months, is scheduled to start Aug. 1. the 15tb 


anniversary of the ori| 
as a “flip side" of r 
with a somewhat wider 
mix of music genres and 
groups that is less de- 
pendent on major hits. 
The target audience av- 
erages perhaps 23 years 
old instead of 21. 

“This is a channel like 
MTV was in 1981,” said 


channel. It is intended almost 


It wiD be the first 
cable channel with 
a 24-hour link to 
computer users. 


Tom Freston. chairman of MTV Networks. “The audi- 
ence we're going for with M2 doesn't watch a lot of MTV. 
They find it a bit too mainstream." 

Judy McGrath, president of MTV Music Television, a 
subsidiary of Viacom Inc., said: “If you're an MTV fan, 
you like all the stuff that's on MTV. You like all the junk 
pop cultural stuff. That's how you know who you are and 
what to wear and what you're like. But there's another 
MTV viewer who says, ’You don't need to tell me what’s 
cool. Just put it in front of me." 

The new channel would also be the first cable channel 
with a 24-hour link to computer users. Through the 
service, which is called Intercast, viewers will be able to 
see M2 on computer monitors as well as television sets. 
The computer version will include a regular stream of 
related information — from concert dates to the place a 
certain band might have had dinner the night before — 
accompanying each music video. 

MTV executives say the M2 concept has been presen- 
ted to a few traditional cable operators, such as Comcast 
and Continental Cablevision, and advertisers such as 
PepsiCo Inc. and MCI Communications Corp. and has 
been received with enthusiasm. 

At the outset, M2 will have limited distribution over 
cable systems, reaching perhaps as few as 1 million 
homes. “I think the best place to see us at first will be a 
digital satellite dish in the middle of South Dakota," Ms. 
McGrath said. 

But MTV executives expressed confidence that the 
channel would grow quickly. "Word of mouth is what 
sold us 15 years ago," Mr. Freston said. At that time, the 
catch phrase, “I want my MTV," became a rallying cry 
for wider distribution of the new channel. 

In keeping with this reverence for the power of word of 
mouth, the new channel opted for the simpler name M2, 
rather than MTV2. 

To drive home the concept of the channel, the net- 
work's promotional department came up with the idea of 
reversing the familiar MTV logo so that it looks exactly as 
it would from the back, with a small number 2 inserted in 
one leg of the M, and the words “music television'’ 
written under it in reverse. 


INTERNATIONAL FUTURES 


Judy 8, 1996 

High Low Close Cbge Optnt 


High Low Qua Chgo Opbtf 


High Low Owe cnge OgM 


High Low Ctae Chge Opim 


Grains 


cow town 
vxntiuf 


JulM 14M 525 S: V *QM 77.44 

SttM 4.70 400 4JJ2 ~OJQVi75.M2 

Dec* 140 * xOft U) -003ft 174371 

Morn 144% 154 154%-aozKajw 

M 0*17 Iff 19 19% -MI 5449 

EsLsrta NA Frift-SOte 0437 

FthODcnM 301341 UP 9M 


ORANGE JUKE (NCT1I) 
ISADI&.CMiKrQL 

JUH 124.10 M 12100 -09 1.247 
Sep 04 12155 12DJ0 HUS -7.1D TO,ras 
7! MB 11775 178.40 -040 2J73 
Jon 97 117 Jo 11400 1149 —150 179 
Est. soles NA. Fri's.sote 
PW'sooenW 


19- YEAR FRENCH GOV. BONOS {MAT IF) 

FFSOfUJOD - Dts Of 10Q OCX 

Sep 96721.56 121.72^158-022745^76 
Dec 97 71956 11952 119.96-020 2M42 
Mar 9711974 77974 77976— CUM 7,574 
Esr. writmw: 94452 . Open Infj T9&832 off 
648. 


Metals 


SOYBEAN MEAL ICBOT) 

WO tatir- Mur* par ten 

JUK 24270 VBM 21150 +1.W B.792 

Aw» 247 JO 23100 ML39 +!,« 21240 

Sep 94 23950 23S0O 234 TO +150 10,531 ■ 

OdH 23620 2X9 23450 +1JD 5.711 

OkM 2X90 Z32J0 22Z50 +150 24JHS 

Jpn 97 234J0 23250 2319 +2.K ) 2.937 

Ed- sorts NA Ws.srtes 15027 
FWsopwiW 76.139 off 2141 


GOL0(NCM» 

100 n»ia.< doftarl our boyar. 

Jul% 381 JO -038 10 

Aug 94 3859 381 JO 38210 -040 87574 

Sep 94 3B350 -09 157 

Od94 3879 38440 JB480 -030 7505 

Dec 96 3909 38690 387 JO -020 «J61 

R*97 999 3899 390.10 -0.10 8546 

Aor 9? 397.70 +0.70 590 

Jon 91 3969 39S9 395.40 +09 0541 

Ed.sata NA. Fit's, sate 1259 
Fit's open W 197597 


ITALIAN GOVERNMENT BOND OJFFE) 
tTL JOB wHtol -US 8f 1 00 pa 
5ep94 11727 11&65 11721 - 0.09 iS219 
D«S6 1169 116.17 11651 +0.11 07 


Est Safes 27.741. PlOT.safe* 44527 
Piw. open Int; 60916 op 1154 


SOYBEAN OR. (CB0T) 

RW «»- Mn par 180 tov 
JIII94 2434 249 2451 -054 390 

Abb 94 2470 2457 2457 -057 21299 

SepM 2110 mss 2480 -010 12J92 

0O» 2129 2S4» 2103 -CUB 7,215 

Dec 96 2163 2133 2SJS +09 29724 

Jon 97 2170 2156 259 +09 2446 

EsLJdles NA FrTs.50te 2S587 
FrTsqpenW 81,122 up 1040 


HI GRADE COFFER (HCM» 
254H0 tes.- conts oee to. 


Jul9t 

9100 

91 JO 

7IJ0 

-J05 

AW» 

91 JO 

9070 

91 JB 

+200 

54*96 

71 JS 

8800 

9055 

♦175 

0096 



90.15 

♦ 2J5 

NOT 96 



3935 

+14S 

Dec 96 

90.10 

09.10 

09 J5 

+110 

Jon 97 



8945 

+208 

FrtW 



89 JS 

+1J0 

Mor 97 

8940 

88.90 

89 JS 

+ 1J0 


SOYBEANS (C80n 

SUn tea minimum, ddkn per bused 

JW« 773 754 75414 +051 5530 

Aug 94 7 JO 79 752 -05? 30.769 

SepM 79V> 704ft 754% +097111541 

Nov 94 751 7J1 7Jlft +104V, WIJTO 

Jon 77 759 7J8H 7J9 *aUM MSB 

Ed-SOte NA FflVSOte 42295 
Fffsopenw 171,104 Qfl ITU 


ESLMles NA Fit's. sales IMA 
Fit's oomii# 57217 


4.760 

2,135 

19.754 

1.257 

1571 

12208 

832 

663 

1H8 


EURODOLLARS (GMER) 

si mmoo-pti oilBO pc*. 

JulM 94300 94270 94390 -20 25245 

AW 94 941 IS 94130 KM -30 7.901 

SOP 94 94080 94020 94070 -30 4094*4 

Dec 96 93J» 71M0 91490 440050 

Mor 97 93J2D 9351Q 71480 +10 291/03 

Jun97 91340 91220 91300 +10 234585 

Sep 97 »JDD 93JTK ELMO 710,221 

MOT 00 92530 92S4Q 92500 -10 3X5(9 

BP. RMS NA Fri'Lsate W219 
Frl'sopenrt 2537585 up 26TJ3 
WTHSH POUND CCMSq 
tlMtmno*,* per prune 
SflOM ISM 1J514 USB -34 5U&S 

Dec 96 1J540 1JSI0 13546 -32 10BS 

AUr97 1-5561 -28 6 

estates NA Frt”i Idas 11.921 
Fri'sapenint 56.145 up 2140 


HEATMErOOL (NMERI 
42000 pal. eenrs per ad 
AugM 5550 5420 5480 +<UJ9 

Sen 96 5605 5445 55JD +0J1 

0096 5620 5X00 3540 +0J6 

NW96 5650 55u50 5540 +0J71 

Dec 94 5690 55JO 5620 +031 

JonW 5675 5580 5600 +B.D6 

Feb 97 5SS0 5100 5535 +014 

Ma-97 5400 5330 030 +031 

Aor 97 51J5 51.90 J1JB *ttX 

Mar 97 5050 5040 30JD + QJ6 

Ert.sda NA FfTxRte njBB 
FrTsoPenW H8W27 


CANADIAN DOLLARIOAERJ 
1KLOOO Man. t pw Col dv 


SLVBKNCMX) 

SJKn tray u- cents per fro* cu. 
JU196 
AurM 
Sep 96 


JW 97 


WHEAT IQJOT) 

SJW bu minimum- daUar% oar bushel 

JllIM 47816 44816 474W +0JH14 4334 

SepM 48» 474 477% *604 32978 

DecM 491 482 484% +101% 26476 

Mor 97 492 482 482V, -400H 4.151 

Etf.RMS KA FfTs- sales I1JB4 
Frfiopenini 7X644 w 930 


5185 

5000 

anj 

-6.1 

436 



ma 

— dJ 

2 

5200 

5D*J 

5047 

-63 

57066 

5240 

5110 

514.9 

—42 

22.15* 



5111 

—53 

» 

SMB 

S22J 

5212 

-41 

4478 



528J 

-41 

SJOO 

5410 

5370 

532.9 

-41 

4092 


7310 

7301 

7311 

-13 

31.197 

7328 

7319 

7326 

-12 

1106 

7336 

7333 

7337 

—12 

JM 

7340 

73« 

7343 

-12 

329 


UGHT SWEET CRUDE (NMB<! 

1400 OK- aoPon, per bbL 
Jug 94 2105 21 JM 21J7 +004 

5CPM 3a« J0J4 20J1 +013 

0096 an 19J4 19J9 +0.10 

Nov 94 19 J6 1905 1909 -CHS 

OucM 1909 ISJ6 18.9H +007 

Jon 97 1X90 iaa 1807 +006 

Feb 97 1048 1800 1808 +085 

Msr97 1054 1800 1801 +003 

Apr 97 103S 1805 18.15 +001 

Mw 77 1802 1077 IU2 

0m97 18.13 1706 17.92 -001 

JU197 17.99 17.92 1704 -002 

AUB97 17.94 17.94 17J6 -001 

ESLWIes NA Frfssctes 44 SI 
Ffl'scoeniro 374045 


Eslsohs NA FfY^sota 203« 
Wsopaiw 37.131 off 07 


May 97 
JUI97 

ER.SOTS NA Ftl's. soles 13041 
FWsepenM 9&8» 


GERMAN MARK (CMEH) 
•*4000 narks. % oee mi 
S epM jm 055 8 
Dec 96 0414 0407 

MOT 97 


NATURAL GAS (NMERI 
10000 mm MV's, s per rm mu 
Aug 94 2J20 2J75 2020 —21 

SepM 2-B40 2J70 2030 +34 

ctf» 2J9S 2 JM TJX *35 

NOT 94 2J85 2J4S 7.775 +14 

D*c« 2800 1770 2795 +11 


t 


Jan 97 

Z795 

1765 

27SS 

+6 

AST? +8 

54479 

FW>97 

IMS 

2-MO 

2065 

♦11 

J6T7 +8 

1,995 

Mor 97 

7J3D 

2440 

2.44) 

—9 

■6662 +8 

288 

Apr 97 

2275 

9M 

2275 


*5 21069 


MOT 97 

—135 

7.165 

2188 


i 2S75 


Jun97 

USD 

2135 

2135 

-10 


Livestock 

CATTLE (CMERI 
40000 0s.- cenK per b. 


PLAT1MM (NMQU 
50 harm.- (Mor* per Ircr az. 

JulM 37L00 X6Q0 387.10 —178 891 

0094 39540 39000 391.10 -3J0 71010 

Jan 97 397 JO JM0O 39*08 -Xf8 ZJ7T 

AW 97 40000 40000 39660 -3.90 2089 

Jul!7 «1J0 400.10 39900 -190 42 

Est. soles NA Fri's. sales 1415 
FrrsapenM hBO 


JAPANESE YEN tCMERJ 
125 mHps VMV Star HU van 
SepM 009121 009030 JXI9114 -10 79089 

t>C« 0O9DS JKS9221 009231 -W 3J43 

Mor 97 0093(5 mm 009348 -10 131 

g».Kfes NA FfTs. sales 12084 
Frrsapenift 81248 up 1453 


Est. sales NA Fri's saes 20,734 
Fri’s open inf 161 442 


Aug 96 

6700 

6472 

6482 


35079 

OdH 

69JI7 

6848 

6902 

+0.12 

24199 

EMC 96 

6485 

6425 

66JS 

-H3J 

12090 

FBh 97 

64H 

*400 

6402 

— 1123 

0338 

Aor 97 

6700 

6467 

6405 

—0.15 

4141 

Jon 97 

55.95 

6505 

MSB 


1005 

Est. srtra 12.119 Fri's. sales 

im 


Fri's open W 93082 up 315 



FEEDBl CATTLE (CMBU 



5000a ra- am per te. 




AugM 

6148 

6192 

6112 

— 075 

7739 

SeP 96 

6145 

61.12 

6112 

—073 

2.972 

OdH 

6170 

61X7 

61 JO 

—070 

50IU 

MOTH 

4275 

f.r T) 

6265 

-am 

2046 

Ian 97 

6425 

6387 

6405 

—005 

1.102 

Mar 97 

6410 

£L7S 

63.M 

-aio 

796 

=sL«ries 2700 

FrfvMries 1844 


=frtoaenlitf 7)30 up 304 



40GS4JnCV97LeOTMCMBU 



■UttBIraMprB. 




UM 

MM 

5930 

90S 

♦as 

4958 

SUP 96 

5700 

5435 

5455 

-ai5 

n jet 

TdM 

H.9S 

flJS 

5307 


7,181 

Me 96 

BJB 

5490 

55.15 

-075 

7018 

<fcV7 

77 JB 

7685 

7690 

—263 

inn 

4>r97 

J50D 

7490 

7525 

—037 

975 

■SLsoteS W6S 

FWLsate 9JJS 


irtawW 35X54 UP 4131 



owe beujes (CMBU 



1000*0-- aonfs per 4t 




A 96 

0.12 

BU7 

83-12 

+200 

2164 

UP 96 

8030 

79 JB 

8030 

+200 

1397 

8097 

BUS 

8075 

#102 

-an 

\m 

a 97 

8230 

8110 

81 JO 

-075 

56 

erV 

1297 

BIB 

BU7 

-00 

68 


date 

LONDON METALS (LMEl 
DoHors per melric ton 


ProviHis 


A!«nlBB»(HMi Crude) 

Spat \ASfm 1468.00 146B'a 1467^ 

FmranJ 1504.09 15Q50O 1504.00 150500 


SffISS FRANC (CMBU 
12X000 Panes, I per Iranc 

SepM JT973 JM jns — £ 

DecM 0(05 0012 0017 -S 

M»97 0032 -i 

Est. sates NA Frrx sales 14032 
FrYsaaenint 38013 w 996 


37035 

1,185 

58 


Copper Cathodes (Hlgb Grade) 

Spat 199300 199B0Q 196300 196500 
Forward 193S0O 193600 190700 190800 
Lead 

Sort 7B80O 7B90O 78500 7B60O 

Fwyqnl 79300 79*00 7V20O 79300 
Hkfcri 

Spar 752000 753000 755000 755500 
Forward 763000 764000 765400 765500 
Tta 

Spar 625500 634000 637500 62850a 
Farwttd 639600 639800 641000 642000 
ZMctSpecW High Grade) 

Sna» 1004*5 1005’+, 1005*6 1006’A 
Forward 103200 103X00 1032.00 103100 


yM*TH STERLING (UFFE) 
iSowwo-irtiDrioppcf 
94X4 


teM 

Ones* 

Ma97 

JwS7 

Sea97 

Dec97 

Mate 

JaoM 

Sum 

DeOS 

Mn99 

J0H97 


94J9 


9407 


_ 009 

94.14 9407 9414 +004 

9300 9174 9300 +003 

9304 93JB 93J3 +002 
92.92 na 92.99 - aoi 
7241 9U4 09.40 Unch. 

9204 9201 9904 Unctv. 

9201 92.16 9201 VladL 

9209 9904 9209 - 0.01 

91.« 91.93 91.98 - 002 
9109 9104 9109 - 001 

91 J4 91 J6 91 JV -001 

Es. softs: izasn Prfv.sc(ex Htm 
Piev.cpenlrt^ 69059 up 4«e 


90005 

82029 

58,953 

0074 

28064 

23404 

1X520 

12J17 

&94Z 

BA49 

2J9Z 

1032 


GASOIL (IPO 

UX. daoais per metric mn ■ tens ol 100 Mb 
J utyW 17700 174.73 175.75— 075 11032 
AuflOfi 17X00 171 JO 17200-100 17052 
SeP 96 in^ 169J5 170JQ — 0J5 9066 

OCfW J690O 17025 Unch. 3002 

Not 96 169 JO 168J0 169J0 Unch. U61 
pocM 16900 16600 16900 Unch. 6079 
Jan 97 14705 16700 147 JS ♦ 000 1,954 
F»W ,.»tT. IL7. 16500 +0.75 


Mor 97 16200 16200 16200 + ALSO IA30 
1HJ5 1S7J5 1590Q + ^ 


1,145 

104 


w S-T- N ' T - >56^ - — — 

J«H7 NT. N.T. 154JS + 0J5 1,942 
Efl.swes;lS07B. Open UH39. 995 off 

lflo6 


HWi Low Qase Choe Oolnt 


Financial 


UST.BSJLS lOAER) 

si mauon- ok or no uts 

SapM «4JI MJS MJ8 -002 4033 

DecM 9131 US MJ9 1024 

Mor 97 9111 9104 9409 -001 75 

EsLsotes NA PrYxsONs £3 

Frrsopenmi 7J32 up 40 


3WWW7H anCUHORK OJPFE7 

aST M ,,4 ' W4 

j*«” «.f6 9JJ3 —301 111897 

S«pP2 9X1# «J» 9£I4 UnctL 40083 

Decs? 9483 94J4 9482 + 001 .TLOM 

Morn 91S3 9445 4453 — - 

Jeff — 

SepM 


Mo99 


S+2 8f« *“3? »Si 

91M 9192 91M — aui 20737 

raa nsa saw -<ua iw 

93X7 93J9 9135 —003 S125 


il 97 S3J0 

st, tales 2J49 Frl'x sales 1.956 
■ftopRitn 6066 off M 


5 YR. TREASURY (CBOT) 

1UB0OO min- MX XMKOI 100 «3 
SeoM 10X145 104-0) JW-W5- 005 I6UU 
DecM 10-16 - 085 3071 

Est. sate NA Fr?s.5rto 553J22 
RTJ0PWW 1690S7 Cft 2594 


Food 


X3BA(MS) 

meWetcm-iperfcn 

;m 

396 
CM 
U-97 
W*7 

LsrtB 10* Wt SON* MJ8 

lopeaH tun 


raff 

MB 

)3» 

+6 

MB 

1412 

1422 

+6 

MS 

144S 

1451 

+6 

1481 

1420 

UK 

tT 



W 

+ 7 


184 

30.948 

1500 

H8W 

4077 


FrracncsE) 

i2ti5 +200 

■96 12080 1 1600 11805 +105 

;96 1I5LOO UUS 11150 +105 

r97 HITS W0O llftTS +100 

.sofa UK Fn'xtates KB 
I OPtn W 23.178 


II YR. TREASURY (C80T) 
rtOlUMO «Nn- pH ft 1M M ICO OO 
SOPH 105-17 104-29 lftS-10 282018 

DecM 104-27 704-14 104-22 7119$ 

Mor 97 104-11 221 

Esi. sides U0OD Fri's. soles 124.7M 
Frrsopniirt 795035 uo W74J 

US THEA5URT BONDS lC6<yn 
II M-SieOXIM-ats & 32ndsa714Wpcfl 
SepM 106-24 105-28 104+14 + 01 451.918 
OKM 104-07 105-IJ 105.30 , a RL312 
Mcr97_H»-» IBS-17 105-16 + O 1953 

Am 97 105-12 104-31 ias-06 + 02 1028 

&t. sorts 320080 Frfi. sees JOOJSd 
FtTSHDcnM 474J76 an 14640 


JuM9 

1* sates: lOLigt Pi+v.ules: 184149 

Pine open tot: T+rxo up 7cm 
WMWTN P1WJR (MAT1F) 

FF5 nflfflan - jus of too pd 

Sep 96 95.95 7JL91 95.93 — 0X7 71713 

S'?? tP* HX-M7M7U 

Mur 97 9504 9S06 95J0 — 006 2L449 
JkHl 97 95X6 9503 9506— DXS 15046 
JwW 9500 94X4 95X0 — 004 12X64 

Si 86 M 2^2 9L70 94.7] —005 7,963 

y ar » 2*5° <>iM 9409—0X4 0337 

jun98 9404 9430 $434-004 5069 

0^95 SiS SUJU “ °06 3017 

fi^S S-g 93L77 93.70-0X5 1«7 

Mor 99 9157 9154 9156 — QAS 7 j« 

Jup » 9X40 9137 9137-0,10 \% 
, 41193. Open Ua SWSl up 


BRENT OH. (|PE) 
UidoBors per bond 
Aug 96 1903 19.11 

19.19 1807 

18L73 J831 
1134 1707 
J7.97 1733 
1707 1707 
N.T. N.T. 
- _ NT. N.T. 

Apr 97 N.T. N.T. 
MOT97 1637 1697 
Est. soles-41842. 
1,1 44 


Sap 96 
0096 
NOT 96 
Dec 96 
Jnt97 
Feto97 
Mor 97 
r97 
|T 97 


1015 0(1000 barrels 

19X5 — 039 37,473 
1801—039 61067 
)aJi— ft34 zim 
18X5— 1139 70)97 

1705— OJ0 1X563 
1700-130 TT36Z 
1730 — 0J0 5005 

17X3-030 4,133 
1608 — 0JO LI 86 
16J5 — OJO 1041 

Open W-' 170917 up 


Stock indexes 

SIPCDMP.WDEX (CMERI 

HI i Index 

5B>tt 662.90 6S5.70 6SK0 -4JQ1710M 

Dee* Mare 45210 teso -400 7J» 

m» 9» ijsjo mjo enm -a«o 13a 

EST. sorts NA Fri's. SMS 4X462 
Fri’s open W (60344 yo 1268 

FJSEIP61UFFE) 

CSevMapdre 

teM 37440 37220 3735.0 —30 S702S 

Dert* N.T N.T 37540 —30 1011 

^ SUI3 

rrVV. com eft: ZBJjb of! tu 


Shares Transfixed by Rate Tears 


Cierpirdby Or SfitfFnvn Dtspaxhet 

NEW YORK — Stocks followed Fri- 
day's plunge with another round of losses 
Monday as concern mounted that rising 
interest rates would curb spending by 
consumers and businesses. 

Shares of banks and retailers paced 
the retreat 

A report Friday showing smrager- 
th an -expected growth in the U rated 
States sent stocks down 1 14.88 points, or 
about 2 percent, on concern that the 
Federal Reserve Board would raise in- 
terest rates to keep inflation in check. 

The Dow Jones industrial average fell 
3731 points Monday, to 5,550.83. De- 
clining issues outnumbered advancing 
ones on the New York Stock Exchange by 
a 7-to-3 margitL 

The price of the benchmark 30 year 
Treasury bond was stable, at 85 18/32, 
yielding 7.1 8 percent. 

Shares of computer-related compa- 
nies gained amid optimism that they 
would post strong earnings growth for 
the second quarter, analysts said. Mo- 
torola kicks off the reporting season 
Tuesday, when it will announce its res- 


ults after the market closes. Motorola 
rose 1 % to 67% on reports that Cowen & 
Co. had raised its investment opinion on 
the inairpT of semiconductors and tele- 
communications equipment to “strong 
buy” from “neutral." 

IBM rose to 98%, Intel finished % 
higher at 73, and Microsoft gained 1 15/ 
Iff to 120 5/16- 

“Investors are trying to put things in 
perspective after the excitement 


JUUU^J Ul — --- - . 

because borrowing activity increases m a 

time of lower rates. . 

Wells Fargo fell 4*4 to 23054, Croeotp 
dropped 2% to 77V4, and American In- 
ternational Group fell 2Vfc to 92%. 

Retailers’ shares fell on concern that 
rising interest rates would make shoppers 

more reluctant to take on debt. 


US. STOCKS 



Friday," said Alfred Kugel, investment 
strategist at Stein Roe. “We’re 


leaterine 

a calmer period no w and can start to look 
forward to the earnings reports.'’ 

Seme analysts said they thought that 
high bond yields would prevent a rebound 
in stock prices. 

“Any attempt to rally will fail,'’ said 
Michael Metz, chief investment strategist 
at Oppenheinjer & Co. “This time 
around, it's not a buying opportunity." 
Shares of securities and insurance 
i and books fell. 

i companies do best when interest 


98% and Kmart fen 

Many analysts now say the Fed's 
policy-making Open Markets Committee 
is likely to raise interest rates at its next 
meeting Aug. 20 to head off inflation — 
unless die Fed acts before then. 

But some analysts said investors may 
have overreacted to Friday’s employ- 
ment report 

“I’m not sure one month’s numbers 
tell the whole story," said Bruce Bittles 
of JjC Bradford & Co. Even if the job 
Hafg are valid, he said, second-quarter 
corporate earnings should match or ex- 
ceed expectations. 

( Bloomberg . AP, Reuters) 


EMU: E U Feels Squeeze of Budget-Tightening as Deadline Nears 


Continued from Page 13 


tries can join a single currency in 1999. 

Austria, which has already approved 
its budget for 1997, promised to come 
forward with supplementary deficit cuts 
in the autumn as well as privatizations 
and other measures that will reduce its 
debt- That debt is now rising toward 75 
percent of GDP rather than falling to- 
ward the Maastricht target. 

Yves-Thibault de Silguy, the EG 
monetary commissioner, welcomed the 
move, saying it was the first time an EU 
country had promised specific budget 


measures. He also said it could set an 
example for other countries that were 
having trouble with the debt criterion, 
such as Belgium and the Netherlands. 

Belgium’s finance minister , Philippe 
Maystadt, wasted little time in absorbing 
the lesson, saying the government was 
likely to propose fresh privatizations in 

lht»_ aiUntnn. 

The ELTs recommendations for 
France, meanwhile, applauded the gov- 
ernment’s “ambitious ' reforms that 
sought to eliminate the social-security 
deficit next year but said “rigorous” re- 
straints on spending were needed to get 


the deficit down to 3 percent of GDP in 
1997 from 5 percent last year. 

■Mark and Yen Gain on Dollar 


that the U^. Fed- 
eral Resmr: Board will raise interest rates 
soon, the dollar foil slightly against foe 
yen and Deutsche mark, Bloomberg Busi- 
ness News reported from New York. 

The dollar fefl to 110.77 yen from 
110.80 yen Friday and to 1.5258 DM 
from 1-5273 DM. It was also at 5.1652 
French francs, up from 5.1619, and at 
1.2636 Swiss francs, up from 1.2605. The 
pound fen to $1.5548 from $1.5576. 
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Airbus Will Become 
A Corporation by ’99 
To Streamline Croup 




G*Wttrd by OwSufFmn Dap&cha 

PARIS — The four members of 
the Airbuslndustrie consortium said 
Monday they were planning to con- 
vert to a corporation by 1999, a 
change that would streamline de- 
cisi on-making and reduce the liab- 
ility of the owners. 

Airbus is currently a partnership 
involving Aerospatiale of France. 
British Aerospace PLC, Coostruc- 
ciones Aeronfinticas SA of Spain and 
Deutsche Aerospace AG of Ger- 
many. 

Aerospatiale ami Daimler-Benz 
Aerospace are the largest members 
of the consortium, with 37.9 percent 
each. BAe has 20 percent, while 
Construcciones Aeronduticas has a 
4-2 percent share. 

Airbus’s four board members, 
Louis Gallois of Aerospatiale, Man- 
fred Bischoff of Daimler-Benz 
Aerospace, Dick Evans of BAe and 
Rati! H errand of Construcciones 
Aerontiuticas, said they thought 
“current indications are that it 
would be feasible for this to be done 
by 1999.” 

“Honestly, I think it’s going to be 
a long process,” said Agofcs de 
Petigny, an analyst with Standard & 
Poor’s Corp. “Airbus is extremely 
important to the countries involved 
— it’s a very political issue. ” 

Airbus has wan an increasing 
number of orders in recent years. It 
now has a 30 percent share in its 
market, compared with Boeing Co.'s 
60 percent. Airbus has vowed to arise 
its share to SO percent shortly after 
2000, and the two manufacturers are 
neck-and-oeck in terms of net orders 
for the first half of this year. 


Airbus’s present structure is coin- 
ed and leads to high labor costs, 
dccisioiMnakiiig procedures 
duplicated research, analysts 

say. 

The individual partners, not Air- 
bus, hold the consortium's assets 
and are liable for its debts. IF the 
group were to become an independ- 
ent company, each of Airbus’s part- 
ners would become shareholders 
with limited responsibility for debts 
and other liabilities, 

“With its current structure. Air- 
bus doesn't have the means to se- 
cure the enormous financing it 
needs to expand its product offer- 
ing,” Ms. Petigny of Standard & 
Poor’s said. 

Airbus has told airlines and ana- 
lysts that it is eager to go ahead with 
a program for a jumbo jet with more 
than 500 seats — a project that 
would cost around $10 billion. 

One option for Airbus that has 
been the subject of much specu- 
lation is that BAe could raise its 20 
percent stake and increase its share 

of the work. 

“dearly, British Aerospace 
would like a larger stake in a suc- 
cessful entity/' Chris Avery, an ana- 
lyst at Paribas Capital Markets in 
London, said in an interview last 
week. In March, J onathan Schofield, 
chief executive of Airbus's North 
American division, said Airbus In- 
dustrie would probably be a publicly 
traded company in the next few 
years. 

“Ultimately, it will happen; it’s 
not simple, but it is doable/’ be said 
at an aviation conference in Wash- 
ington. (AFX, Bloomberg) 


Nestle Says It Won't QuitL'Oreal 

Rumors Are Denied as ‘Very Good Year’ for Profit Is Forecast 


Bloomberg Businas News 

SALZBURG — Nestte SA 
chairman, Helmut O. Maucher, 
denying market rumors, said 
Monday that Nestle had no plans to 
sell its stake in L’Orgal SA and 
forecast a “very good year” for 
Nestis earnings. 

Mr. Maucher. who also holds 
the post of chief executive officer, 
made his comments after Nestis’s 
registered shares soared to an all- 
time high last -week amid talk that 
Nestffi might sell its stake in 
L’Orgal, a major French cosmetics 
company, or reorganize. 

“I can assure you there's no 
ground for these rumors," Mr. 
Maucher said. “We will certainly 
not sell our stake, because this is a 
strategic participation.” 

Mr. Maucber’s statement re- 
peated Nestlg’s earlier comments 
about its indirect stake in L'Orgal, 
which it has held since 1974. He 


attributed last week's talk to “un- 
informed analysis.” 

Nesdg owns 49 percenr of Ges- 
parai, the holding company that 
controls L’Orgal. The other 51 per- 
cent is owned by the Bettencourt 
family. The cosmetics company 
bad sales of 53.4 billion French 
francs ($10.3 billion.) last year. 

"It is a very profitable invest- 
ment, and it is adding value to our 
share, to our business , every 
year,” Mr. Maucher said. “Even 
from a financial point of view, 
there's no reason to sell it.” 

Nesdg is scheduled to release its 
fust-half sales figures next Tues- 
day, and analysts expect higher 
sales and volume. Nesdg had 1995 
sales of 563 billion Swiss francs 
($44.8 billion). 

Mr. Maucher said Nesdg ex- 
pected net income this year to sur- 
pass last year's 2.92 billion Swiss 
francs, as the dollar is rising 


against the jranc and coffee prices 
are falling. “There is no doubt 
about higher profit in 1996 due to 
the good development of our 
sales,*' Mr. Maucher said. 

“It will be a very good year,” 
Mr. Maucher said at an interna- 
tional summit meeting on Eastern 
Europe sponsored by the World 
Economic Forum in Salzburg. 

Mr. Maucher also denied further 
restnicturing plans and dismissed 
talk of a move into pharmaceut- 
icals, saying drugs were not a 
“strategic priority” of the food 
and beverage producer. 

“We are not going big into 
pharmaceuticals,” said Mr. 
Maucher, who also denied the 
company was planning to sell Al- 
ton. an opthalmics and surgical- 
products maker. Pharmaceuticals 
revenue, at 2.16 billion Swiss 
francs, accounts for 3.8 percent of 
Nestid’s overall sales. 
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Very briefly: 


Bloomberg Business News 

PRAGUE — The Czech Republic's Harvard Group 
and the Bahamas-based investor Michael Dingman's 
Stratton Group said Monday they had merged their 
Czech and Russian holdings in a $1 .4 billion company 
for high-risk investments in Eastern Europe. 

The new joint venture, Daventree, Ls owned 50 
percent by each partner. The partners plan to sell shares 
in die company on stock exchanges in Prague, New 
York and London, company officials said. 

1 ‘The corporate world doesn’t have the stomach to take 
this kind of risk/’ the president of Harvard Group, Viktor 
Kozeny, said in Salzbutg, Austria, where he was at- 
tending a Central and Eastern European economic sum- 
mit meeting. “The role which we play is realty a function 
which in reality the large investment banking hou.es 


can’t fulfil L” The new venture helps clarify the own- 
ership structure of acquisitions jointly made by Mr. 
Kozeny and Mr. Dingman, a former president of Al- 
ii edSignal Inc., in the Czech Republic Iasi year. 

It is also the latest twist in Mr. Kozeny' s expanding 
Eastern European strategy. Thai plan began in the early 
1990s when he started the republic’s first investment 
fund, which became popular among foreign investors 
for its portfolio of shares acquired during the gov- 
ernment’s state-asset sales. 

Mr. Kozeny said a number of acquisitions in Ukraine. 
Russia and elsewhere were planned “very soon” and 
would take place before Daventree issued new shares. 

The company will focus on investments in Eastern 
Europe but may expand into other emerging markets. Mr. 
Kozeny said. 


• Tomkins PLC’s pretax profit for the year ended in April rose 
7 percent, to £322.9 mil lion ($5022 million) as sales fed 3 
percent, to £3.6 billion, because of seasonal factors and ex- 
change-rate fluctuations. The British- American conglomerate 
raised its dividend 15 percent, to 9.95 pence a share. 

• Unigate PLC agreed to buy Kraft Inc’s European mar- 
garines and spreads business for £77.2 million. Kraft is a 
subsidiary of Philip Morris Cos. 

• Gazprom auctioned 7_5 million shares in the Russian gas 
monopoly for an average of 1,439 rubles (28 cents) a share. 
The next auction is scheduled for July 17. when 7.5 million 
shares will be traded ai 1 367 rubles a share. 


• France Telecom is cutting its national and international call 



Standard Life to Sell 29 % Stake in Bank 


AFX News 

LONDON — Standard Life Assurance Co. said 
Monday it would sell as much as a 29 percent stake in 
Bank of Scotland PLC, valued at £860 million ($134 
billion), leaving it with a stake of 23 percent - 

The company, which announced in May that it 
planned to sell some or all of its Bank of Scotland shares 
to diversify its portfolio, said it planned a two-week 
public offering of as many as 351 million shares in 
Britain, Continental Europe and the United States. 

It said that Bank of Scotland, in its presentations to 
investors that began Monday, would stress that it has 
had annual compound growth of 17 percent in pretax 
profit since 1989. Bank of Scotland's shares jose 4 


Monday, to 245. Sir Bruce Pattullo, Bank of 
land’s governor, said he expected most of the 
investor interest in the sale to come from British in- 
stitutional investors, several of which he said were 
“clearly underweight” in their Bank of Scotland hold- 
ings because of the size of the Standard Life stake. 

Sir Bruce said the bank's current year, which began 
April 1, had started well, with “encouraging signs'’ that 
margins, particularly in the mortgage business, had begun 
to stabilize: He said investment spending would remain 
fairly high this year and said the bank was committed to 
maintaining its record of dividend growth. But, citing the 
need to retain capital in die business, he warned against 
expecting a large jump in the dividend this year. 


Russian Bank Goes Under 

Car^Uaf by Om Staff fnm IXtpathn 

MOSCOW — The Russian central bank said Monday it had taken 
over operations of AKB Tveruniversalbank. as a crisis triggered by the 
recent drop in yields on Russian treasury lulls claimed its first victim. 

Yields on die trills, known as GKOs, have dropped more than 135 
percentage points — from 212 percent to 76.4 percent — in the past 
month as prices rose on the correct expectation that President Boris N. 
Yeltsin would be re-elected. Analysts said the decline in yields was 
causing trouble for many banks, as yields on promissory notes and on 
corporate loans are determined by GKO yields. 

Sergei Dubinin, chairman of the central bank, downplayed the bank 
incident. “From time to time, we must withdraw licenses.” he said at 
a conference in Salzburg. “This is inevitable when we have 2,100 
banks and the situation in the economy is not so good as we always 
want to see.” ( Bloomberg . Reuters) 


European telecommunications market in 1998. Charges 
for local calls and private subscriptions are unchanged. 

•Rodamco NV is negotiating with shareholders of Cegep SA 
of France to buy their combined 82 percent holding in Cegep, 
Rodamco is offering 250 francs ($48.49) a share to Geneurope 
Holding BV, Financiere Covest, Cofragep and Boucberies 
Nivemaises. If a deal goes through. Rodamco plans a public 
bid for the remaining Cegep shares. 

• East German wages would have to fall 20 percent for the 
region to become competitive, the DIW economic research 
institute said. 

• VKAG AG will list American depositary receipts in New 
York that will be valued at one-tenth of its stock’s present 
value, or at about $40. 

• Metro Holding AG will start an on-line service by Aug. 1 in 
conjunction with a U.S. company, possibly AT&T Corp.. the 
German newspaper Welt am Sonntag reported. 

• Istituto Mobiliare Italia no SpA’s offering of a final 

tranche of shares was priced at 12.040 lire $7.86) a share, for 
a total of 501 billion lire, completing the company's privat- 
ization. Reuters. Bloomberg. AFX. 
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Japan’s Surplus 
Slips Again, but Yen 
Threatens Trend 


TOKYO — Japan’s overall trade 
surplus showed its ninth consecut- 
ive decline, slipping 46 percent in 
May, the government announced 
Monday, hot economists said the 
weakening of the yen may soon 
bring the trend to a halt 
A Finance Ministry official, Ta- 

dashi Ogawa, said the decline in the 


in Japan's economy and was “not a 
temporary phenomenon.” 

Another official, Tomio Tsnt- 
sumi, said the jump in impests re- 
flected a basic changes in the eco- 
nomy that conld even push Japan 
into a trade deficit. 




i; 1 » 


Asia Stocks 
Follow U.S. 
In Tumbling 

Roam. 

• HONG KONG — Asian 
stock markets tumbled Monday 
in reaction to Friday’s sharp de- 
clines in U.S. securities markets 
that came after strong employ- 
ment data pr omp ted fears the 
Federal Reserve Board may 
raise U.S. interest rates soon. 

Hong Kong stocks were hit 
the hardest in Asia. The Hang 
Seng index dropped 287.05 
points, or 2.6 percent, to 
10,890.05. In Singapore, 
Sydney, Tokyo, Bangkok and 
Manila, stocks dropped more 
than 1 percent Kuala Lumpur 
and Taipei saw smaller drops. 

Ray Ferris, a market 
strategist at Crosby Securities 
Ltd. in Hong Kong, said Asian 
markets could face a month of 
volatility until the U.S. Federal 
Reserve’s policy -making arm 
met in early August, although 
the central bank could decide to 
raise rates before then. 

He said Indian and South 
Korean shares might do well, 
however, because their markets 
are less sensitive to UJS. interest- 
rate moves. 


T don't think Japan would be a 
country with a current-account de- 
ficit in the near future," he said, but 
the ministry is “carrying out trade 
policies with that fear in mind." 

Economists, however, said thpy 
just as the yen's rise against fljg 
dollar in the eady 1990s caused Jap- 
anese companies to shift production 
to lower-cost locations abroad and 
contributed to Japan’s increase in 
imports, the weakening of the cur- 
rency since its peak in April 1995 
may be slowing that trend down. 

The Finance hfinistry said the sur- 
plus in the current account, the 
broadest measure of trade in goods 
and services, came to 361.2 billion 
yen ($3.26 billion) in May. 

The surplus in merchandise trade 
done fell for (he 18th consecutive 
month, to 447 billion yen, a decline 
of 41 percent from May 1995. 

Imports of computers and other 
Office equipment surged 75 percent 
from. a year earlier, while those of 
' ' * parts and automobiles 
percent 

“The numbers show that there is 
of production in Ja- 

, — ^ _ jP 


pan by imports and a shift of pro- 
duction overseas,” said Mineko Sa- 
saki-Smhh, an economist at CS First 


While Japanese consumers have 
beenjsnapping up increasing quant- 

falling yen has been making Japan’s 


way for a resurgence m ex- 
ports. 

Economists also said the strong 
U.S. economy and the halting nature 
of Japan’s economic recovery might 
complicate matters by discouraging 
Japanese consumers while Amer- 
icans keep up their purchases of 
imported goods. 

“On a seasonally adj 
there are already signs that the con- 
tinuous fell of the current account 
surplus has stopped on a mouth-to- 
mnnth basis," said Soichi Okuda, 
senior economist at NCB research 
Institute. 

- Mr. Okuda said, “We will prob- 
ably start seeing a slowing down in 
the decline of the surplus on a year- 
to-year basis later tins year, and it 
may resmne rising next year.” 

(Reuters. AFX) 


A Question of Resources 

More Japanese Women Hold to Career Track 


- Bloomberg Business News 

TOKYO — When Fusako Utsumi had a child in 
the eady 1970s, she did something unusual in Japan: 
After 14 weeks of leave, she returned to her tech- 
nician’s job at NEC Carp. 

Two decades later, as a top personnel manager at 
the computer maker, she rewrote the rules to lengthen 
leaves to one year for men and women who needed to 
care for a newborn or an elderiy parent. NEC is one of 
the first Japanese companies to do this. More than 600 
people have taken the yearlong leave in tie past six 
years, most of than women. 

As they move into senior management, women like 
Ms. Uts umi . 47, are changing fee way Japan Inc. 
works. Even through five years of an ailing economy 
and unprecedented while-collar layoffs, the proportion 
of Japanese companies that have women in senior 
management positions doubled in the past three years 
to 14 percent, according to the Ministry of Labor. 

Yet progress remains slow in conservative Japan, 
where many men still say women should work only 
until they have children. Women make up just 1-5 
percent of senior managers these days, and only 73 
percent of managers at lower levels. 

In the struggle for equality, “we’re about mid- 
way,” said Marika Banda, who worked her way up 
through the bureaucracy to become deputy governor 
of Sartama pre fe cture. 

Attitudes are changing, as more women want to 
work and more men accept them. But some of the 
change is coming because of necessity: Women in 
Japan represent a large, well-educated pool of work- 
ers who remain mostly underutilized in Japanese 
corporations, and many companies can no longer 
afford to ignore them. 

NEC dunged its leave policy, for instance, and 
began allowing women to keep their maiden names 
after marriage because it wanted to retain women 
who were stalled computer programmes. 

“Starting in 1981, the company hired a lot of 
female software designers," Ms. Utsumi said. “By 
the time I became a personnel manager, those women 
had begun to quit to start families. The company 
asked me to help.” 

In addition, more women are seeking promotions in 
their companies. A survey for the Ministry of Labor last 
y ear found that more than 60 percent of women at 
major companies wanted to be p rom o ted, comp a red 


with about 30 percent in 1990. Meanwhile, a Gallup 
Poll this spring found that about SO percent of the 
Japanese people believed men and women should have 
equal opportunities at work. 

Although Japan’s Equal Employment Opportunity 
Law was passed 10 years ago. companies can still 
discriminate openly against women in hiring and 
promotion. Companies routinely set quotas for male 
and female hires and separate job interviews as a 
prelude to putting them on different career tracks. 

Still, by 1992 — rwo years after NEC changed its 
leave policy — Parliament bad passed a law requiring 
companies to offer a year of unpaid leave for child 
care. In 1999, companies will lave to allow em- 
ployees leave to look after elderiy parents, too. 

Thai is not the only difference. The nature of work 
in Japan is changing. As its mighty manufacturers 
form themselves, more opportunities have 
ed up for women. With Japan shifting factories 
tore and trying to expand its underdeveloped 
information businesses at home, it needs all the well- 
educated workers it can get. 

Still, the recession years have been bad for some 
women. Japan's unemployment rate reached a post- 
Worid War U high of 3.5 percent in May. Although 
joblessness among men rose to a record 3.6 percent 
while the rate for women fell to 3.4 percent, un- 
employment among women aged 15 to 24 was 7.4 
percent, more than double the overall average. 

Discrimination and bard times also have forced 
many women onto the dead-end track of part-time 
and t em porar y work. 

Educated women — especially at companies will- 
ing to make concessions such as child care — should 
have more chances as the recovery lumbers on and 
the job market improves, said Yoshio Higuchj, a 
Labor economist at Keio University. 

Benesse Carp., which markets correspondence 
courses, has made such concessions. It provides par- 
ents wife child-care leave erf a year or more and has 
opened a nursery. It also started something it calls 
“super-flex time," under which employees can work 
different hours every day to accommodate family 
needs, as long as they meet a monthly quota of 140 
hours. For Yukari Sakuma, 31, a project planner, that 
has made all the difference. “When 1 stated this job 
nine years ago, I never imagined I could have a child 
and keep on working,” she said. 
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ira, Sumitomo to Air Japan’s Shows in Asia 


Bloomberg Business News 
TOKYO — Sumitomo Carp, said 
Monday it would begin satellite 
broadcasting of Japanese television 
programs to other parts of Asia in 
January through its venture wife 
Tele-Communications Inc. of the 
United States. 

Jupiter Programming Co., a ven- 
ture set up in March by Sumitomo 


and Tele-Communications, will 
join forces wife Japan's largest 
broadcaster. Tokyo Broadcasting 
System Inc., to establish Japan En- 
tertainment Television Inc. 

Japan Entertainment plans to 
broadcast from Singapore to viewers 
in that coantry as well as Taiwan, 
Hong Kong. Thailand, fee Philip- 
pines, Malaysia, Indonesia, Aus- 


tralia, New Zealand and China. The 
programs will not be broadcast in 
Japan itself. 

A Sumitomo spokesman said the 
new station was not aiming to com- 
pete wife STAR Television Ltd., 
which has been focusing its Jap- 
anese -language efforts in Japan. But 
STAR has not ruled out expanding 
its programs elsewhere in Asia. 


• Shanghai Lujiazui Finance & Trade Zone Development 
Co.’s net profit rose 98 percent, to 549 million yuan (S66.1 
million), in the first six months of 1996. 

• Torrent Investment and Torrent Leasing & Finance of 
India plan to increase their stake in Sorat Electricity Co. 
through a private share purchase in September. 

• Japan and fee European Union reached an “understand- 
ing" Monday on how to proceed in international policy on 
semiconductors, a European Commission spokesman said. 

• Acer Inc-’s sales rose only 0.5 percent in June from a year 
earlier, to 4.36 billion Taiwan dollars ($1583 million), amid 
slack demand. 

• Taiwan's Securities and Exchange Commission agreed 
with the U.S. Commodities and Futures Trading Commission 
and Securities Trading Commission to cooperate in infor- 
mation exchange and risk management. 

• Insufficient information on Asian regulations has impeded 
investment by European Union members in Asia, Krirk-krai 
Jirapaet, director-general of the Thai Commerce Ministry’s 
Business Economics Department, said. 

• The Asia-Pacific Economic Cooperation forum meeting, 
to be held in the Philippines in November, is expected to cost 
the country 387 million pesos ($14.7 million). 

• Japan will launch a formal program Ocl 1 to recover bad 
debts left by the seven insolvent “jusen” housing-loan 
companies, Jiji Press said, quoting informed sources. 

• Singapore Telecom International will sell its 50 percent 
stake in Yorkshire Cable Group to General Cable PLC for 
about £160 ipillion ($248 million). General Cable will own 
100 percent of Yorkshire. 

• North Korea will offer trans-shipment facilities for a South 
Korean company this month for die first time by taking steel 
by train to China, fee company, Hanbo Steel Co., said. 

Bloomberg. Reuters, AFX. AP. AFP 


GM Unit Gets Japan Outlets Malaysian Teleconi Sector Rattled by Overcrowding 


Return 

TOKYO — General Motors 
Corp.’s Saturn subsidiary said 
Monday it had signed an agreement 
L with six Japanese companies to start 
selling right-hand-drive care in Ja- 
pan in the spring. 

The six companies are JR East 
Car Sales Corp., Nagoya Daihatsu, 
Nissan Sunny Okayama Hanbai, 
Hanaten, Honda Clio Mie-Kita and 
Yanase & Co. 

Saturn Japan said It planned to 
open 10 to 15 retail outlets in Japan 
by next spring. The care will be 
made at a plant in Spring Hffi, Ten- 
nessee, and will be the first GM cars 
sold in Japan wife right-hand drive. 

Saturn Japan said it was nego- 


tiating wife more than 30 other in- 
dependent companies interested In 
becoming Saturn dealos and said it 
expected the number of outlets to rise 
to almost 20 by the end of 1997. 

“The high-quality product and 
services and nznque marketing tech- 
niques such as exclusive market 
areas assigned to single retailers will 
make the Saturn competitive in the 
Japanese mmket,” said Takahide 
Inayama, president of Yanase. 

Toyota started selling GM^ Cava- 
lier cars in Japan in January, ft set an 
annual target of 20,000 but had sold 
only 5,154 by June. Chrysler Coro., 
winch began selling fee Neon in Ja- 
i an June 15, wife a target of 4,000 
1996, had sold 198 by June 30. 


Reuters 

KUALA LUMPUR — Analysts have turned bearish mi 
tiie Malaysian telecommunications sector amid worries 
over stiff competition after the government last week 
reversed its stand on reducing industry overcrowding. 

An announcement over the weekend on an alliance 
between Tone Engineering Bhd- and Sapura Holdings 
also cast apaH on the sector as it pointed to a potentially 
bruising battle among big industry players, some analysts 
said Monday. 

The government, in a reversal of its stand, last week 
announced feat it would not require industry mergers as a 
means of reducing the number of companies offering 
fixed-line services to three from six. 

The six are Telekom Malaysia Bhd., Binariang Sdn., 
Cellular Communications Network, Motiara Telecom- 
munications Sdn, Time Engineering and Syarikal Tele- 
fon Wireless Sdn. 


The announcement will compel companies to compete 
for market share on price that could trim their profits, 
analysts said. 

“Everyone knows that it’s overcrowded to have six 

Research. "They will try to survive^but in the process 
they will hurt each other." 

The government in recent years banded out a large 
number of telecommunications licenses in its bid to privat- 
ize services. The key licenses issued were for fixed-tine 
services, international gateway and cellular networks. 

Worried about millions of dollars wasted on infra- 
structure duplication, the government last year began to 
tty to cut the number of full-service operators to three. 

But the rune license holders said the government had no 
right to retract fee licenses and that they had already spent 
money to build infrastructure. 

The government's about-face last week was therefore 


welcomed by the operators. But industry analysts said 
Malaysia’s population of 20 million was too small to 
support so many operators. 

"It's negative for Telekom," said Soon Teck Onn, an 
analyst at ING-Barings Research. “Even for the whole 
sector we are not that positive anymore." 

Telekom, the industry leader, is expected to see its 
market share eroded, especially by the emergence of die 
Time-Sapura alliance, analysts said. 

Time and Sapura plan to swap shares in a 1 2. billion 
ringgit ($480 million) deal that will allow fee two to have 
licenses in the three key areas of fixed-tine services, 
international calls and a cellular network. 

Telekom's other major competitors are Binariang and 
Cellular Communications. Binariang has a rapidly grow- 
ing cellular service and licenses to offer international calls 
and satellite services. Cel com has one international gate- 
way license and another to install a fiber-optic network. 


G AMES: Telecom Networks Shoot the Moon at Atlanta Olympics 

Continued from Page 13 

will be on public display. Olympic span 
sots, including International Bnsinesi 


usiness 

Machines Corp., BetiSoofe Caro., SMH 
Swiss, Scientmc-Atlama Inc- Eastman 
Kodak Co- Xerox Corp- AT&T Coqx. 
Motorola Inc. and Panasonic, have bom 
prestige and earnings riding on their 
Olympics performances. 

Can tinting and scoring devices from 
Swatch keep pace wife athletes, meas- 
uring fee millimeters and microseconds 
that separate elation and despair? Can 
Panasonic’s giant scoreboard re main 
(readable in the Atlanta sun? Can 
oensonnatic Electronics keep fee ath- 
letes and dignitaries out of harm s way? 

Failures m any of these systems win 
be highly visible — there h ave been 
minor technological g lit c h es in previous 


Olympics, but this level and scale erf 
technology have never been attempted 
before — and there will be a large audi- 
ence of potential customers scoring die 
performance of tire technological infra- 
structure of the Games. They will be 
wondering whether IBM’s OS/2 oper- 
ating system is robust enough to handle 
the Hi-mands of thousands of users cm 
300 local area networks. Can Bell- 
South's Sonet fiber-optic ring cany all 
the video and d ** 3 traffic in and oirt of 
Atlanta without interruptions? 

Each sponsor company is investing 
$20 million to $40 million or more for the 
chance to be tested. Many of the compa- 
nies decline to talk about fee bus iness 
aspects of sponsorship, preferring to 
stress goodwill and global harmony. 
Others are more candid. “We’ve inves- 
ted £20 million in the Games, and we’ve 


already received more than $27 million 
in future orders as a direct result,” said a 
spokesman for Sensonnalic, the key sup- 
plier of security systems for the Games. 

No company wanted to talk about the 
possfltiUly of an embarrassing failure. 
For the past five years, Mr. Neal has 
worked toward this event wife one goal: 
no mistakes. 

Mr. Neal and his army of technical 
specialists have spent an estimated 750 
people-years of effort to find the right 
balance of reliable and audacious tech- 
nologies to ensure the success of the 17- 
day event. The greatest challe n ge has 
been to integrate a wide array of computer 
and m mwi minttinns technologies to 
work together seamlessly, and interna- 
tionally, often without the benefit of live 
trials, and without disrupting fee existing 
technological infrastructure of Atlanta. 


RUBLE: Russia Faces Bumpy Economic Ride, Analysts Forecast 
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Continued from Page 13 

from the IMF feat depends on monthly 
economic checkups, and Mr. Yasm sard 
the country would “adhere to the agree- 
ment we have wife the IMF.” 

Mr. Yasin said, “We have managed to 
cope wife the IMF program, and we do 

intend to stick wife it-’* 

He added that Russia would like to 
negotiate some unspecified changes feat 

could make tire IMF’s structural reforms 

more effective. 

Mr. Yasin said he expected Mr- 
Yeltsin’s victory to encourage foreign 
investment. “The flow of fordig in- 
vestment will increase two- aruneeifm 
by the end of next year," he predicted, 
adding that it would lake several years ot 
political and economic stability before 
Russia began to get the investment it 
needed ‘‘The election on July 3 were a 

serious step forward,’ he said. 

Russia’s central bank governor. 
Sergei Dubinin, said that wife fee threat 
of a Communist victory removed, we 
are now able to perceive the economy m 

purely economic tentis. 

Mr. Dubinin said be expected mat 
much of fee flight capital fear Russian 


citizens had shipped out of fee country m 
recent years — which he estimated at 
$30 billion to $45 billion — would re- 
turn to lead an investment charge. 

Mr. Yasm said Russia would jitece an 
emphasis on what he called ‘nonin- 
flafionary investment," meaning fee 
country would increase efforts to raise 
capital from non-Russian sources. 

But some Russia- watchers wonder 
whether the choice is up to them. Mar- 
shall Goldman, a Harvard University 
Russia scholar, warned feat fee bi ggest 
roadblocks to reform may come from 
people already inside fee Kremlin, par- 
ticulariy retired General Alexander L 
Lebed and Prime Minister Viktor S. 

Chernomyrdin. __ 

Mr. Lebed has saidhe wants to euro the 
economic groups that contr ol much of 
Russia’s wealth and natural resources. 
Mr. ChenKJoayrdin is the former chief of 
* — . the biggest of these groups, fee 


‘Neither wants to yield to the (Xhcr," 

Mr. Goldman said. With questions about 
his health, Mr. Yeltsin’s own grasp on 
power is uncertain* One of R u ss i a s 
biggest problems right no w is its inability 
to rolled taxes to meet its obligations. 


Mr. Yasin said be hoped to raise tax 
collection from about 9 percent of GDP 
to 12percent or 13 percent by year-end. 

“watch the new tax program. If ii’s 
directed against the oil and gas -compa- 
nies, that’s a sign that Lebed is cm the 
rise,” Mr. Goldman said. 

Dmitri Ryurikov, a foreign affairs ad- 
viser to Mr. Yeltsin, downplayed Mr. 
Lebed’s potential for disrupting econom- 
ic refem. He said Mr. Ldted was * ‘work- 
ing very haiti and trying to learn.” 

“Phrase do not draw conclusions that 
these are the views of the state, the 
president or fee government," Mr. Ry- 
urikov said. “These are only views Mr. 
Lebed mi g ht change as his education 
progresses.” 

The cost of corruption and bureau- 
cracy could also derail reforms. Another 
worry is feat Mr. Yeltsin’s largesse dur- 
ing the campaign could upset Russia’^ 
fragile budgetary balance. Mr. Goldman 
estimates fee promises — from tax hol- 
idays to wage increases to new cathed- 
rals — .at $2 biflion to $10 billion. But 
Peter Derby, fee American-born pres- 
ident of Moscow’s Dialog Bank, said 
few people in Russia expected Mr. 
Yeltsin to pay up. 
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TUESDAY, JULY 9, 1996 


orld Roundup 


England Reaches 550 


cricket Mark Ealham made 51 
on his test debut Monday as Eng- 
land crept past India's first innings, 
521 on the fourth day of the third 
and Final test at Trent Bridge. Eng- 
land, which needs a draw to win the 
series, goes into the last day on 550 
for seven. ( Reuters J 


Iran’s Woman Olympian 


Olympics Iran is sending its first 
woman to the Olympics since the 
>979 revolution, an official said 
Monday. Lida Fariman will com- 
pete in target shooting at Atlanta. 
Iran allows women to compete 
abroad only in equestrianism, ski- 
ing, shooting, chess and sports for 
the handicapped because other dis- 
ciplines violate Islamic dress 
codes. (Reuters) 


Bolivia on a High 


soccer Bolivia celebrated 
FIFA’s decision to allow it to play 
World Cup qualifying games at alti- 
tude in La Paz by thrashing 
Venezuela, 6-1. Although FIFA 
ruled that clubs must release players 
10 days before national teams play in 
Bolivia's capital, Venezuela chose 
to fly in three hours before the start 
In Lima, Peru, Argentina’s striker 
Abel Balbo was ejected in the 30th 
minute but desperate defending 
earned the visitors a 0-0 tie J Reuters) 


Barkley in Bar Incident 


basketball Charles Barkley has 
been accused of punching a man in 
the nose during a bar brawl in Clev- 
eland. Jeb Tyler filed a complaint 
Sunday accusing Barkley of assault 
Barkley, in town with the U.S. 
Olympic team, filed a report accusing 
Tyler of using “bodily force.” (AP) 


A Sprinkling of Violence 

soccer Tempers flared in a 


Brazilian regional championship 
went off. 


after the sprinklers went 
iotas had just converted a con- 
troversial penalty that gave them a 
2-1 win over Anapolis when power- 
ful water jets shot up from sprink- 
lers buried in the turf. Reports said 
the ground staff had forgotten to 
Rim off a computer that activates the 
jets at the same time each night 
Anapolis* midfielder Marco Ant- 
onio Boiadeirotook advantage of the 
confusion to luck referee, Antdnio 
Pfcreira da Silva. In the ensuing mel- 
ee a linesman punched Boiadeiro in 
the face as armed police separated 
players and officials. (Reuters) 


Stockton Wins Open 


golf Dave Stockton, parred the 
first 1 7 holes to hold off Hale Irwin 


and win the U.S. Senior Open by 
echwood. 


two strokes Sunday in Beech\ 

Ohio. Irwin, who shot a 67. birdied 
No. 16 to move within a stroke, but 
bogeyed the final two holes. 

• Steve Strieker won the West- 
ern Open at Lemont, Illinois, by 
eight strokes for his second PGA 
victory in six weeks. (AP) 



Kavtatj Bmk/AFP 

Hale Irwin reacting to a missed 
putt in the U. S. Senior Open. 


Triumph for Washington, 
Without Winner’s Trophy 


International Herald Tribune 


IMBLEDON — The mere sight of 

mbledon 


W MaliVai Washington in die Wim 

final Sunday was a noble victory over 
stereotypes and common understandings. He was 
the fust black man to reach such heights since a 
fellow American, Arthur Ashe, went on to upset 
Jimmy Connors in 1975. 

Washington was flattered by die comparisons. 
,t he did not dwell on them publicly. Someone 


7Vnn/$/lAN Thomsen 


but 


tried to draw him out by asking why Washington 
thought the packed house around Center Court had 
been rooting so opealy for him throughout his 6-3, 
6-4, 6-3 final defeat to Richard Krajicek. 

"Because I'm better looking than Rich,** joked 
Washington, 27. "You'll have to tell me why it 
was. But it feit good." 

Washington had won just three of his nine 
matches at Wimbledon before this year. His world 
ranking has skidded back and forth from No. 1 1 to 
No. 54 over the last four years. To look at it another 
way, he was one of many outsiders to seize control 
of the world's most treasured tennis tournament 

His father. William Washington, came with his 
wife, Christine, from Mississippi. MaliVai's father 
was the assistant dean at die Scale University of New 
York, when he decided to teach poor children on the 
university's new tennis courts in die city. First he 
taught himself to play, and then his five children. 

MatiVai Washington was 6 when Ashe beat 
Connors. The family moved to Schwartz Creek. 
Michigan, near the General Motors headquarters 
where MaliVai's p are nt s worked. He received ex- 
cellent coaching, attended the University of 
Michigan on a tennis scholarship and was ranked the 
No. 1 collegiate player in the United States after 
helping the team to the national championship. His 
younger brother and fellow pro, MashLska, accom- 
panied him to Wimbledon, training with him in 
between matches. 

Krajicek, an enormous 24-y ear-old talent had 
won just nine tournaments — none this year — 
before playing Washington for the first time 
Sunday. It was the first Wimbledon final between 
two unseeded men. Washington had won a minor 
event inBemiuda earlier this year, the fourth victory 
of his career. Neither player had lived up to the 
hopes held by those who saw them as role models. 

Krajicek's parents had him hitting the ball when 
he was 3. As he grew toward his height of 6 feet 5 
inches (1.96 meters) his family sacrificed summer 
holidays in order to squire him to tournaments. 
Krajicek, the son of Czech immigrants, represented 
the unfulfilled hopes of the Netherlands, which had 
never produced a men's Grand Slam champion. 
Tom Okker had come closest in 1968, losing the 
U.S. Open final to none other than Ashe. 


The Wimbledon fortnight, like none other in 1 10 
years, obscured die intangible differences between 
champions and also-rans. Andre Agassi, the No. 3 
seed and 1992 champion, lost in the first round to a 
qualifier with more resolve. Doug Flach. Boris 
Becker suffered a wrist injury that might be a result 
of wear and tear a dozen years after he won Wimble- 
don at 17. He was the first unseeded champion at 
Wimbledon, and Krajicek became the second. 

No. 1 Pete Sampras had survived against the 
hard serves of Goran Ivanisevic and others while 
winning the last three Wimbledon titles. But the 
death of his coach, Tim Gullikson, two months ago 
might have been too much for Sampras to bear in 
his old single-minded way. Sampras looked frail in 
comparison to the bearish Krajicek in their 
quarterfinal. Sampras, 24. will have little respite 
with die Olympics coming up this month, and 
suddenly he needs to win die U.S. Open to avoid 
his first year without a Grand Slam since 1992. 

Even No. 1 Steffi Graf, who has lost two 
marches at Wimbledon in nine years, said she 
benefited from playing a couple of stubborn op- 
ponents in the early rounds. 

“I didn’t expect them to be that tough.’’ said Graf 
after winning her seventh Wimbledon, 20th Grand 
Slam title and 100th tournament overall. By Graf s 
high standards, she was stunned to be pushed to a 
10th game in her opening set against Ludmila 
Richterova, the worm No. 75 from the Czech Re- 
public; then Graf had to win seven games for the first 
set against No. 122 Nathalie Baudorie of Italy. 

Who knows whether the same old names will 
resume their dominance next year? For now, the 
changes were signed off Sunday night by Martina 
Navratilova, who at 39 failed to win her 20th 
Wimbledon tide — which would have equaled the 



record of Billie Jean King — when she and Jonath- 
an Stark lost the mixed doubles quarterfinal in 


straight sets to Lindsay Davenport arid Grant Con- 
nelL On her way out Navratilova plucked a tuft of 
grass from Court No. 1 , which is to be tom down 
before next summer in favor of a bigger, modem 
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Adwn Butto.Thr .U»»jjlrd TV*. » 

Martina ffingjg returning the ball as she and partner Helena Snkova won the women's doubles. ^ 


version. 


■ Hingis Sets Wimbledon Record 

Martina Hingis of Switzerland became the young- 
est Wimbledon champion in history Monday, at 15 
years and 282 days, when she and Helena Sukova of 
die Czech Republic won the rain-ddayed women's 
doubles final 

Hingis and Sukova beat Meredith McGrath of the 
United Slates and Larisa NieJand of Latvia, 5-7. 7-5. 
6-1 , as Wimbledon went into a third week. Hingis is 


three days younger than the previous youngest 
champion. Lottie Dod. was when she took the 
singles title in 1887. 

Center Court was packed Monday as fans took 
advantage of free admission. 

After collecting the trophy, Sukova and Neiland 
took up their rackets again. Each played three more 
matches in the rain-delayed mixed-doubles. Sukova 
partnered her brother. Cyril Suk, while Neiland 
played with Mark Woodforde of Australia. 


Snow Curtails Mountain Stage as Riis Cuts Short Berzin’s Reign 


By Samuel Abt 

International Herald Tribune 


S ESTRIERE. Italy — Evgeni Berzin, the man 
without a team, should have benefited 
Monday when, because of overnight snow in 
the high Alps, intense cold and high winds, the 
Tour de France had to eliminate two major climbs 
and shorten the key mountain stage by three- 
fourths of its scheduled length. 

With the 1 89 _5-kiiotneter( 1 1 7-mile) ninth stage 
from Val d'Isfcre, France, to the resort of Sestriere. 
Italy, reduced to 46 kilometers (28 J miles), Berzin 
was expected to be able to keep displaying the 
strength that won him the overall leader’s yellow 
jersey during the weekend. 

True, his Gewiss team is especially weak in 
climbers able to pace Berzin and let him save his 
power for the final ascent But after a few inches of 
snow fell on the Iseran and Galibier peaks — both 
rated beyond category in length, steepness and 
general difficulty — and they were dropped from 
die stage, all the Russian had to overcome were a 
second-category and a first-category climb. 

He could not do iL 

Bjarne Riis, the second man in the overall stand- 
ings, attacked on the minor climb and held off all 
opposition on the bigger one to win the stage 
comfortably and claim the yellow jersey. 

Riis, a Dane with Telekom who finished third in 
the last tour, ended his short spell in the saddle with 
a victory by 24 seconds over Luc Leblanc, a 
Frenchman with Polti. Richard Virenque, a 
Frenchman with Festhta was third, 26 seconds 
behind Riis. 

Tony Rominger and Miguel Indurain, two other 
contenders for victory when the tour ends July 21 



Rominger, a Swiss with Mapei. is third, 53 
seconds behind, and Indurain, a Spaniard with 
Banes to and the winner of the last five toms, 
moved up to eighth, 4:38 behind. 

On the final climb. Berzin got a taste of what 
awaits him in the Pyrenees if he reclaims the 
yellow jersey. Forced to lead the chase, he had to 
counter alone each rider who burst past him in an 
attack. 

When the attacker saw that Berzin was on his 


a monumental breakaway in which he rode alone 
most of the long day and steamed into his country 
with a wide smile and his arms high in victory. /■ 
He hoped to repeat that triumph Monday but' 
finished 62 d instead, 4:31 behind Riis. 


Chiappucci ranks 57th overall and is no longer 
renthele 


even the leader of his team, having had to yield that 
role to the young Austrian climber. Peter Lut- - 
tenberger. who won the Tour of Switzerland last ^ 
month and ranks sixth overall in this tour. 


back wheel, be refused to relay him and. ^slow- 


head 
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Bjarne Riis of Denmark climbing in the final 
kilometers to take the leader's yellow jersey. 


in Paris. Finished together, fourth and fifth, 28 
seconds behind Riis. 

The winner was timed in one how, 10 minutes, 
44 seconds from the new start in Les Monger les 
Bains. 

Berzin, who tried to lead the chose after Riis. 
was exhausted halfway up the final 1 1 -kilometer 
ramp. Finishing 14th." be lost 1:23 and now, in 
second place overall, trails Riis by 40 seconds. 


mg. made the Russian resume die work at 
of the pack. 

He would have faltered much earlier if the 157 
riders had gone over the Iseran and Galibier. Those 
peaks were eliminated by the tour organizers 
Monday morning when patrols reported that, al- 
though the road had been plowed, it remained 
slushy and even icy in parts. 

Some of those parts were on the descent from the 
Galibier, where gusty winds threatened to blow 
riders off the steep and narrow descent roads. The 
temperature was viciously low: just above freezing 
in the valley at the start and way below freezing on 
the peaks. 

After a week in die rain and severe rider attrition 
and illness, the organizers announced that for die 
first time in the tour’s 93 years, a stage would be 
curtailed because of the weather. 

The decision was confirmed in die rain- whipped 
streets of Val d’lsfere as three mountaineers 
brought forth lugubrious sounds from their long 
alpenhoms. part of the town's hospitality to a race 
it expected to see off in the usual heat of July. 

Looking as mournful as the alpenhoms sounded 
was Claudio Chiappucci. die Italian climber with 
Carrera who won the stage to Sestriere in 1992 with 


C HIAPPUCCI finished second in the tour in 
1990, third the next year and second again in - 
1992. He was second in the Giro d'ltidia in 
1991 and 1992 and third the next year. Now, with ! 
no hopes left of winning a major stage race, he 
looks for one-day exploits. 

Gone are the days when he would attack, attack 
and attack again. When opponents railed against - 
him he loved the attention. The man who wore the • • 
nickname El Diablo, the devil in Spanish, on his ■ 
helmet, never cared half so much about respect as 
he cared about attention. 

He used to wake with a song in his heart and a 
spring in his step. No more. These days his knees • 
ache and the tendons in his heels are sore. He no - 
longer coasts to the start of a stage while sitting on 
his handlebars. 

Chiappucci is 33, old and vulnerable for a pro- 
fessional bicycle racer. He sees the doors closing. . 
Next year he will change teams, he has said, 
leaving Carrera after 12 seasons to join the minor ! 
Aid team. *. 

This was probably the last time in the tour that he -■ 
could hope for an exploit. But the snow, not : 
Claudio Chiappucci, got all the attention : 
Monday. '■ 


Digital Judgment: Technology at the Olympics 


WhHe electronics wifi enhance the 
Olympic experience for observers 
In Atlanta and viewers at home, 
many of the improvements allowing 


for more precise judgments will 
be virtuality invisible. Here is a look at 
two examples of digital technology 
in the 1996 Summer Games. 


MARATHON 

To add lo the mind- 
boggling number of 
statistical esoienea 
available at Hie Atlanta 
Olympics, marathon 
runners wfll have 
microchips In their 
shoelaces 10 measure 
their spfit times. 

Benefits 

3 Timing accuracy. 

a Allows lor precise splits 
forairteies who are 
running in packs. 


SHOOTING 

Sound waves wffl be 
used to determine 
precisely where the 
buftet strikes the target. 
There are lour 
microphones on each 
target, and ifwy each 
measure the time it 
talcesfor the sound of the 
bufiet tearing through the 
target to reach them. 

The microphones 

triangulate the sown! to 
determine the entry point. 


Benefit 
• Scoring accuracy. 

Sourca Ttm Atterm Commfttee to Organa* Ifw Gamas 



transponders are 
keyed n speefte runners. 


ransponder microchip, 
one inch vr We, 

(ess than an ounce. 


ransponders are also 
aiong the course. 


Competition dates 

July Z8, 

Aug. 4 

Finish location 
Olympic Stadium 
Capacity; 85,643 


Hidden microphones. 
Soundwaves- 


K the bullet hits dead 
center, the sound 
reaches the four 
microphones 
at the same time. 


Bullet path. 

Competition dates 
July 20-27 
Location 

Wolf Creek Shooting 
Complex 
Capacity: 7.500 


Man vs. Man vs. Machine: Olympics Enter the Electronic Age 


By Kevin Sack 

Hew York Tunes Senire 


ATLANTA — Believe it or not there 
was a time when the sand in a long jump 
pit was smoothed by human beings us- 
ing common garden tools like rakes and 
brooms. And in a bygone era, the win- 
ners of shooting competitions were de- 
termined by judges who eyebalied paper 
targets and measured the’ distance from 
bullet hole io bull’s-eye. 

How quaint It will not be that way in 
Atlanta, where all manner of electronic 
thingamabobs will help make the 1996 
Summer Olympics the most technolo- 
gically sophisticated games on record. 

Microchips attached to die shoelaces 
of marathon runners will permit offi- 
cials to determine precise splits at reg- 
ular intervals along the course. New 
electronic starting blocks will enable 
broadcasters to announce which swim- 
mers left their platforms microseconds 
before the others. At the Wolf Creek 
shooting venue, a bullet’s entry point on 
a target will be determined by sound- 
wave-measuring microphones. 

But for its sheer capacity to put Amer- 
ican laborers out of work, no techno- 
logical innovation beats the Jalsystem 
Automatic Landing Pit Smoothing Ma- 
chine. Developed in Finland, the motor- 
driven. remote-controlled device spans 
two aluminum rails on either side of die 


vn pL 


After each jump, it rides back and 


forth over the sand for about 40 seconds, 
first tilling the sand to 3 depth of five 
inches and then dragging it smooth. The 
machine has already borrowed a nick- 
name from ice hockey: the sand-boni. 

■The athletes seem to like it," said 
Phillip L. Henson, the competition man- 
ager for athletics at Centennial Olympic 
Stadium. "It’s quicker, and it leaves a 
very, very smooth sur- 
face that’s perfectly 
level.” 

As for the human 
sand-rakers who may 
now have to be retrained 
as computer program- 
mers, Henson sighed. 

*it*s the old contest be- 
tween man and machine." 

Many of the technological develop- 
ments introduced during the games are 
designed primarily to make events more 
interesting for spectators and television 
viewers, and to help athletes and 
coaches detect flaws in performances. 

The new scoring system at the shoot- 
ing venues, for example, will enable 
both fans and marksmen to see com- 
puterized replicas of targets immedi- 
ately after shots are fired. 

A Swiss company, Sius-Ascor. de- 
veloped a scoring system in which bul- 
lets are fired at a rubber target As the 
bullet tears through the rubber sheet, four 
highly sensitive microphones placed in a 
box behind the larger pick up the sound 
waves produced by the impact. The mi- 
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crophones feed data into a computer drat 
pinpoints the location of die hit within a 
few hundredths of a millimeter. 

If die bullet hits dead center, die sound 
waves reach each microphone at pre- 
cisely the same moment If it does not, the 
sound waves reach each microphone at 
varying tiroes. Through triangulation, die 
computer calculates die location and 
feeds the information 
back to a video terminal. 

In other sports, in- 
stant digital analysis of 
videotape, much of it de- 
signed by Swatch, the 
Swiss company selected 
as the official timekeep- 
ers of the games, will 
allow broadcasters to provide whole 
new categories of trivia about athletic 
performances. 

Cameras placed in each comer of the 
track and field stadium will film races at 
100 frames per second, enabling de- 
tailed dissection of the positioning of 
runners as they move down the track. 
When a member of the Dream Team 
dunks a basketball, producers will be 
able to quantify the hang time within a 
matter of seconds. 

In sprint races, like the 100- meter run 
and 110-meter hurdles, laser beams 
(rained on the runners will measure speed 
and acceleration. Infrared cells placed 
along die triple jump runway will mea- 
sure the length of each phase of the hop. 
step and jump. 


For distance races like the marathon, 
the 20-fcUometer and 50-fa’ lometer walks 

fltlri fhp nn'ltnn — a C 


— - — — - — — w-njiviiKua Wfiia.1 

and the cycling road races, a network of 
transponders will measure split times at 


regular intervals along the course. 

In die marathon, for instance, mini- 
ature transponders, just over an inch wide 
and less man an ounce in weight, will be 
attrched to athletes’ shoelaces. At the 
■ halfway point, and at eight intermediate 
pouits, runners will cross over mats that 
activate die transponders, sending coded 
mforrnation about the runner’s number 
and time to a computer. On bicycles, the 
devices are attached to the crossbar. 

The devices, tried (his year at the 
Boston Marathon and several races in 
Europe, not only improve the precision 
of timekeeping but insure that splits can 
be determined for runners and bikers 
who are bunched together in packs. 

At the aquatic center, touch pads bur- 
ied within the starting blocks will sense 
whoj a swimmer’s feet leave the block, 
enabling the measurement of reaction 
tunes, which can be critical, particularly 

Ex P^^ntatm wift *e 
system has shown that even top swim- 
mere sometimes take up to U seconds 

4 Wocks ’ more t*™ 1 double the 

■■Sw* seen with the best starters. 

aemity” said Mike J. 
Gublxras, the resident engineer in Atlanta 

T ^ guy’s just 

this!" P8a * ^ coaches going to love 
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In the .quarterfinal, Suk and Sukova beat two . 
Americans, Lake Jensen and Nicole Arendt, 6-3, 2- * 
6, 10-8. and then beat Connell and Davenport, 6-4, - 
6-2, in the semifin al. *■ 

Neiland and Woodforde, die No 1 seeds, beat 
Patrick Galbraith and Pam Shriver of the United 
States, 3-6. 6-2. 7-5, in die quarterfinal and then * 
beat Christo van Rensburg of South Africa, and ' 
Laura Golarsa of Italy, 6-3. 3-6; 6-2. 

Suk and Sukova won the final. 1-6, 6-3, 6-2. 
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J i raores sweep Giants 
To Lead in Nli West 

Martins Win, Too Late for Manager 


The Associated Press 

Hie San Diego Padres completed a 
four-game home sweep of the San fran- 

cisco Giants with a 10-3 victory Sunday, 
and enter tte All-Star break in first place 
in the National League West for only the 

second time in their history. 

Ken Caminiti, added to the All-Star 

rosier before the game, drove in 
runs for the Padres. Caminiti will replace 
the Giants’ third baseman. Matt Wil- 
liams. who will miss the All-Star ffaiw 
with a bruised elbow. C amini ti hit a solo 
homer in the fourth inning, one of three 
by the Padres in the inning, as San Diego 
got its ninth victory in 11 games. 

Fernando Valenzuela (5-6) survived 
a 36-pitch first inning and worked six 
innings for the victory. ■ 

Cob* 7, i wdi s In Chicago, Terry . 
Shumpert lined a game -winning single 
off the left-field wall with one out in the 
13th inning for the Cobs, who had tied h 
in the ninth with two runs off L ee 
Smith. 

RoddM a, podflwi o Kevin Ritz and 
two relievers combined chi a five-hitter 
an^Eric Young bad apairof nm-baned- 
in singles as visiting Colorado avoided a 
four-game sweep in Los Angeles. 

Rad Sox 7, Oriole* s Mo Vaughn’s 
second home run of the game, a three- 
run shot with two outs in the top of the 
ninth, traveled 457 feet (139 meters) — 
die second-longest in the five-year his- 
tory of Camden Yards. Vaughn entered 
the game with a 13-game homeriess 
streak and a strained ligament in his 
right middle finger. Chris Holies ’ hit a' 
two-run homer in the eighth, and Brady 
Anderson hit his major-league-leading 
30th home run for tire Orioles. 

Rangara a, Ibrirara 3 Ken Hill Shut 


down the lineup that leads the American 
League in "runs, allowing one unearned 
iun m 7% innings. Hill (9-5) bad won 
only once since May 31. 

R n g e lx g, A M tti ci 4 Chili Davis and 
Garret Anderson both wem4-for-4, and 
Davis drove in four runs as visiting 
California avoided a four-game 
sweep.Mark McGwire hit his 28th 
home run for Oakland. 

fta ywtm a, iMn 2 Kansas City won 
consecutive road games for the fira time 
since May 21-22 as Tom Goodwin drove 
in a career-high four runs and scored 
twice in support of Tim Belcher (7-4), 
who won bus first game in more than a 
month. 

In games reported in some editions 
Monday: 

— ■g t8n i7|.P ItilW « « eRenft l-<inhftniann 

was dismissed by the Florida Marlins as 
man a ge r just boors before die team 
snapped a seven-game losing streak 
with a victory ova- Philadelphia. 

On Monday, die Marlins selected 
John Boles, a front-office executive, to 
replace T-artremartn. Boles, 47, joined 
the Marlins in 1991. He has no major- 
league managerial experience, and 
hasn’t managed any team in 10 years. 

Lachemann, 51. stayed to watch the 
game along with the general manager, 
DaveDombrowski — the man who fired 
him. And, because of travel constraints, 
Lachemann returned to Miami on the 
team plane Sunday night- - 

■rams 9, Astro* 1 In Atlanta, Fred 
McGriff hit his first homer in 16 days 
and Greg Maddux won for the fourth 
time in five starts. McGriff hit a two-run 
homer, his 20th, in die eighth. 

Expos 4, Hof* a Rhea! Cannier 
pitched into dre ninth aiKi Damn Fletch- 
er hit a go-ahead, two-run homer in the 
sixth as Montreal, playing at home, 
snapped a four-game losing streak. 



riiuni Burinm/nt.. WwiairiJ IVn. 

The Tigers’ second baseman Mark Lewis going for a double play after forcing out the Blue Jays’ Shawn Green. 


Pintef 8, Cardinals 2 In Pittsburgh, a 
two-run homer from Jeff King and 
three-run triple from Charlie Hayes 
helped the Pirates end a six-game losing 
streak to the Cardinals. 

■mfixnoe. White Sox 1 Despite losing, 
the White Sox took three out of four 
games in Cleveland during the weekend 
and their 50-37 record trails the division- 
leading Indians by two games Manny 
Ramirez drove in three runs, Omar 
Vizquel went 4-for-4 with four RBIs. 

Brawars 4, Yank*** i Darryl Straw- 
berry received a standing ovation in his 
return to Yankee Stadium, but it 
couldn't get him a hit. Strawberry went 
0-for-4 as the designated hitler in his 
1996 major-league debut 


Tigw* 9, Bfct* Jay* 0 Cedi Fielder 
broke out of an 0-for-22 slump in style, 
hitting a grand slam in the first inning at 
Toronto. He was hitless since June 30. 

■ lineups few All-Star Game 

John Smoltz of the Atlanta Braves will 
start against Cleveland’s Charles Nagy 
in the All-Star Game on Tuesday night in 


Cleveland's Kenny Lofton will lead 
off fa the American League and (gay 
center field, and Wade Boggs of the 
Yankees wall bat second and play third 
base. Baltimore second baseman Roberto 
Alomar will bat third and play second 
base, followed by Frank Thomas of the 
White Sox at first Cleveland's Albert 


Belle will bar fifth and play left, and 
Texas catcher Ivan Rodriguez will hit 
sixth. The Orioles shortstop Cal Ripken 
will hit seventh, followed by Baltimore 
teammate Brady Anderson, who will 
play right field in place of the injured Ken 
Griffey. 

Lance Johnson of the Mets will lead 
off for die National League and play 
center, followed by Cincinnati shortstop 
Barry Larkin. Sari Francisco's Barry 
Bonds will play left and hit third. Atlanta 
first baseman Fred McGriff will hit 
cleanup and Los Angeles catcher Mike 
Piazza will hit fifth. Colorado's Dante 
Bichette will bat sixth, followed by 

Houston second baseman^raig Biggio. 


Dream Team 
Vs. Brazil: 
No Contest 


By J.A- Adande 

Washington Post Service 

CLEVELAND— The rest of the 
world is slowly catching up to the 
United States in basketball ability, 
yet it 's clear they have some way ro 
go. And they certainly haven't 
made any progress when it comes 
to uniforms. 

That was evident Sunday as the 
U.S. Olympic men's basketball 
team, in their read y -for-retail blue 
jerseys, thoroughly dominated the 
Brazilians in their yellow tops and 
green shorts, 109-68. in an exhib- 
ition game at Gund Arena. 

As ugly as they were, the op- 
posing jerseys seemed to bring out 
some of the best of Dream Team HI, 
which put forth a lackadaisical effort 
and barely beat the U.S. select team 
of collegiate players Saturday. 

“When we played the select 
team, we were like, 'These are our 
U.S. guys, these are our college 
guys’ " die Dream Team's Gary 
Payton said. 

Against Brazil the Dream Team 
came up with the defensive effort 
that was lacking Saturday with 16 
steals and a 38-5 advantage in fast- 
break points. 

The Dream Team’s defense 
looked more a basic National Bas- 
ketball Association de-sign: identi- 
fy the other team's sewer and 
double-team him when he gets die 
ball. In this case it was Oscar 
Schmidt of Brazil, who will be play- 
ing in his fifth Olympiad in Atlanta. 
He is the top sewer in Olympic 
history. With the likes of Scottie 
Pippen guarding him, Schmidt still 
managed to score 21 points. 
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IHT Puts Baseball Stats on the Internet 

All the box scores acid the 1996 schedule on the WT web site: 
hirp!//www.thLcam/!H r/SPORTS/bbUuml 


4. L-Aldrad, 3-7. HR— Kansas Oty, K. 
Young (4). 

■Mae 288 181 003-7 18 1 

■a Hto ss u 001 000 220-5 0 0 

Gordon, Stanton Oh Hudson CD, Slocucnb 
m and Stanley; Erickson, Myen Oh 
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H atgrona s (fi, Wagner Oh Jaftmtoao CD 
and WMns GuMaddux. Clonte U), Borhon 
(91 ant Piik. W— G. Maddub 9-5. L— WnB, 
6-1. H R— AHartab McCMff C2D. 

Hew Yak 001 001 801-3 8 3 

Montreal 108 082 lie— 4 8 8 

Hamtadv DlPoto (7) and Hundley; 

CamJen Ro|ib m. and Retailer. 
W-Gomftro 5-5. L-Hwnhth, 4-6. 
HRs— New YOrk, HumMy a B- Montreal. 
Retailer (D. 

RmIM 108 218 810 3-7 It 

nUdMo 808 228 000 8-4 8 2 

- VWaKm Pad (5). MBIer K). Y. Perez GO, 
TAMamews TO, Hen C1C9. and NaM, C 
Jotanoa CD; Springer, Wader (5), Ryan CSL 
RJadan Oh Frey (in and Saratoga. 
W— TroMatlKM. 2-3. Lr-R. Jordan, 0-1. 
S»-Hen n71. HR-PMOdetoWa, Zefle (ID. 
Cetorodo 001 000 818-3 5 8 

Las Angela no no mp 0 5 1 

Wfc Leskanic (Bh Ruflki <91 and JeilleMb 
Mtadob Radbnlqr (Dr Pak CD and Plam. 
yv— RHx, 10-5. Lr-Astada. 4-7. 

CtoCtaaH 08 200 882 808 0—4 M 8 
CM c q b 200 881 D2 008 1—7 15 0 
SMckL Shaw CS. Saley CD. Sente CD. 
LtSnBh Oh Bate Offl. J- RuHn (VS aid 
Thubensee. OBrar CD. Tetomam Myen (4k 


Banenflald Qk Mom 0k a Folieaai Oh 
W a idel Ok State flOj and Servab Hubhad 
Oik W— Sturt®. 141 L— J. Ruflhv 1-3. 
Hte-Otemtol Toutauee (5k Honan CD. 
Sai Raduo 800 318 808—3 7 1 

SOI Diego 000 514 OM-48 10 1 

Fernandez. Creak M, M. Lienr 6k Dewey 
CD, Hook 00 aid Mnmnortna: VWenzueta 
Rode Oh DManai O) and FUiedy. 
W— VftSaimjBta. 5-3. L— Fmandez. 49. 
HRs— San FmnOsoa Thompson (5k San 
Dtogoi H e n derson (7), CanOntti (12k Deer CD. 


■MUCMOMUFTHM 

BoMaD Venezuela 1 
CotomUa 3. Uniguav 1 
Peru (k Argentina 0. Be 

■umium soccn 

Washington. D.Cfi,Dalk»1 
Coionido 2, Caianina 1 
ex MO wen P oe ta m Contarance Tan- 
pa Bay 27 poMs DX. 19| MY-HJ IS New 
£ngtaid 13t Columbus 11; Bto etam Oan- 
tarence— Lae Angete 32; Kansas coy 22 
Son Jase Tb Cakundo 22) DaBas 22. 
MIBI 8 IOIMMW 
a y — MWP f M Qi iM O 
CBOOR1 

Standard LlegeCBefl IHupoH HaffctOsr)2 

QROUP2 

Went Bremen (Gert X DJurgonL IP (Sen) 2 
QKOUP4 

Zagle. Lofato (PoO 3, Conwy UnB. (Woks) 0 

GH0UP7 

Ata-Aura Minsk (B«0 a AntaJyas. (TUf« 3 

onoupe 

PKCukorfdd (Yoa) T» Daugava (Latvia} 3 

OMIVtt 

PFJara (Rnl X KOUkH PoU (Georgia} 0 


NeOand (1). Latvia, d et. Patrick GoBuram. 
Unfled States, and Pam Shrfwr to. United 
States. 3-D 5-Z 7-5. 

Cyrl Suit, (tech Republic, and Hefera 
Sutawo (7k Czech Repubflc, deL Luke 
Jensen. Unfled State and McOe ArendL 
U nned stales A-3. 2-4. 103. 


Mark Waadtarde. Aucbufla and Lartsa 
Neflond (Ik LoMa. det Chrtsto Van Rens- 
inirft 3ooni Africa and Laura Gokna holy, 
6-33-4,6-2. 

Cyill Sufc, Czech RepuMc. and Helena 
Sukiiwa (7], (tech RepuMc, deL Grant Con- 
ner Canada, and Lindsay Davenport C2k 
llnfled State 64.6-2. 

nuu 

WOSEH-S DOUBLES 

Marttoa Hingis, SwUzertand. and Helena 
Sutawa TO, Czech Republic deL Meredith 
McGrath, United State and Lartsa tfiekntd 
(4k Latvia. 5-7. 7-& 6-1. 

■mmivMifC 

Cyril Soft, Czech Repob fl c. and Helena 
Sokova (7k Czech RepubBc, deL Marie Waod- 
torfle. Auslrofla and Lartsa Neflreid (Ik 
LflMa,1-«.6-36-Z 


Olympic Basketball 


WtMBLEDOM 


Mark Woodtarde, Australia and Lartsa 


United State 109, BrazO 68 
Croa0a69, Uttwanta65 


Tour pc France 

Leading netdia Monday In tha Tour da 
Rsance'B nbith etage, a shortened 48-Mlo- 
metar 28-adto) leg fron VW dteare to Sea- 
triere, Italy: 1, Blame Ms. Denmark. 
Tetekam. 1 hour. 10 reburies, 44 seconds; 2. 
Luc Leblanc, Franca, Pom, 24 seconds 
behind) 3, Richard vtrenque. Prance, Fes- 
ttna, 26; 4, Tony Romlnger. SwftZBriand, 


MapeL 28,- 5 , Miguel Indurala, Spain, 
Banesta. 2D 6, Udo Bote. Germany, 
Tetekam, 41; 7, Fernando Escartln, Spain, 
Keime. 42 r t, Jan UTIrfch. Germany, 
Telekom. 44; 9, Peter Luttenbeiger. Aus- 
tria Carrera. 4 Ai 1ft Abraham Okma, 
Spain. MopeL 54. 

omuu.nMDMasil,itilsG5T;it 
Z YCvgeny Berzin Russia. Gmbs. 40 sec- 
onds treWwk x Porringer. 5D K Qtano, 56c ft 
Ullrich. 137) ft Luttenbeiger. 23& 7, 
Vlrenaue. 339: ft mdurain. 43& 9. Escartln, 
4A 9s 1ft Laurent Dufaux. SwttzBriand, Fes- 
ften, 11, Pkrirllgrumav, Russia. Rasial- 
ta. 537; 1Z Leblanc 75JB ; 1Z AJex ZuOe. 
Svdtzartand. ONCE. 337 S 31. Laurent Jat- 
aburt. France. ONCE. 2552; 37. Chris Board-. . 
man Britain GAN. 32D& 57. Oowflo cw- 
appuaL Italy, Carrera. 4359; 13Z George 
Htacaple, United State Motaom, Uir14c4ft 


WemtowOpem 

Landtag final aoorea and money ■tan fa i g a 
Sunday of the >2 raBtan Monrate Whatern 
Open on the 7.073-yard, par72 Ha 4 Cwm 
at the Cog m QOU and Country Ctab In 
Lamont. Blnoia (p ti yr a U-S. untea notait 


Steve Strieker 
Bflty Andrade 
jay Don Blake 
JhnGaOagher 
Glen Day 
MBu Brtsky 
Craig Pony 
VDoy Singh 
Justin Leonard 
Steve Efldngtan 


65-69-67-69—270 

69- 71-09-69-278 
67-67-73-71-278 
7468-7967— 279 

70- 71-6969-379 
746768-70 — 2 79 
6969-70-71—279 

71- 7069-70—280 
6967-72-72—200 
70-7367-71 —280 


SbbobOpmi 

Leading Anal acorn suutey of the 81.2 
nriOon ILS. Senior Open on the ft/BS-yard, 
par-72 Cantartuuy Galt Oub cane In 
Beaelmoad, Otilo: 

Dave Stockton 786767-73-277 


Hale Irwin 
Ray Royd 
Graham Marsh 
Tony JackSfi 
Jay Sisal 
Bob Charles 
Brace SummeftMys 
John Bland 
Wlolt Morgan 


72- 716967—279 
7D-736968-200 
6974-7869— 2B3 
746870-72-284 
726971-72-284 
66-72-73-74-205 
7369-74-70-286 
7467-72-73-286 

73- 71-72-70-286 


I CRI'CKE 

T | 

IMUIBT 
INDIA VS. ENGLAND. FI 
MONDAY. IN NOTT1NGNAM 
India 1st Innings: 521 
England 1st brings: lovemlg 
runs tor 7 widens lAthertoc 16 
hurt 107. Eaihan 51) 

SAL DAY 
.ENGLAND 

M 322-1) 550 
ft Hussain ret 

F O O T B A 


CFL Standin 

las 

lumNDtriffi 

W L T 
Hamilton 2 0 0 

Toronto 110 

Montreal 0 7 0 

Ottawa 0 2 0 

WBVBNMMVUK 
W L T 

Calgary 2 0 0 

Edmonton 2 0 0 

Saskatchewan 1 1 D 

PF PA Pit 

73 59 4 

63 62 2 

37 43 O 

37 64 0 

Ml 

PF PAPtS. 
72 25 4 

44 27 4 

42 47 2 

British Columbia 0 2 0 
FUMY'S KOHL 
Edmonton l& Montreal 13 

Mieusr'cun 
Winnipeg 25, British (afemtbfa : 

36 53 0 

r 

ax 
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AMEMCAN LEAGUE 

Baltimore — S igned 3B Ryan Minor. 
Signed RHP Brian Faftenbarg and assigned 


him to (Mate GO- 

KAHSAS-Put RHP Mark Gubkzn aa 60- 
ttay rambled BsL RecoRed RHP Brian Beva 
from imchltn. TL 

MILVAUKEB— Opfloned OF Danny Perez 
to New Orleans. 

HEW YORK YAMKEE5— Bought coatrad of 
OF Darryl Strawberry from CDtombus, IL. 
Sent C Jorge Posada to Columbus. Mured 
RHP David line from IMoy to 68day db- 
ahledUsL 

Oakland— O pfloned LHP 5tew Woj- 
dectioeiskl to Edmonton. PCL. Recafled 
RHP Jay WBaslckfrain HrxUsvOe. 5L 

texas — S igned 3B Derek Bitter. 

Toronto— O ptioned OF Mike Huffla Syra- 
cuse. il I 

NATIONAL LEAGUE I 

Ni^-Announced 3B Ken Canttifll of San < 
Diego w* be added Id AH — Star merer, re- ■ 
p40dngrn|ured3aM<rtTWaaom50fSah Fron- - 
dfc& 

CMONNAn— Recoled OF Curtis Goodwin 
tram Indianapolis, AA. Optioned 1 B Tim Bek 
to tarBanapaOs. 

Florida— F bed Rene Lachemann. man- 
ager, and Jase Morate lUMng coach. 
Named ltd id base coach Cookie Rojos Interim 
manager. 

Philadelphia — Puf OF Glenn Murray on 
15-day disabled BsL retroactive to June 27. 
Bought contract of OF Ruben Amaru from 
SaontaVWUres-Bam. IL 

SAN ore co— Put RHP APdy Ashby an 15- 
day disabled Hsb retroactive to June 29. Re- 
coded LHP Glenn DUanmt from Los Vegas, 
PCL 

sah HtAiicisco— Put AAofk Gardner an 18- 
day disabled BsL Recafled RHP Chris Hook 
from Phoenix. PCL 

fcwnmM 

NATIONAL FOOTBALL LEAOUE 

INDIANAPOLIS— Signed RB Brian Mtne, 

DT Steve Martin. OT Kebn Coalro OB Mke 
Cawley and DB Adrian R obi ns on. A g ree d to 
Terms wtitiQB Jim Hraboogfl on 1-yr contract. 
Waived WR Fflppar Anderson and 7E Lean 
WaDaoe. Announced DE Jason Ham dN not 
report. Signed DE WIIBam Bennett. 


•ENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 
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Ask President Dole 



W ASHINGTON — One 
of (he reasons that we 
have presidential campaigns 
is to see how the candidates 
act under pressure. A good 
example of this is die way; in 
which Bob Dole is handling 
the tobacco is- 
sue. Despite 
overwhelming 
scientific evi- 
dence to the 
contrary. Dole 
is sticking to the 
political philo- 
sophy that m- 

sssf“t - 

though for some it might be 
habit-forming. 

The Dole position is that 
many things in our daily lives 
an? bod for some people but 
OIL for others. He cited milk 
as an example. “A lot of things 
aren’t good. Drinking's not 
good Some would say that 
milk is not good" 

At the same time Dole 
doesn’t want the federal gov- 
ernment passing laws prevent- 
ing people from smearing milk 
all over their lips if they want 
to. Many voters are concerned 
that, if elected Dole may cany 
his laissez-faire attitude to 
every issue he is presented 
with. 

“President Dole, how do 
you feel about nuclear 
waste?" 

“Well, we know nuclear 
waste is not good for children. 
At the same time. I don’t think 
that Washington should tell 
people whether they can have 
nuclear waste in their bath- 
tubs or not.” 

“What should people do if 
they don’t like it?" 

“Just say ’no' to nuclear 
waste. Nobody is forcing 
people to bathe in it if they 
don’t want to." 

“President Dole, do you 
think that Bosnia is addict- 
ive?" 

“Let's just say it’s a habit I 


personally don’t believe that 
we should stop what we’re do- 
ing in Bosnia, but there are 
other people who think we 
should." 

“So what is the answer?" 

"Leave Bosnia to the states. 
They know more about the 
Serbs and Croats than we 
do." 

“President Dole, do you 
think that our airlines are 

safe?" 

“Some are, some aren't. 
You don’t want to throw out 
the baby with the bathwater. 1 
am not as concerned about 
whether the planes are safe or 
not, but rather whether they 
should allow smoking on them 
again." 

“Are you bringing back 
smoking on planes because 
you consider it healthy?" 

“I say that if we are going to 
ban smoking on airlines, then 
we also ban coffee in Star- 
bucks. My staff tell me that 
more people have problems 
from drinking cappuccino than 
from puffing on a Virginia 
Slim." 


□ 


"How do you feel about 
ns. Mr. President? Do you 
ieve that they are addict- 
ive?’’ 

"Most people would say 
that they aren’t. Handguns kill 
some people but they don't 
kill others. Why should we 
penalize those who own hand- 
guns and don’t want to kill 
anyone just because there are 
others who will shoot a person 
to settle an argument?’’ 

“What would you say to 
possession of semi automatic 
weapons by pregnant wo- 
men?” 

“I don’t believe that preg- 
nant women should carry 
loaded weapons. At the same 
time many pregnant women 
are j*ood shots, and owning a 
gun is a great way to pass the 
time." 


Carl Hiaasen’s Florida: Sex, Lies and Polities 


By Mireya Navarro 

.Vn* York runes Service 


L ower matecumbe key. 

Florida — The new bouse is 
unassuming, a plain, two-story 
concrete structure oa stilts whose 
main selling points are on the out- 
side — Florida Bay just a few steps 
from the back door, a view of man- 
grove keys across the water, the 
privacy provided by palm and 
gumbo-limbo trees. 

Inside. Carl Hiaasen has had time 
to unpack some rattan furniture, his 
treadmill and some other essentials. 
He moved in tour days earlier from 
a smaller house a few miles north in 
the Florida Keys. The walls are bare 
except for one or two family pic- 
tures and a large movie poster of a 
naked Demi Moore. 

"Without you I would be noth- 
ing.” the actress wrote. “Thank 
you for Erin." 

Erin is the protagonist of 
“Striptease," the first of Hiaasen ’s 
best-selling novels to become a 
movie. "Striptease’’ opened to 
lukewarm reviews in die United 
States, but Hiaasen says he is not 
displeased with the movie. * ‘I 
thought it was pretty funny. 1 can’t 
complain. They kept the Vaseline 
scene, die cockroach scene and the 
snake scene. Thar's my contribution 
to culture this year." 

Hiaasen. who also writes a 
column for The Miami Herald, said 
his interest in the nude entertain- 
ment industry came out of his curi- 
osity about “the convergence of 
politics and sex" and why so many 
politicians get into sexual trouble. 

For instance, less than two 
months ago. the U.S. attorney here 
resigned amid reports that he bit a 
nude dancer. "It’s such an implaus- 
ible scenario that even a gonzo hack 
like myself wouldn’t try to sneak it 
past readers." Hiaasen wrote in his 
newspaper column a few days 
later. 

His inspiration for the character in 
“Striptease” played by Burt Reyn- 
olds was J. Herbert Burke, a Re- 
publican congressman from Bro- 
ward County who was arrested for 





He is getting the kind of fame 
that could be dangerous to a satirist 


who claims he must stay angry to 
iems unfazed. 
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A sign of “Striptease” success: writer Hiaasen in his new skiff. 


disorderly conduct in a topless bar in 
1978. 

Troubled or corrupt politicians 
— along with ignorant tourists, 
greedy builders, scam doctors and 
profit-makeTS with no affection for 
Florida or its environment except as 
a potential gold mine — populate 
Hiaasen ’s books. He is a crime nov- 
elist who uses surrealism and black 


comedy to make a political point. 


Crime novels set’in south Florida 
by James W. Hail, Elmore Leonard, 
Laurence Shames, Edna Buchanan 
and John Lutz practically constitute 
their own sub-genre within a larger, 
nationwide movement toward re- 
gionalism in crime fiction. 

And now Hiaasen, who is 43 and 
recently divorced, is a new Hol- 


lywood darling. A schedule previ- 
ously devoted to writing and fishing 
is now crammed with "Striptease" 
travel, photo shoots and premieres. 

The trappings of success include 
a new four-wheel drive Ford Ex- 
plorer and a new bone fish skiff. He 
was even asked his “Armani size” 
during a recent photo session with 
Moore for George magazine. 
Hiaasen said be didn’t have a clue. 

The novel he is currently working 
on, to be published by Alfred A. 
Knopf, sparked a studio bidding war 
that was finally won by Sony Pic- 
tures Entertainment. It is about a 
woman who wins $14 million in a 
lottery only to have her ticket stolen, 
and features "very nasty militia 
guys," the author said. 


write, but Hiaasea seems 

“Unless I take up drugs, I don't 
really see how it’ll change firings,” 
be said “My only extravagance is 
fishing. Malibu is nice, but £ didn’t 

see any tarpon." 

Protecting his fishing waters has 
fueled much of Hiaasen ’s writing 
about Florida Bay, a special eco- 
system on the southern edge of the 
Everglades. “You understand wfry 
peopfecome, but the fact is that this 
is an incredibly fragile tropical pen- 
insula that is unsuitable for a pop- 
ulation of four million people," 
Hiaasen said. 

In Plantation. Florida, toe cow 
pastures where he caugfrt snakes as a 
boy have been transformed into 
malls. Florida Bay, where he has 
fished since be was 5 or 6 with his 
father and grandfather, is thirsty for 
the water that has been diverted to 
city reservoirs and swimming 
pools. 

Hiaasen, the oldest of four chil- 
dren, graduated with a degree in 
journalism from toe University of 
Florida at Gainesville in 1974. 
Hiaasen joined the Herald as a gen- 
eral assignment reporter in 
Broward County in 1976. He then 
moved to the newspaper’s Sunday 
magazine and later worked on spe- 
cial projects before he became an 
investigative reporter. 

It was as a member of the in- 
vestigative team that he got together 
in 1981 with another reporter, Wil- 
liam D. Montalbano. to write 
“Powder Bum," published by 
Atoeneum, about the drag trade in 
Honda. 

Hiaasen became a c olumnist in 
1985. One of his most blistering 
pieces came in 1992 after Hurricane 
Andrew, rite nation's most expens- 
ive natural disaster but one that 
Hiaasen attributed to his usual vil- 
lains — the politicians, developers 
and building lobbyists who allowed 
shoddy construction. 

“So much preventable damage, 
so much unnecessary misery,’’ he 
wrote. “It’s not toe storm of toe 


century, it’s the crane of the cen- 

“gut even as a columnist he is 
limited to chronicling and expos- 
ing. Fiction unshackles him. He can 
right toe wrong. This he does, writ- 
ing happy endings like those in 
which a retiree is eaten by a cro- 
codile. He creates characters he 
would argue are farfetched only 
outside South Florida: a man who 
juggles human skulls and a jet-ska 
rider wearing nothing but under- 
wear apd a submachine gun. 

It is toe kind of worid that has 
attracted fans as dispa r ate as Pres- 
ident Clinton, tire writer Toni Mor- 
rison and tbe rock musician Warren 
Zevon, with whom Hiaasen ended 
up writing lyrics for two songs, 
“Seminole Bingo” and “Rott- 
weiler Blues" ( If you come call- 
ing, he’ll be mailing with intent to 
maim”). The songs appear on 
Zevon's 1995 album “Mutineer.” 

Hiaasen’s story lines are messy, 
and earlier attempts to make movies 
out of them failed. Andrew Berg- 
man, die screenwriter and director 
for “Striptease,” said the books 
were tough to adapt because if was 
difficult “to get toe tone right.” 

“The characters axe so extreme 
and the situations on the page are 
hilarious, but ran the screen they are 
grotesque or Coo violent or logist- 
ically too difficult," he said. 

In its first weekend, toe movie 
took in $12 J million, a respectable 
showing, but not fantastic. 

If anytoing, Hiaasen has become 





* 


more private and reclusive over the J 
years, friends say. He is buying the- * 


lot next door to avoid neighbors. 
He has a girlfriend, a 34-year-old 
college student, but lives alone. 

From his private dock. Hiaasen 
can now take his 17-foot skiff oat 
anytime and survey toe bay's con- 
dition — “clear as gin" cm good 
days, milky and “yucky green" on 
bad ones. The experience is like 
sitting by the bedside of a dying 
friend. "I cat wake up in the morn- 
ing and almost take the pulse of the 
place,” he said. “Being this much 
closer to it keeps you at a much 
sharper emotional level.” 




\. 
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T HE divorce hangs on a secrecy 
clause: Unless she signs an agree- 
ment never to reveal anything about her 
stormy 15-year marriage. Princess Di- 
ana will be stripped of her title, the 
British press reports. "This is toe final 
offer. No deal — no HRH," the Sun 
oted a unnamed source as saying. The 
imes said toe princess had lunched 
with toe Duchess of York to seek guid- 
ance on toe terms offered last week by 
Prince Charles. The settlement is re- 
portedly worth about £20 million ($31 
million). Fergie’s nine-year marriage to 
Prince Andrew ended this year after 
she agreed to a £2 million settlement 
and to relinquish toe title “Her Royal 
Highness" and the social standing that 
goes with it. Diana. 35, is reportedly 
reluctant to relinquish her title. 


der the husbands get sick of it." Can- 
land, who turns 95 on Tuesday, is still 
cranking out a new title every two 
weeks. She has published nearly 600 
books. The author says she is not think- 
ing about retiring. “I’m going to be 95 
and here I am without a single line on 
my body," she said. "It’s a miracle. I 
often think I should be photographed 
naked." Over her long life, Canland 
received, by her count, 56 serious mar- 
riage proposals and said “Yes” twice, 
but never to the man of her dreams, the 
Duke of Sutherland. * ‘He was sweet, ” 
she said, “but already married.” 


nuopsy 

play. Toxicological lest results are due 
later this month. 


□ 


Former President Jimmy Carter and 
his wife, Rosalynn, had a quiet get- 
together Sunday in Plains, Georgia. The 
occasion: 50 years of marriage. 


his “Jazz in July” series in New York 
City, how could he refuse? Hyman says 
that working with the brooding wri fer- 
ae tor-director is easy. “Maybe with 
music, he is less complicated.” Allen’s 
New Orleans Jazz Band will be in the 
final concert which is already sold out 
on July 25. 


□ 


□ 


□ 
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DEVI — - The actress Tara Devi 
dancing in a Bombay parade to 
mark 100 years of Indian cinema. 


Women are "so stupid," reflects 
Dame Barbara Cartiand on the audi- 
ence thai has purchased the vast ma- 
jority of the 650 million books she has 
sold to make her toe world 's best-sel ling 
author. “Blah, blah blah, all day long," 
she told the Daily Telegraph. * ‘No won- 


The actress and model Margaux 
Hemingway, who was found dead in 
her California apartment last week, has 
been buried in the same Ketchum, 
Idaho, cemetery where her famous 
grandfather. Ernest Hemingway, lies. 
Only close friends and relatives atten- 
ded as Hemingway. 4 1 , was laid to rest 
Hemingway began her career 20 years 
ago as a model and then became a film 
actress. She had numerous health prob- 
lems, including eating disorders and al- 


Alan Alda and Olympia Dukakis 
were among guests at the opening in the 
Czech Republic of one of the world’s 
oldest film festivals. The Karlovy Vary 
International Film Festival, founded in 
1946, is featuring more than 200 films, 
with Gregory Peck receiving a lifetime 
achievement award at closing ceremon- 
ies Saturday in toe resort town. 


Q 


Woody Allen has often called on 
Dick Hyman, the Emmy Award-win- 
ning jazz pianist, to do the music for his 
films, among them “Hannah and Her 
Sisters,” “Bullets Over Broadway” 
and “Mighty Aphrodite.’ ’ So when Hy- 
man invited Allen to play the clarinet in 


Here’s tbe scoop: a giant inflatable 
carton of ice cream, borne along in 
London in a Roman-style chariot, with 
Americans Ben and Jerry and a woman 
draped in a British flag. It was Ben 
Cohen and Jerry Greenfield, founders 
of the ice cream company, and Sarah 
Moy nifian- Williams, winner of their 
competition to design a new British ice 
cream flavor. Her entry: “Cool Brit- 
annia.” which combines vanilla ice 
cream with strawberries. Welsh honey 
and a British chocolate-covered short- 
bread. It defeated 7.500 other entries, 
including “Choc Ness Monster.” 
“Cream Victoria,” “Minty Python." 
“Goodbye Gooseberry Chewsday” 
and, of course, "Charles and Diana 
Split” 
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Because you can always rely on 
AT&T Direct™ Service for worldwide connections. 


A business trip abroad can be a wonderful, exciting 
experience, but trying to do business there is 


different from doing business at home. It’s not fust 
language and customs, there’s the difficulty of 
making calls. Fell relax, because you can always 


rely on us. Simply dial the AT&T Access Nurojer 
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for toe country you’re calling from, and well take it 
from there. You can always count on getting an 
operator who speaks English, because ours are 
available 24 bouis a day. So take it easy, have another j 
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cappuccino. You’ll always be able to get the fastest, ; ^> 4 ^ 
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dearest connections on calls to the U.S. from aimed j :• rOis. . 
anywhere in the world with the AT&T Network 


Best of all, you can do it at prices you can trust. ; k 
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Ah, la doice vita! That's Your True Choice* A7# 


Steps to follow when calling 
(overseas: 




1. just dial the AT&T Access Number for 
the country you are calling from. 

2. Dial the phone number you’re calling 
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AT&T Access Numbers 

Ireland . 
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3- Dial the calling card number listed 
above vour name. 
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Austria* - 
Belgium* . . 
Czech Republic < 
Denreari 
France 
Germany 
Greece* 


022-903*911 Italy* 

0-800-109-10 Netherlands* 
00-42-000-101 Russia **{Mosam)> 

8001-ana Spain* 

19-0011 Sweden. 

0128*8010 Switzerland* 
00-803-1311 United Kington* 
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AT&T 

Your True Choice 
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Uiini find the access numbtr iur the ammnr you ’a- culling (mm? Just ask any operator for AT&T Direct' Service. 
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